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TUE DEPUTY SPEAKER (Mr Burkett) took the Chair at 2.15 pm, and read prayers.

VIDEO TAPES CLASSIFICATION AND CONTROL B!LL

Amendment: Petition

MR THOMPSON (Kalamunda) (2.17 pm]: I have a petition to present which reads as
follows --

To the Honourable the Speaker, and members of the Legislative Assembly of the
Parliament of Western Australia assembled.

We, the undersigned, request that Parliament amend the VIDEO BILL to grant the
people legal standing, and power of appeal, and review, so that we can have a ban
placed on those unconscionable videotapes which we find are beyond the pale, and
which are severely damaging the social environment.

We request that Parliament carry out its promise to make possession of child pornog-
raphy a crimninal offence, and set severe penalties for the possession of child pornog-
raphy, bestiality, terrorism, drug promotion, rape and incest tapes.

We request that Parliament legislate that R tapes in shops be displayed separate and
away from minors.

We request that Parliament legislate to make videotapes be so labelled that parents
can be warned of the contents in regard to sex1 language and violence.

Because we know longer will allow the money-makers to have sole right to determine
what is available, we wish to have equal input into decision-making, gain EQUAL
OPPORTUNITY for concerned parents to have the power also to appeal, and to ban
and remove those unconscionable videotapes which breed crime, jointly with the
power to give pastoral care to our social environment, because we know that children
who are carefully supervised to prevent access to such horrendous viewing, MAY
STILL BECOME THE VICTIMS of those who are not.

Your petitioners therefore humbly pray that you will give this matter earnest consid-
eration, and your petitioners, as in duty bound, shall ever pray.

The petition bears 41 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

(See petition No 54.)

Similar petitions were presented by Mr Lewis (64 persons), Mr Donovan (30 persons), and
Mrs Beggs (Minister for Tourism) (15 persons).

(See peritions Nos 55. 56, and 57.)
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FINANCIAL ADMINISTRATION AND AUDIT ACT

Report Tabling: Extension of Time

THE DEPUTY SPEAKER: I have a statement from the Speaker which reads as follows -

I have been informed of the following ministerial approval for extension of time for
the presentation of annual financial statements and annual reports in accordance with
the Financial Administration and Audit Act.

The Minister for Agriculture --

Rural Adjustment and Finance Corporation -- annual financial statements.

Rural Adjustment and Finance Corporation -- annual report.

I table the relevant correspondence.

BILLS (8): INTRODUCTION AND FIRST READING

1. Appropriation (Consolidated Revenue Fund) Bill.

2. Constitution Amendment Bill.

Bills introduced, on motions by Mr Pearce (Leader of the House), and read a first
time.

3. Bread Amendment Hill.

4. Blood Donation (Limitation of Liability) Amendment Bill.

Bills introduced, on motions by Mr Taylor (Minister for Health), and read a first time.

5. Small Business Guarantees Amendment Bill.

Bill introduced, on motion by Mr Troy (Minister for Small Business), and read a first
time.

6. Bunbury Port Authority Amendment Bill.

Bill introduced, on motion by Mr Troy (Minister for Transport), and read a first time.

7. Appropriation (General Loan and Capital Works Fund) Bill.

Bill introduced, on motion by Mr Pearce (Leader of the House), and mead a first time.

8. Industrial Relations Amendment Bill.

Bill introduced, on motion by Mr Court (Deputy Leader of the Opposition), and read
a first time.

WATER AUTHORITY AMENDMENT BILL

Second Reading

Debate resumed from 11 June.

MR MENSAROS (Floreat) [2.34 pm]: This is a very short Bill and the reason for its
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introduction is not really known to the House, particularly from the brief second reading
speech of the Minister.

The aim of the Bill is to increase the number of members on the board of the Water Authori-
ty of Western Australia in order to increase the representatives of employees of the Water
Authority from one to two. The Bill specifies that one of those two representatives should
be -- to put it in colloquial terms -- a "blue collar" worker while the other should be a 'white
collar" worker.

One can only speculate that the existing representative, in representing one or the other side,
incurred some displeasure from one side and the management of the board -- known as it is
for being diplomatic and crying to get away front any trouble -- suggested chat the best
solution is to get someone from the other side onto the board as well so that the problemn
could be elimninated and the complaint could be reduced.

Some people might say that this is a proper solution when a situation like this arises, but I
believe it is questionable because if any organisation experiences -- and undoubtedly all
organisations do -- a problem of this nature, the problem should be solved within the organi-
sation without diverging immediately from the rules of the organisation. In this case the
organisation is a Government agency; it is, in fact, a major and important Government agency
and that means that the Government must legislate because chat is the only way the prevailing
rules -- chat is, the Statutes pertaining to the Water Authority -- can be changed.

We do not know, but the Minister might oblige by infonming the House in his reply, what the
real cause of this problem is, but it is hard to imagine why the Minister has introduced a Bill
to increase the board's membership unless there has been a conflict of some sort. The Water
Authority wants to deal with this in a diplomatic fashion and, as I have already said, it has
increased the membership of the board by yet another member because it has possibly
anticipated the criticism that by increasing che employees' representation by one only, the
balance on the board between the employees' representatives, the ex officio members, and
the members appointed by the Government will suffer. Therefore, for good measure the
number of members has been increased by another member, so the board now comprises I1I
people instead of 9.

[Leave granted for the member to continue his speech at a later stage of the sitting.]

Debate thus adjourned.

DISTINGUISHED VISITORS

Commonwealth Parliamentary Association

THE SPEAKER (Mr Barnett): [ thank the member for Flareat for giving me this opport-
unity.

I advise members that seated in the Speaker's Gallery at the moment are two very important
groups of people from the Commonwealth Parliamentary Association. There is a delegation
of politicians from the United Kingdom, led by Hon Robert Hicks, and a delegation of
politicians from Zimbabwe, led by Mir Speaker Mucasa. I welcome them to our Parliament.

[Applause.]

WATER AUTHORITY AMENDMENT BILL

Second Reading

Debate resumed from an earlier stage of the sitting.

3392



[Wednesday, 9 September 1987] 39

MR MENSAROS (Floreat) [2.38 pm]: As I said earlier, maybe some members might
oppose the proposed legislation, but I do not think that very much would be achieved by this
so I will be content with simply criticising the fact that apparently any internal probiem of a
Government agency or instrumentality should be solved by going to Parliament in the full
knowledge that the Government has the numbers and that therefore the Bill will neatly go
through. This implies that there surely will not be any opposition from Government mem-
bers and the Bill is not so important that it would be seriously challenged in another place
where the Governiment might not have the numbers.

Another provision in the Bill -- which repeals the requirement for a quorum at board meet-
ings -- is quite incomprehensible to me. The present provision provides for a quorum of five
members. I cannot understand the logic in increasing members of the board from nine to 11,
without a corresponding increase in the quoruim. If this is an oversight it is a serious one.
Very few constitutions, rules, or articles of any company would not provide for a quorum in
any decision-making meeting. The Board of the Water Authority of Western Australia is a
decision-making body; therefore, it is important it should have a rule which sets a quorum of
members capable of making decisions. I ask the Minister to explain why the provision
covering the quorum number has been repealed without substituting any other provision. I do
not formally oppose the Bill as I understand the Minister's predicament, but he should insist
on being better advised.

MR WIESE (Narrogin) (2.42 pm]: The Board of the Water Authority of Western Australia
was set up as a result of the amalgamation of the former water authority and elements of the
former Public Works Department in 1985. The composition of the board at that time was
nine members, five of whom were official appointees from the authority with six others "not
more than one of whom shall be a person who is an officer or employee of the authority."

This Bill expands the board from nine members to 11I members, one of the extra two ap-
pointees to be an employee of the authority elected by the salaried staff, and the other to be
elected by the wages staff. Nowhere in his second reading speech did the Minister provide
any explanation for the need for these extra board members, or the need for an extra appoint-
ee from the wages staff or the salaried staff.

The Minister explained the need for a member to be appointed to the board to maintain the
relativity or balance between official and elected members, and the outside appointees.
However, the Minister failed to explain the need for the extra two members. Are the present
board members overworked? Is the board unable to function efficiently without input from
the extra two members? Would this input be so great that it could not be made by the present
members of the board? What will the extra appointees cost the State, and who will benefit
from their appointment? These are the questions the Minister should be answering in order to
justify the proposed expansion of the board.

The reality of the situation is that this Bill will probably be passed by this House. The
National Party puts to the Minister the need for serious consideration when the Minister
makes appointments to ensure that at least one of the extra board members comes from the
country. The Water Authority has a major presence in country areas with many of its
installations being outside the metropolitan area. Many Water Authority employees are
based and live in country areas.

Once again this year we are faced with the situation where water supplies, water availability
and water quality are problems in many areas of rural Western Australia. Questions will be
asked and a great deal of pressure brought to bear on the Water Authority by people in
country areas. It seems appropriate that country people of this State be given a stronger voice
on the board, and I hope the Minister will take this opportunity to appoint a country member
to the board.

There is little more I can add to the debate. I hope the Minister will be able to answer the
questions I have posed, and give serious consideration to a country appointee to the Board of
the Water Authority.
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MR BRIDGE (Kimberley -- Minister for Water Resources) [2.45 pmj: I thank members of
the Opposition for their comments, and note that in the main the Opposition supports the
Bill, although there has been sonic criticism about the preparation of this Bill. I understand
the Opposition's concern, particularly that of the member for Floreat.

The Water Authority has gone through a very difficult and complex period over the last 12
months in the restructuring of the authority. Despite that massive exercise, it would be fair to
say there have been very few problems for which there has not been a solution, and none has
created inconvenience to the public.

One of the key factors associated with this smooth and ongoing process has been my prepar-
edness as Minister to allow changes to occur within the structure giving everybody a fair and
equal opportunity of representation and input to the operations of the authority in all areas, in
terms of genuine representation of the workers in the whole process.

Members will understand that in all areas of the authority's operations, there is a direct
involvement of workers. We believe we should adopt a sensible approach in accomnmodat-
ing the reasonable requirements of those workers, and anybody who thinks otherwise is
toying with certain areas which could give rise to major problems. The authority and I, in
consultation, are open to reasonable requests by representatives of the workers, together with
the salaried staff representation, that a further person be considered for appointment to the
Water Resources Council.

It was on that basis that the decision was made; I felt it was fair and equitable that the wages
representation ought to be there along with the salaried representation. It was on that basis
alone that we proceeded down this path. In no way is it a reflection on the competence or
otherwise of the present membership. As a matter of fact, the present membership has
impressed me to such an extent that I have brought to the Parliament a proposal that the
sunset clause which ends this year be dealt with in such a way that the board continues
beyond the end of this year. That is a clear indication of how I see the effective role of the
Water Resources Council. I think the two additional members who will go onto the board
will do nothing other than enhance the efficiency of that organisation in discharging more
effectively its primary role which is to advise me as Minister about matters of policy and
genuine and direct interest to the public around the State. If one can gain that greater input
by having an extra couple of members on the board I would have thought all of us would
applaud that process rather than be critical or reflect on it in any way. That is the basis on
which the decision was made.

I am not sure about the second point raised by the member for Floreat as to the numbers
required for a forum. I am not able to answer that here, but I would be happy to obtain that
information for the member and if it is an error by us, as the member has indlicated it may be,
it is a serious error and I am prepared to ensure that that situation is rectified. We are
certainly not in the business of allowing a Bill to go through containing a deficiency which
has been brought about by an oversight. Apart from that, I am not able to express a view as
to the reasons the present numbers exist.

The member for Narrogin made some criticism about the expansion of the membership, and
I hope my explanation satisfies him. I am aware of the great concern country people have
about the need for reliable water supplies, and I am sure the member for Narrogin is already
aware of the extent to which we are going currently in seeking to obtain solutions to the
problem and the very exciting programme that is in place which will work positively to
eliminate many areas of need within the State. It is in the spirit of that exercise that I see the
formation of the Water Resources Council proceeding. I would like to think that it offers me
as a support mechanism the type of professional guidance and advice that is essential in
dealing with this mailer. I appreciate the interest of the country and the fact that country
representation must be significant in any deliberations that take place within the Water
Authority's operations. Consideration of country needs is a major area of responsibility. I
undertake to look at the request the member has put to me to see if there is some way it can
be accommodated.

3394



[Wednesday, 9 September 19871 39

I appreciate the support of the Opposition for the Bill and I commend the Bill to the House.

Question put and passed.

eml read a second time.

In Committee

The Deputy Chairman of Committees (Mr Thomas) in the Chair; Mr Bridge (Minister for
Water Resources) in charge of the Bill.
Clauses 1 to 4 put and passed.

Clause 5: Section 13 amended --

Mr MENSAROS: Apparently the question I raised in connection with this clause which
repeals section 13(3) - a one-sentence provision which says that at any meeting of the board
five members shall constitute a quorum -- has escaped the attention not only of the Minister
but also of his advisers. They did not explain it to him and it was not explained in the second
reading speech. That leaves members on this side, if we want to treat legislation seriously
and not concede that the Committee of this Parliament is only a playground where one throws
up things and says that maybe a mistake has been made and maybe somebody did not
consider it, with no alternative but to oppose the clause.

I do not think legislation should pass which leaves the Water Authority without a direct
provision for a quorum of its board. If we pass that provision unaltered it means a board
meeting can be called and one member can be present and, being ignorant of the rules, can
make decisions. That is patently an absurd provision, and I cannot see how it can get past the
scrutiny which purportedly should be there in a huge agency like the Water Authority and in
the Minister's office with all the advisers we hear about, political and otherwise, and just roll
on unnoticed. It would be very irresponsible of us to leave a piece of legislation without
direct provision regarding the required quorum of board meetings.

I can recall when I was Minister for Water Resources that it took much longer than I request-
ed for the Crown Law Department to try to draft legislation for the Metropolitan Water
Authority only, let alone the Water Authority which subsequently was constituted for the
whole of the State. The excuse was always that it involved 20 or so Statutes which were too
complicated to consolidate and it was too difficult to bring down one piece of legislation -
which was my aim -- so that people dealing with the authority could have a clear set of rules
instead of having to search from one Statute to another and having to check how many times
the Statutes had been amended. In the dying days of the last session of Parliament we were
presented with a huge amending Bill relating to drainage which amended about 15 pieces of
legislation, all pertaining to that subject.

It is an unholy situation when one considers that the Water Authority, which is one of the two
most important utilities in this State -- the other, of course, being the State Energy
Commission -- is being treated in this way. I take the responsibility for the problem not
being solved during the Opposition~s term in Government. However, surely this matter
should be discussed with the Crown Law Depamanent and with Parliamentary Counsel so that
the legislation regarding the authority can be solved. To come into this Chamber with little
tags like this and to treat the Water Authority in such a way by including an obvious inexpli-
cable provision in the Bill does not accord to that utility the importance and dignity it war-
rants.

I have no alternative but to oppose this clause.

Mr BRIDGE: The member for Floreat raised this matter during the second reading debate
earlier today. Unfortunately, I was not able to respond clearly to the question he raised and
perhaps that has led to the position he has adopted in opposing this clause.
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I have been provided with notes from my authority which might clarify the position for the
member for Floreat. The information I have been given states that the quortum subsection
will be repealed. The effect will be that the provisions of section 54(2) of the Interpretation
Act 1984 will take effect and a quorum will be six out of a membership of 11I compared with
the previous five out of a membership of nine. It is consistent with the Interpretation Act, but
the latter was not in force when the provision was included in the Water Authority Act.

Mr MENSAROS: That might well be the case, but I did not have time to refer to that section.
Nevertheless, it is strange, as I said before, that this legislation is dependent on another Act;
that is, the Interpretation Act, which surely would have prevailed when the original Water
Authority Act 1984 was introduced.

The question remains: What was the reason for not leaving it to the Interpretation Act to
detenmine the quorum in relation to the board of the Water Authority? If that reason was
sufficiently sound at the time it should be good enough now, If it is not good enough an
explanation should have been given to the Parliament by the Parliamentary Counsel, through
the Minister. After all, the Water Authority deals with many people -- not only lawyers and
corporate lawyers -- and they cannot be expected to know offhand all the background legisla-
tion which applies to this Bill. However, they would like to know what I am dealing with
from reading the Water Authority legislation.

The Minister would be better advised to amend section 13(3) of the Act and substitute the
number "5' with the number "6", which would allow for the existing provision to continue,
because once the membership of the board increases one would have no logical reason for not
increasing the number of board members that would constitute a quorum.

Mr WIESE: The National Party takes on board the comments made by the member for
Eloreat and the advice that the Minister has received from his department regarding this Bill.

The National Party agrees with the member for Ploreat that the Minister would be well
advised to give consideration to amending this clause and amending the number of a quorum
from five members to six members. If that were done, there would be no doubt as to what the
situation is when the board meets and the position would be clarified. The figure "Y' has
been included in the legislation before and undoubtedly it was included for a very good
reason. The National Party can see no reason to delete the clause.

Mr BRIDGE: I am not in a position to advance any further information to the member for
Floreat or the member for Narrogin in respect of this clause.

Rather than delay the Bill in this Chamber, perhaps the most appropriate way to deal with this
clause is for me to indicate to members that I would be prepared to seek advice on this matter
and, if there is a problem as outlined by the member for Floreat, to amend it in the other
House. It is the only clause in the Bill which is creating a problem and I would need to seek
advice on it. From the information I have received the situation outlined by the member for
Floreat does not exist.

Mr Mensaros: I suggest that you report progress so that I will not need to move an amend-
ment.

Mr BRIDGE: Would the member for Floreat prefer that I did that?

Mr Mensaros: Yes, I would. We would then be in a position to determine whether there is a
definite reason for the amendment. I cannot think of a reason. I would like to know why it
was included previously.

Progress

Progress reported and leave given to sit again at a later stage of the sitting, on motion by Mr
Bridge (Minister for Water Resources).
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GAMING COMMISSION BILL

Second Reading'

Debate resumed from 26 May.

MR LIGHTFOOT (Murchison-Eyre) [3.11 pm]: Perhaps I can refresh members' memories
on this Bill; it largely incorporates the recommendations of the Mossenson report, which
report was initiated by the Cabinet on 20 August 1984. Those recommendations were
delivered to this House on 18 December 1984. However, some of the recommendations in
the Mossenson report, which in turn are included in the Gaming Commission Bill 1987, go
back as far as 1974 to what was then called the Royal Commrissiou into Gambling in the State
of Western Australia.

There is no doubt that the gaming laws at that time and those at the moment contained many
anomalies and problems, not only associated with their enforcement but also in respect of
their identification. Some of these regulations, which are largely innocuous and as a result
are widely practised, are in fact offences. The Mossenson report identified those areas.

The Gaming Commission Bill provides largely for a rationalisation of the gamning laws in this
State, but it does not include greyhound racing or betting related to horse racing. These come
under the Betting Control Act. I decided to give that preamble since this Bill has been a long
time coming to the House; it is 13 years since the Royal Commission in 1974 and three years
from the time the report was delivered by the Mossenson committee. However, the Bill
redresses a lot of problems and I believe my colleagues may take up some sections of the Bill
with the Minister at the Committee stage.

The eml incorporates the conclusions of the Mossenson report, which attracted a remarkably
large contribution from a very wide area of the general public. That included submissions
from hotel licensees, ethnic clubs, chambers of commerce, the so-called ethnic community,
some Government agencies, members of Parliament -- I note that the member for Kalgoorlie
and Hon John Williams from the other place made submissions. Perhaps the largest contri-
bution was from a party seeking gaming privileges. Submissions were received from reli-
gious organisations, private citizens, the racing and trotting organisations, sporting clubs, and
from groups as diverse as the Alcohol Advisory Council, the Australian Council on Smoking,
the Cancer Foundation, the Claremont Apex Club, the Leisure and Allied Industries, and
others. I do not know what contribution, if any, was enshrined in the Mossenson report from
those last few contributors.

The summnary of recomnmendations that as far as I can see have been largely enshrined in the
Gaining Commission Bill, will result in a minimal conflict between the Bill and the Mossen-
son report. The summary of conclusions of the report -- although they have been altered,
they largely reflect the Mossenson report -- have been included in the Gam-ing Commission
Bill. For instance, the Bill redresses those anomalies that create problems associated with the
enforcement of those innocuous gaming laws. For many years the law has failed to satisfy
the requirement that it be understood and obeyed equally by those to whom it applied and
whose duty it was to enforce it. It was very difficult for the Police Force.

With those few words, Mr Speaker, I indicate that it is not in our interests to oppose the Bill.
However, as I have said, some of my colleagues will be speaking on certain clauses of the
Bill at the Committee stage.

MR STEPHENS (Stirling) [3.17 pm]; I briefly indicate die National Party's support for this
legislation. It is very realistic, and will allow urdimircd social gaming and t control of
bingo, create a four-person Gaming Commission, and remove all requirements for permits for
minor fundraising raffles. The last amendment is particularly important for non-profit
making organisations. Also, the proposal to establish a Gaming Commission is sensible and
realistic.
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I was pleased to note from the Minister's second reading speech that the Bill has incorporat-
ed the majority of the recommendations of the committee appointed to inquire into and report
on gaming in Western Australia. It is quite refreshing for the recommendations of any
committee to be incorporated in legislation; during my time in Parliament quite frequently
reports have been pigeonholed because it was too difficult to implement the recommenda-
tions. That was more or less the case with the 1974 inquiry into gaming which the Minister
mentioned in her second reading speech. If my memory serves me correctly, that report
recommended the establishment of a casino at Exmouth. We all know what has happened to
the casino; it certainly has not been established at Exmnouth.

When summing up in her second reading speech the Minister pointed out that it provides an
opportunity for non-profit making clubs and organisations to engage in fundraising activities.
That is commonly accepted in the community in this day and age. That being the case, I find
it rather strange that clause 46 of the B ill makes it difficult, if not impossible, for some clubs
to engage in fundraising on Sundays. We all recognise that many clubs and non-profit
making organisations are quite actively involved with Sunday sport.

At the Committee stage it is my intention to move an amendment which will have the effect
of making it easier for sporting clubs to hold raffles on Sundays. With those few remarks, I
indicate that the National Party supports the legislation.

DR ALEXANDER (Perth) [3.20 pm]: I have pleasure in supporting this Bill, which, as
previous speakers have already said, incorporates the findings of the Mossenson inquiry of
1984. As the Minister said in her second reading speech, the Bill seeks to establish under a
centralised administration a proposed Gaming Commission providing centralised control and
regulation over gambling other than racecourse and greyhound racing. The Bill can be best
understood as having three main purposes: It outlines what is unlawful, what is lawful, and
what is lawful under permit. It is particularly in the area of what the Bill legalises and what
can be applied for by permit that it deserves some comment.

Over the last few years a number of pieces of gaming legislation have been introduced by the
Government, including legislation relating to beer ticket machines, two-up at Kalgoorlie -- I
notice the Minister for Police and Emergency Services had a recent success there -- two-up at
country race meetings, and soccer pools. As other speakers have noted, the casino at Burs-
wood Island has been established. All these things will be consolidated under the one Act.
We are considering here activities such as bingo and raffles which previously came under the
ad hoc control of the Lotteries Commission.

My interest in this Bill stems from the fact that this legislation recognises and legalises social
and what has been called "soft" gambling -- that is, small-scale social gambling, particularly
in ethnic clubs. It also legalises fundraising by permit for these clubs and organisations. In
relation to soft or spontaneous gambling, the Mossenson report said this --

For many years the law failed to satisfy the requirement that it be understood and
obeyed equally by those to whom it applied and by those whose duty it was to enforce
it.

The report also questioned whether adopted English Statutes satisfied the local situation,
which is often significantly different from the English situation. It is ludicrous that we have
inherited laws which do not recognise the very different situation in Western Australia.
Those comments from the Mossenson report are still applicable and are part of the rationale
for at least these two aspects of the Bill.

The Bill is aimed at regulating and controlling gambling in this State, but at the same time it
liberalises some of these archaic provisions to which I have just referred. In the past what has
been judged to be illegal forms of gambling have flourished. Examples of these were two-up
based in the country and the so-called ethnic coffee club mini-casinos which flourished in
areas such as Northbridge.
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Despite these technically illegal activities the Mossenson report found a wide range of
support for die view that adults should be able to relate socially by wagering on the outcome
of some forms of card games, dominoes or table games such as checkers, darts, pool and so
on. Although some of these can be described as games of skill rather than games of chance,
it is ludicrous that people playing these games in social clubs have been subject to prosecu-
tion from time to time as a result of these archaic laws. People engaging in these gamnes
should be able to do so without fear of prosecution. Likewise the owners and occupiers of
these premises should also be in the same situation.

The Mossenson committee found that this practice of social gambling was widespread, and it
found this was a normal and harmless form of leisure activity. This is particularly so
amongst ethnic groups, and there is a great concentration of those in the Perth electorate.
They play traditional games in these clubs. The Mossenson inquiry came to the conclusion
that there was no valid reason that this sort of activity should not be legalised. The report
said that no sustainable argument was present, nor could the committee find any argument
against recommending that such minor social activity should be allowed to occur.

During the recent by-election campaign, certain people in the Liberal Opposition attempted to
capitalise at an unfortunate time on a police raid on one of the ethnic clubs in Northbridge. In
attempting to criticise the Government for failing to introduce legislation, what the Opposi-
tion failed to realise was that this Bill was in its final stages of preparation, and in fad, the
Bill covers this question very weUl. It needs to be said -- and I think it has been made clear
from discussions held between the Minister and clubs -- that the relevant ethnic clubs in the
area are enthusiastic in their support for the provisions of this Bill. Detailed discussions have
been held with all the clubs affected and they are unanimous in their support for the provi-
sions for the Bill.

It is therefore true to say that the Government is interested in many of the groups in the Perth
electorate and of course elsewhere where there are concentrations of people from different
ethnic backgrounds. No longer will individuals and more particularly owners and operators
of these premises -- particularly licensed prenises, where prosecution would place liquor
licences and the livelihoods of owners at risk -- run the risk of prosecution.

I mention a few of the clubs in the Perth electorate which will gain from this legislation. We
have the Hellenic centres, the Italian Club, the Macedonian Clubs, Yugoslav organisations,
and the Vietnamese and Chinese clubs. All these associations applaud the introduction of
this Bill, and all of them will gain as a result of its introduction.

In case members are under the impression that this will lead to the flourishing of gambling,
owners and occupiers will still retain the right to prohibit gambling on their premises if they
desire. There is certainly no suggestion that gambling will become obligatory or that it
cannot be prevented if the organisers of these premises require.

Another condition is that gaming should be between individuals. No percentage is to be
taken by the house where card games and so on are conducted. However, I understand, from
discussions with the Minister on this aspect of the Bill, that it will be possible for clubs to
make a small charge for facilities not related to gaming -- for example, the use of cards,
chairs and tables -- to cover associated costs which might arise.

It should be stressed that such a charge is not a fundraising mechanism for the clubs. Fund-
raising is covered in other parts of the Bill. Indeed some of the major beneficiaries of this
aspect of the Bill are community clubs. Members will be aware of the significant services
and facilities which are available through such organtisations. These facilities would not be
available if the clubs were not operating. The Government is therefore aware of the social
costs of such facilities if they were not available throughout the metropolitan and country
areas.
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It is natural that clubs have been seeking ways to raise funds by undertaking gaming activi-
ties. The Bill recognises this situation by according bona fide clubs -- sporting, social,
literary, and even political clubs -- to apply for a permit for the specific intention of fund-
raising based on gaming activities on a continuing basis for 12 months.

Specific circumstance permits will be issued in those circumstances, so we no longer have to
worry about "illegal" lotteries at social functions, and it will be easy to have a structure set up
for pennits to be granted for those activities on a continuing basis. Any games which are not
covered by the State agreement with the Casino -- and that is still a very wide range of
games, and the Casino has sole rights on certain games -- may be played in those clubs, and
the funds raised may be used for the purpose of the activities of those clubs.

The Minister will outline in later debate the mechanisms that have been written into the Bill
to ensure that this privilege is used solely for bona fide clubs for the lawful purposes of those
clubs; in other words, provisions are made in the Bill to prevent that particular permit situa-
tion from being abused. There appear to be appropriate penalty enforcement provisions in
the Bill to ensure that the socially useful provisions are not abused by unscrupulous opera-
tors. It is important to note that for many clubs, these measures will be the only alternative to
higher membership fees, which would disfranchise many who would not be able to meet
increased fees. So in this Bill we finally have a recognition of an alternative mechanism of
raising hinds.

As well as these two major provisions in the Bill, there will no longer be a need to obtain
pernits for minor fundraising activities such as chocolate wheels, chook raffles, guessing
competitions, and so on. I am sure members have been at social functions where there has
been some doubt as to whether such innocent fundraising activities were legal. The Bill
recognises that situation by saying that there is no need to obtain a permit for such activities.
That will be a tremendous boon to clubs and organisations which in the past have found
themselves on the wrong side of the law for no particularly good reason. Very often it has
been through ignorance chat this law has been "broken". The Gaming Commission Bill is a
very progressive piece of legislation because it finally recognises this situation and allows
such activities to be carried on without a permit.

It can be seen that many of the provisions in the Bill are not introducing new forms of
gambling, as some people might have argued, but rather are regularising the existing activi-
ties, with the removal of some bureaucratic requirements. I think that should result in many
benefits to the community and, as I have previously said, the clubs which are affected by this
legislation are unanimous in their endorsement of it. It is good to see that the Opposition is
also supporting this legislation.

The Bill will allow for better scmutiny and control of gaming and will also provide the
opportunity for genuine social and charitable organisations to engage in and enhance their
fundraising activities. More importantly from my point of view, the Bill will also permit
ethnic people and others who regard social gambling as a normal part of their way of life to
participate in that activity on a regular basis.

MRS BEGGS (Whitford -- Minister for Racing and Gaming) [3.34 pml: I thank the speak-
ers who have contributed to this debate. It is true that this Bill has been a long time in getting
to Parliament. However, it must be understood that it is a very complicated piece of
legislation; it incorporates and rationalises all the gaming laws that are presently in other
Statutes. On that basis, I thank my own department, the parliamentary draftsmen, and all the
people involved in the inquiries because, as was so aptly pointed out by the member for
Stirling, quite often people participate in inquiries and commissions and prepare reports that
never see the light of day. All the people who have been involved need to be congratulated.
They presented reports that were rational, progressive, and sensible. I am pleased that the
legislation has received the support that it has in this Parliament.
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The member for Murchison-Eyre raised the fact that the legislation was a long time in getting
to Parliament. It is important to point out that many aspects of the licensing report have
already been introduced individually, such as two-up after racing in country areas outside the
200 kilometre limit, soccer pools, beer ticket machines, and all those sorts of things.

With those words, I accept the support of the members of the Opposition and trust that this
new Gaming Commission will be able to productively and sensibly control all matters of
gaming in Western Australia for a long time to come.

Question put and passed.

Bill read a second time.

In Committee

The Deputy Chairman of Committees (Mr Thomas) in the Chair; Mrs Beggs (Minister for
Racing and Gaming) in charge of the Bill.

Clauses 1 and 2 put and passed.

Clause 3: Interpretation --

Mrs BEGGS: I move the following amendment --

Page 6, line 17 -- To insert in the appropriate alphabetical sequence the definition
following --

"token" means a gaming chip or other substitute for money which --

(a) is approved for the purpose by the person conducting the gaming in
relation to which it is used; and

(b) can be exchanged for money or money's worth or used for playing a
game by means of a machine;

Amendment put and passed.

Clause, as amended, put and passed.

Clauses 4 to 25 put and passed.

Clause 26: Power to obtain evidence, etc. -

Mr LIGHTFOOT: I am a little concerned about the reference in subclause (b) to "the
immediate vicinity of those premises". I find that a little disconcerting. I recall that some
time ago the South Australian Police Force used two sections of an Act - one called "cease
loiter" and the other "move on". Those two sections were designed, in the 1930s as I recall
reading, to stop gambling. They were designed so that if there was a so-called 'cockatoo", or
lookout, the police could ask that person to move on and if he did not move on they would
ask him to cease loitering, If he did not cease loitering, he would be arrested.

It seems to me that this provision could have a similar effect if someone is found in "the
imm eiteiinty"mv of' ?remises. If it is not tightened up, it could be abused later on. The

two ectons mov onand "cease loiter" were subject to quite considerable abuse by the
South Australian Police Force. They were never used in the latter stages; in fact, they were
repealed for gambling. They were used for all sorts of cases. Undesirables, people who did
not look right and who had funny hairdos, were asked to cease loitering and move on.
WS
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What does the term "the immediate vicinity" mean? It does not seem to be described in the
interpretations section of this Bill.

Mrs B EGGS: I do not know the interpretation of the term "the immediate vicinity", but the
clause states, "... in the immediate vicinity of those premises and suspected of having at a
material time been in the premises ....

I would think that, as with all those things that are already in the Police Act, the police would
use their discretion accordingly. It is no different from the Liquor Act, for example, where
people in the immediate. vicinity of a hotel can be suspected of being patrons of the hotel.

Mr Lightfoot: I think there should be a proper interpretation of "the immediate vicinity".

Mrs BEGGS: All it really says is that any of the people who have the power to seize goods,
or make extracts of documents, or question anyone in regard to that particular activity, can
ask a person who is in the immediate vicinity to answer appropriate questions. I do not think
it is as draconian as the member suspects, and it is in fact similar to what happens in other
areas.

I will look at the mailer and see whether the new Gaming Commission can make some
changes, if they are considered necessary.

Mr Lightfoot: Thank you, Minister.

Clause put and passed.

Clauses 27 and 28 put and passed.

Clause 29: Offences relating to obstruction, failure to answer, etc., and misleading
information --

The clause was amended, on motion by Mrs Beggs, as follows --

Page 28, line 31 - To insert after 'an authorized officer" the following -

or other officer of the Commission acting in the course of the duties of that
officer

Page 28, line 34 - To insert after "this Act" the following -

or any other written law relating to gaming or betting

Page 28, line 36 - To delete "an authorized officer" and substitute the following -

such an authorized officer or other officer of the Commission,

Page 28, line 38 - To insert after "Act" the following -

or such a written law

Page 29, line 6 - To insert after "Act" the following -

or in respect of any licence or other matter under any other written law
relating to gaming or betting

Page 29, line 10 - To insert after "this Act" the following -

or such a written law
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Clause, as amended, put and passed.

Clause 30: Incriminating evidence -

The clause was amended, on motion by Mrs Beggs, as follows --

Page 29, line 33 -- To insert after "this Act" the following --

or under any other written law relating to gaining or betting

Page 30, line 5 -- To insert after "this Act" the following --

or that other written law

Clause, as amended, put and passed.

Clauses 31 to 36 put and passed.

Clause 37: Liability of directors, etc. --

The clause was amended, on motion by Mrs Beggs, as follows --

Page 33, line 5 -- To delete "betting or gaming" and substitute the following -

gaming or betting

Clause, as amended, put and passed.

Clauses 38 to 45 put and passed.

Clause 46: Permitted gaming --

The clause was amended, on motion by Mrs Beggs, as follows --

Page 45, line 18 -- To delete "this Act specifically provides" and substitute the
following --

regulations made under this Act may otherwise provide

Page 45, line 29 -- To insert before "and every permit" the following --

not being a game of a kind referred to in sub-clause (5) of clause 22 of chat
Agreement,

Mr STEPHENS: Clause 46 deals with the issue of permits, but according to my interpreta-
tion subclause (4) is out of kilter with the spirit of the Minister's intention in her second
reading speech, wherein she said-

Generally. the Bill is aimed at regulating and controlling, but at die same time liberal-
ising some of the archaic gaming laws which will result in many benefits to the
community at large, including -

And this is the important point in my mind. The Minister's second reading speech contin-
ued -

-- opportunities for sporting and other bona fide non-profit clubs and organi-
sations to engage in fund raising activities.
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It is quite obvious that the intent is to liberalise it, but I find that subclause (4) of clause 46
rather limits the issuing of a permit on Sundays. All of us, particularly the country members,
know that in the clubs and sporting organisations there is great activity on Sundays, and those
people will be severely restricted. 1 ask the Mlinister to accept an amendment which is
designed to enable the issuing of permits on Sundays. I have no abjection to restrictions on
Christmas Day, Good Friday, or, with the exception of two-up, Anzac Day. I think they are
right and proper.

I move an amendment --

Page 46, lines 8 to 14 - To delete subclause (4) and substitute the following
subclause --

(4) A pemuit does not authorize the conduct of, or participation in, gaining or
betting on Christmas Day, or Good Friday or, except in the case of permitted
two-up, on the morning of Anzac Day.

Mrs BEGGS: The member for Stirling has correctly pointed out that subclause (4) would
limit the fundraising activities that bona fide clubs and other organisations could conduct on
Sundays, and from my reading of the clause and the amendment the member for Stirling has
moved I have no reason not to accept it. He is absolutely right; it is contrary to the inten-
tions of the Act and I thank him for bringing it to my attention.

Amendment put and passed.

Clause, as amended, put and passed.

Clauses 47 to 52 put and passed.

Clause 53: Fees and charges payable to the Commission -

Mr LIGHTFOOT: The permit required and the payment for permits seem to be ambiguous.
There seems to be several ways of paying for the permit:, one of which appears to be a
percentage. I understand that the commission will be self-funded as a result of raising the
costs in this manner. Clause 53(a) to (e) seems to be a complicated way of raising funding,
with no clear indication of what one would be up for if one applied for a permit under those
conditions.

Mrs BEGGS: Those fees and charges will be -prescribed by regulation after the Bill is
proclaimed. Certainly, I think it is important to make the imposition of those fees and charg-
es fairly flexible because this Bill really is setting up a gaming comnmission and giving it
some guidelines. I want the commnission to be as autonomous as possible and therefore I
think it will need the flexibility to determine just exactly what the volume of turnover is with
any aspect of gaming so that it can level the appropriate charges. The commission will have
to take into consideration the sorts of organisations. that will conduct the gaming; it is impor-
tant that it be self-funding because the Government does not want it to be a cost on the
taxpayer. The Government wants it to be self-financing; that is, the user pays. However, I
would not expect the commidssion to be charging a pensioner group at a high rate because that
group wants to conduct a weekly bingo meeting to raise money to buy chairs and tables, for
example.

Mr Lightfoot: Would you anticipate that costs or charges might be prohibitive to the applica-
tion?

Mrs BEGGS: I think that that would hardly be the case, but the criterion that will always
apply is that the commission will have to be self-financing. I do not want a gaming comnmis-
sion that in the future becomes a huge bureaucracy which takes out of the pockets of the
taxpayers money that could be spent more sensibly elsewhere.
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Clause put and passed.

Clauses 54 to 63 put and passed.

Clause 64: Social gambling, generally --

7Te clause was amended, on motion by Mrs Beggs, as follows --

Page 67, line 29 -- To delete "to which section 46(2) refers and substitute the follow-
ing --

which by the operation of section 46(2) is not capable of being authorzed by
way of pennitted gaming

Page 69, lintes 2 and 3 -- To delete "at, but not conducted by or on behalf of, that
body" and substitute the following --

at premises conducted by that body so long as that gaming or betting is not
conducted by or on behalf of that body

Clause, as amended, put and passed.

Clauses 65 to 83 put and passed.

Clause 84: Interpretation --

The clause was amended, on motion by Mrs Beggs, as follows --

Page 83, lines 16 to 20 -- To delete paragraphs (b) and (c) and substitute the para-
graphs following --

(b) a player pays (except where he has an opportunity to play without
payment as the result of having previously played successfully) to
play --

(i) by inserting money, or money's worth in the form of a token;
or

(ii) in some other way; and

(c) by the chances inherent in the action of the machine, determines the
outcome of the game,

whether or not provision is made for the manipulation of the machine by a
player;

Clause, as amended, put and passed.

Clauses 85 to 101 put and passed.

Clause 102: Certain lotteries unlawful --

The clause was amended, on motion by Mrs Beggs. as follows --

Page 101, line 12 -- To insert after "permitted lottery" the following --

permitted gaming
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Clause, as amended, put and passed.

Clauses 103 to 117 put and passed.

Title put and passed.

Report

Bill reported, with amendments, and the report adopted.

RESERVES AND LAND RE VESTMENT BILL

Second Reading

Debate resumed from 28 May.

MR BLAIKIE (Vasse) [3.57 pm]: A Bill similar to this is presented to Parliament annually
for Parliament to make decisions on the changing of the vesting orders of certain lands and
on changes to the status and classification of land, including Class "A" reserves.

It is important that members understand that there is an historical reason Parliament is
required to give approval for changes to the status of land, be that a land Class "A" reserve, a
national park, or a State forest. It has been a traditional matter that only the Parliament can
determine whether a national park is to be created, and whether a Class "A" reserve can have
its vesting changed. The same applies to State forests. The approval of Parliament is re-
quired if a State forest is to be abolished or increased. The historical reason for this is that
parliamentarians are the trustees of the lands; we, as parliamentarians, hold the land in trust
on behalf of the people of Western Australia.

For the time parliamentarians are in this place they have that responsibility, and they need to
have regard for the needs of future generations of Western Australians. It is a very important
responsibility but, more importantly, it is not the Government's decision as to what shall
happen to that land; it is the decision of the Parliament as a whole. The Government can only
make recommendations, as can private members, but the Parliament itself is the sole arbiter
and decision maker of whether the recommendations that are contained in this Bill shall be
either approved, rejected, or amended.

Parliament's role should be expanded, because although we are looking at Class "A" re-
serves -- the status of which can be changed only by agreement between both Houses of
Parliament -- a substantive argument can be advanced for Class "B" reserves to also come
within the same decision-making process of Parliament. Currently a Class "B" reserve tenure
can be changed by the Governor but the reasons for that action must be reported to
Parliament by the Minister for Lands.

The whole question of land tenure is a very sensitive mailer. That sensitivity should be taken
from the Government but, more importantly, a decision ought to be made by Parliament.

Currently the tenure of Class "C" reserves can be changed by the Governor -- that is, Cabi-
net -- and announced in the Government Gazette. Therefore the Government makes the sole
decision. As to the future use of Class "A" and Class "B" reserves, both these areas of Crown
land form a substantial part of the resources of Western Australia.

I will recommend that the Liberal Party consider whether the process of parliamentary
decision making should be taken further so that Parliament itself becomes the decision maker
rather than the Government of the day. I repeat, Crown land is not the plaything of the
Government of the day. Crown land is the responsibility of Parliament, and members of
Parliament are the custodians of this land on behalf of future generations of Western Austral-
tans.
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This Bill refers to a number of reserves. I will not go through them in their entirety because
the whale purpose of the Reserves and Land Management Investment Bill is for the Gov-
eniment to provide members with documentation, and that documentation has been available
for several months. The Opposition does not oppose the measures contained therein, but I
wish to speak to several items contained in the Bill.

The first item to which I wish to refer is clause 2 which relates to a Class "A" reserve at
Southern Cross set aside for a hospital and vested in the Minister for Health with the power to
lease. To permit the leasing of a portion of the reserve to the Yilgam Homes for the Aged
Incorporated for a lodge for the frail aged, it is necessary to alter the purpose of the reserve to
"hospital and allied purposes". It is considered unnecessary to retain the Class "A" status for
this reserve. As the reserve has Class "A" status, parliamentary approval is required to make
that change. I have singled out this clause because I believe it is appropriate for Parliament to
make the decision on its future use. I have no doubt that this lodge for the frail aged will be a
very important facility in Southern Cross and Parliament should give its approval. A number
of shire organisations have indicated their support for their areas referred to in the Bill.

Fourteen hectares of land in the centre of Manjimup are currently designated "national park",
and the shire council wishes to make that area a recreation area. Changing the vesting order
will give the shire the opportunity to upgrade the area, and money can then be spent on
creating this recreational park. Section 99 of the Conservation and Land Management Act
relating to national parks specifically states that there should be no commercial enterprises
witin a national park. The change in status will allow the recreation facilities to be created
and it will then meet the needs of the local community. The change in status should be
approved.

Class "A" Reserve No 9528 in the Shire of Capel is currently set aside for the protection of
tuart timber and is vested in the Minister for Minerals and Energy. The Department of
Conservation and Land Management, following an announcement by the Premier, indicated
its intention to create a new national park covering this section of the Ludlow muart forest.

I believe the Government should be advising the people of Western Australia, in its Press
releases, that it is seeking approval from Parliament to change the designation of the land
from its current designation to a national park. I repeat that Class "A" reserves are not
Government playthings. The appropriate wording for the Premier would be that the Gov-
ernment sees merit in establishing a reserve and is presenting a paper to Parliament seeking
approval to carry out that wish in the interests of the people of this State. It should not have
been put the other way round with his saying the Government would create it.

My second point refers to the management of the Ludlow wuart forest, a matter of great
sensitivity. That sensitivity has been acknowledged by previous forest managers. Fire is one
of the greatest hazards in that forest, which is now to be a national park area. If a fire started
in the muart forest, a substantial number of trees would burn because of the nature of those
trees. Over a number of years the former Forests Department practised a management
technique based on grazing the undergrowth, which reduced the fire hazards.

I am well aware of the policy of the Government, and the provisions of the Conservation and
Land Management Act relating to opposition to commercial activities in national parks.
While the Government has a policy of not allowing new commercial activity in national
parks, how will it overcome the political hiatus after the creation of the national park in the
Ludlow forest if it refuses to allow grazing to continue?

I suggest that the Minister continue the technique of grazing leases, and continue to allocatc
them on a commercial basis. I suggest to the Minister and his Government that while the
Government's policy might look good on paper to some people, its effect in this case, and in
the case of a number of national parks, is quite dangerous, if the Government removes all
commercial activity from national parks.
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I repeat that on die best information available to me the most appropriate course of action for
managing this new national park will be a grazing management technique to remove the fire
hazard. I look forward to the Minister's reply and assure him of our ready cooperation to
change the Labor Party's policy which not only on this occasion, but also on others, is out of
touch with reality.

I want to deal with a couple of areas very quickly. One is Class "A" Reserve No 32376 at
Augusta. This proposal follows from the (2TRC report which was produced about 1973-74.
The report was the cause of great controversy at the time and it contained a number of quite
obnoxious pants which have subsequently been removed. The report formed the framework
for establishing a system of national parks in Western Australia for which future generations
will be thankful. This area in the Augusta-Margaret River Shire north of Augusta is another
parcel of land recommended for inclusion in a national park system. The commuents I have
had from the Augusta-Margaret River Shire, although made some months ago, support its
inclusion. This will give penmanent access to the coast in the Augusta region and make a
more substantial national park.

Another example I want to give to indicate the importance of this legislation and emphasise
the comments I made earlier is item 35, Reserve No 13483 at Ora Banda in the Shire of
Boulder. This site was set aside for a hail and is held in freehold tide by the Ora Banda Hall
Association Incorporated in trust for a miners' hail site. The explanation is that the land is no
longer required for its reserved purpose, but as all the registered trustees are deceased normal
surrender of tidle is not possible. Surrender and revestruent of the land in Her Majesty
requires parliamentary approval and this clause seeks that approval.

I come back to the important points I made earlier; it is important that Parliament should
m~ake the decision in relation to Class "A" land. Parliament needs also to make similar deci-
sions in relation to Class "B" and Class "C" land. The area of land at Ora Banda cannot be
handed back to the Government without the approval of Parliament. This highlights the
importance of the Act in ensuring that land held on behalf of the State or in trust for the
people of the State, or land held in freehold for the people, is properly and positively ac-
counted for. That is the purpose of this Bill, and it has a historical background and a signifi-
cant role in the Parliament. I support the provisions of the Bill.

MR WILSON (Nollamara -- Minister for Lands) [4.15 pm]: I thank the Opposition and in
particular the member for Vasse for his contients and support of the Bill. I also thank him
for his capacity to deal with such a wide-ranging Bill in such a brief period.

I accept that he raised a number of points with sincerity and I take on board his comments
about expanding the role of Parliament in authoriing or approving changes to reserves to
cover "B" and "C"-class reserves as well as "A"-class reserves. Unfortunately I am not able
to make any comment about the relative number of changes that would be involved with "B"
and "C"-class reserves vis-a-vis "A"-class reserves, but I can imagine they are greatly in
excess of those changes. I can envisage that while that situation might be ideal and might in
principle underline that this function should be a function of the Parliament rather than
simply of the Government, we would start to get lots of complaints from people and local
goverrnent authorities all over the State about the inordinate delays which would result.

The situation we have which restricts parliamentary approval to changes in "A"-class re-
serves, national parks, and State forests respects the fact that any change to include "B" and
"C"-class reserves may well mean a delay in changes that are looked forward to in the
community, which could lead to greater irritation in the community, and even greater bu-
reaucracy. One would have to have regard for the irritant quality of such changes and the
delays which may be involved in making those changes while respecting the views of the
member for Vasse about the principle involved in the suggestion he made.

I take on board the other comments he made about particular clauses in the Bill, especially
clause 6 with respect to the Ludlow national park. He is correct in principle in saying that as
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it is required that the matter be approved by Parliament the Government should not be
announcing that it has decided this will happen in advance of parliamnentray approval. I
suppose every time rte Govenrment makes such an announcement it is understood that it is
subject to parliamentary approval. That may be a point which members of the Opposition
would find not to their liking.

The comments the member made about the implications for the management of the forest as a
result of this expansion are matters that the Minister for Conservation and Land Manage-
ment would have taken on board.

The member for Vasse does not understand that the Deparment of Land Administration is
not a department which has a land management function. The department takes its directions
from departments which have land management functions.

I ant sure that if the Minister for Conservation and Land Management were not aware of the
member's remarks, they wrnl be drawn to his attention. The member's suggestion about the
management of the addition to the forest winl be taken on board.

I thank the Opposition for its support of the Bill.

Question put and passed.

eml read a second time.

In Committee, etc

Bim passed through Commnittee without debate, reported without amendment, and the report
adopted.

Third Reading

Leave granted to proceed forthwith to the third reading.

MR WILSON (Nollatnara. -- Minister fur Lands) [4.23 pm]: I move --

That the Bill be now read a third time.

MR BLAIKIE (Vasse) (4.24 pml: I would like to reiterate a couple of points I made during
the second reading debate which related to Class "A", "B", and "C" Crown reserves and to
items relating to Crown land. Class "A" designations require parliamentary approval while
Class "B" designations require the Governor to make a decision and for the Minister to report
to Parliament accordingly.

Over the years changes have taken place in respect of the role of the Parliament regarding
these reserves. After taking on board the Minister's comments about heavy weighting of
administration, I will be looking closely at the possibility of changes to Class "B" and Class
"C" reserves requiring parliamentary approval. On the one hand, the Opposition is aware of
the difficulty of administration, but on the other hand, having watched the programme, "Yes,
Minister", I am mindful that there are times when Parliament should make more decisions
and that the Government should nor make as many decisions as it does.

It is not solely the Government's absolute role to determine the future use of Crown land for
all Western Australians. The time will come when Western Australians will insist on a more
appropriate scrutiny of the role of Government in determining who shall have access to
Crown land and of the terms and conditions on why the Government makes its decision. I
believe that 2987 and 1988 may well be the watershed years when Western Australians will
make a determination that they want further scrutiny of how the Government decides on the
use of Crown land.
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I thank the Minister for his comments, but, persistent as I am, I will pursue the matter flinher,
especially in respect of Class 'B'. reserves. I am of the opinion that it would be more appro-
priate for Class 'B" reserves to come under the same scrutiny as Class "A" reserves and for
Class "C', reserves to come under the same scrutiny as Class "B" reserves.

This is an important piece of legislation and there are sound historical reasons why the
Parliament makes these decisions, but in my view the role of Parliament in relation to Crown
land should be further reviewed. The argument can be advanced that the role of the Parlia-
ment should be expanded in relation to decisions currently made by Government about
Crown land.

Question put and passed.

Bill read a third time and transmitted to the Council.

BILLS (14): ASSENT

Messages from the Governor received and read notifying assent to the following Bills -

I. Pollution of Waters by Oil and Noxious Substances Bill.

2. Iron Ore (Mount Bruce) Agreement Amendment Bill.

3. Iron Ore (Hamersley Range) Agreement Amendment eml.
4. Pigment Factory (Australind) Agreement Amendment Bill.

5. Metropolitan Market Amendment Bill.

6. State Energy Commission Amendment Bill.

7. Financial Institutions Duty Amendment Bill.

8. Technology Development Amendment Bill.

9. Liquor Amendment Bill.

10- Sheep Lice Eradication Fund Bill.

11. Business franchise (Tobacco) Amendment Bill.

12. Local Government Amendment B ill.

13. Adts Amendment (Occupational Health, Safety and Welfare) Bill.

14. Occupational Health, Safety and Welfare Amendment Bill.

ENERGY

Unleaded Petrol: Grievance

MR HASSELL (Cottesloe) [4.29 pmJ: My grievance is correctly directed to the Minister for
Consumer Affairs, but I have spoken with the Minister for Transport about it because
technically it should be directed to him. However, he is not in the House at the moment.

Nr Taylor: I will try to handle it for you.

Mr HASSELL: Will the Minister for Consumer Affairs deal with it?
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Mr Taylor: Tell me what it is about.

Mr HASSELL: My grievance relates to unleaded fuel. The problem of unleaded fuel costs,
which I anm about to describe, has been brought to my attention by a constituent. I am
grateful to my constituent for having done so because die points he made reflected my
experience and, no doubt, represents the experience of many other people.

When unleaded fuel was introduced as a conservation measure for the protection of larger
cities, in particular Sydney and Melbourne, there was recognition that a cost would be
involved. In particular, that cost was recognised and explained in relation to the production
of new motor vehicles with the necessary additional equipment to deal with unleaded fuel and
associated anti-pollution measures.

However, the public was assured at the time that unleaded fuel would be made available by
the oil companies on a universal basis, and it is understood that requirements introduced at
the time prohibited the oil companies from charging more for unleaded fuel than for super
grade leaded fuel. The basic understanding was that unleaded fuel was to be equivalent in its
capacity to provide energy to super grade leaded fuel and that it was not to cost more. That
was an arrangement put in place. I believe, by the Liberal Government. and it was subse-
quently confirmed by the present Government.

On Tuesday. 9 October 1984, Mr Peter Jones in question 1055 among other things asked the
Minister for Transport --

(3) What are the anticipated costs involved --

(a) in the price of motor spirit or other automotive fuels;

(b) modification of motor vehicles?

The then Minister, Mr Grill, replied --

(3)(a) Avenaged across all motor spirit we anticipate the price increase to be
less than half a cent per litre.

The replacement of current emission control devices by the more efficient
catalyst method made possible by unleaded petrol should, however, give an
offsetting improvement in fuel economy. In addition, the elimination of lead
compounds and the lead scavenger activities which they necessitate are
anticipated to reduce maintenance needs, and hence costs.

We do not anticipate any impact on the price of other automotive fuels.

The Minister said that the anticipated price increase was not more than half a cent per litre.
Prior to that question from Mr- Jones, on 17 April 1984 the member for Pilbara, Mrs
Buchanan, asked the Minister for Transport --

Will it cause a huge increase in the cast of motoring?

The Minister replied --

No. There may be some increase in costs but it is a matter of swings and roundabouts
and of who one believes as to whether there will be a net increase or a net decrease in
costs. Any increase will be spread over many millions of litres of petrol.

The new cars are expected to be more fuel-efficient. The current emission control
methods, which act against economy, will no longer be needed. Unleaded petrol
should also make exhaust systems last longer and increase the interval between
services.
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T'he rmnal sentence of the Minister's answer is very important and significant in terms of what
I said about prices. He said --

The Government has agreed that the price of unleaded petrol should be arranged so
that it does not exceed the price of super grade leaded petrol.

The basic propositions were that the price of unleaded petrol would not exceed the price of
super grade leaded petrol and thai the energy-producing capacity of thie unleaded petrol sold
would be equivalent to the super grade leaded petrol. The public was assured that although ft
would pay extra for motor vehicles -- it was expressed as less than $200 a vehicle -- the cost
of running the vehicle would be no greater and, in fact, there might be savings.

Unfortunately, in practice it has not worked out that way for many motorists. It is true that
the cost of some unleaded petrol is not greater than the cost of the old super grade leaded
petrol. But, a number of models of cars which use unleaded fuels do not perform as well as
the older leaded fuel models. Clearly, there have been significant difficulties for the manu-
facturers and for the people responsible for servicing the vehicles with the introduction of
unleaded fuel.

It appears to be difficult to tune unleaded fuel cars so that they will perform satisfactorily.
Pinging, lack of acceleration, and lack of performance are problems regularly experienced,
especially by people who buy the popular Austr-alian-made car. To help overcome the
problem of poor performance a new situation has developed. One by one the fuel compa-
nies -- not all of them have yet done it -- are introducing a super grade of unleaded fuel and
the cost of that fuel is approximately 64c a litre. We must bear in mind that the original
proposition was that the cost of unleaded fuel would be equivalent to the cost of super grade
leaded fuel and would be as capable of producing the same kind of energy.

Either the manufacturers have let the public down by producing cars which do not perform on
that grade of fuel or the fuel companies are doing a neat exercise of introducing an expensive
range of petrol, contrary to the agreement and understanding of the time. Some of the
companies which have not yet introduced a super grade unleaded fuel recommiend as an
alternative various additives to the unleaded fuel to improve the performance of the vehicles.
The people at any service station will say that they have had complaints about the perform-
ance of unleaded fuel cars across the board. They recommend that motorists use the super
grade unleaded fuel at 64c a litre -- if there is a price war and leaded petrol is being sold at
49c. a litre, the difference is enormous -- or they suggest that motorists use additives to the
fuel which brings the cost to the same amount.

It is not only the consumers who are missing out. A couple of years ago service station
proprietors incurred significant capital costs to install the facilities required for the delivery of
unleaded petrol. One of my constituents spent $20 000 for the necessary storage tanks and
facilities. That same constituent is being asked by his fuel company supplier to spend another
sizeable sum -- with inflation it will be more than $20 000 -- to provide storage tanks and
facilities for the delivery of super grade unleaded petrol.

The point of grievance which I raise with the Minister for Consumer Affairs or the Minister
for Transport is obvious, and it is on behalf of the consumers. Why are the consumers being
treated in this way? In colourful language usually used, they are being ripped off. The
promises made and endorsed by this Parliament -- as far as my recollection goes -- relating to
the cost of unleaded fuel are not being kept.

The reality for consumers is that to obtain a satisfactory level of performance from a number
of motor vehicles which use unleaded fuel they must buy super grade fuel at a cost of 64c a
litre. My experience is that that price does not vary, no matter what price war is going on or
what discounts are being given. Wherever one goes and at whatever time, the price is the
same. That means that the motorist is paying at least 4c a litre more for petrol if he is using a
car with unleaded fuel.
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Either the manufacturers of motor vehicles are not performing in their area or the fuel
companies are not performning in their area. In either case, the consumer is feeling the effect.
This should concern the Minister for Consumer Affairs and I ask him to examine the issue. I
am not blaming him but what was understood and agreed to by this Parliament should be
carried out.

MR TAYLOR (Kalgoorlie -- Minister for Consumer Affairs) [4.39 pm]: The matter raised
by the member for Cotteslee crosses two portfolios, but I am happy to respond to the griev-
ance put forward today. Rather than using the termi "ripped off',* my response is that some
consumers may find that they have been conned into using super grade unleaded fuel when it
is unnecessary.

Members in this House may recall that many years ago the only fuel available was standard
fuel; then super grade was introduced and most cars were tuned to run on super grade fuel.
During the course of fuel shortages throughout the world -- or suggestions of such shortag-
es -- cars were developed to n on super grade or standard fuel, or a combination of both. At
some petrol stations pumps enabled the motorist to take one quarter standard fuel and three
quarters super grade as a mixture.

I used to have a Mazda 1300 that happily ran on standard petrol. However, most of the time I
used super grade fuel, I do not know for what reason. I believed at the time it would make
the car rn better. It did not make any difference and the car performed well on standard fuel
rather than super grade. Nevertheless, at that timre I was paying more than I had to for petrol.

Some people are being talked into runnmng their motor vehicles and probably the latest
models on super grade unleaded petrol rather than on ordinary, 91-93 octane unleaded petrol.
That is what their cars should perform on.

Mr Hassell: I have not been conned. I have sorted it out. That is what my car needs.

Mr TAYLOR: If the car needs it the car is not properly tuned unless, as the member for
Cottesloe suggests, the car manufacturers ame not meeting their side of the bargain and
turning out motor vehicles properly tuned.

I refer to a letter sent by the Department of Transport to the Western Australia Automobile
Chamber of Commerce in February 1987. It reads --

The Western Australian Government, recognising that all cars coming off the produc-
tion lines would need unleaded petrol, legislated that any service station selling petrol
should also sell unleaded petrol.

Provisions were made for exemptions to cater for the difficulties of small service stations. As
Minister for Consumer Affairs I have granted a relatively small number of exemptions to
service stations, usually small service stations in isolated areas or service stations without a
high turnover. They do not have to put in unleaded petrol pumps where it is not seen to be
necessary.

This letter goes on to say --

Certainly at that time, it was not envisaged that an additional grade of unleaded petrol
would be marketed.

That is the petrol the member for Cottesloc is talking about --

However, the basic premise remains: cars must be designed to use 91-93 octane
unleaded petrol, unleaded petrol must be marketed, and the price of that unleaded
petrol must not exceed that of Super.
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The letter goes on to say --

Therefore the pricing exemption for this higher octane unleaded petrol applies only if
9 1-93 octane unleaded petrol is also available at the samne site and at a price no greater
than that of Super.

In addition I am told by the Minister for Transport that both Commonwealth and State
Government committees and the RAC all believe that no genuine problem exists wit the
operation of cars on the legally required unleaded petrol -- that is, the 91-93 octane unleaded
petrol. They are keeping an eye on the situation in case genuine problems arise.

Bath Shell and BP - I am not sure whether any of the other petrol wholesalers have got into
the area at this stage -- have started to sell 96 octane unleaded petrol at selected sites, mainly
in higher socio-economic areas in the metropolitan area where not only are people more
likely to be driving more expensive cars which are therefore likely to be more highly techni-
cal, and perhaps foreign cars, but also those people are more likely to be able to afford to buy
the high octane unleaded petrol than people in other parts of the metropolitan area.

If people believe they require high octane unleaded petrol in their motor vehicles they should
have a good look at the tuning of those motor vehicles. Motor vehicles are required to be
turned out by manufacturers able to run on 91-93 octane unleaded petrol.

I am also advised that high octane petrol contains no more energy than low octane petrol. It
can give greater efficiency, but only in cars designed to operate on high octane petrol and
work harder or in harsher conditions. There is nothing to be gained from using high octane
petrol. A few models, usually foreign models with sophisticated fuel injection engines, are
able to take advantage of these characteristics of high octane petrol. Engines on those cars
should be returned to those manufacturers' specifications.

Some models have components on the engine associated with emission control equipment
which makes a noise similar to pinging. People who have those sorts of cars may understand
that pinging noise. That noise can often lead motorists to believe that their cars are not
running satisfactorily on 91-93 octane unleaded petrol and believe they should be using 96
octane unleaded petrol instead. As far as the Commonwealth and State Governments are
concerned, the belief is that motor vehicles are being turned out able to run quite efficiently
on the 91-93 octane unleaded petrol and people are not required to buy 96 octane petrol.

I had the opportunity of discussing this matter rather briefly with members of the petrol
industry at a breakfast a few days ago, and it was indicated to me that it was also their belief
that the majority of vehicles should run more than comfortably on 91-93 octane unleaded
petrol. Nevertheless given that the member for Cottesloe has raised this grievance in relation
to one of his constituents who apparently runs a garage and is being pressured to put in
additional tanks, it is appropriate that we should make further investigations of this matter to
find out whether motor vehicle manufacturers are turning out correctly tuned motor vehicles
of a different type. They should run effectively on 91-93 octane unleaded petrol, but because
they are not doing that, obviously action must be taken at a Federal level to ensure that
manufacturers stand by the standards. The introduction of unleaded petrol was on the
understanding that there would be no additional costs to the consumer, but some substantial
benefit, probably not only at this time but in years to come, to our environment. Additional
costs should not have to be met by consumers as a result of purchasing higher octane petrol
so that their motor vehicles run efficiently and effectively.

Mr Bradshaw: The proprietor of the BP station up the road here tells me that ministerial cars
are going theme to be filled up because they believe the cars run better on that grade.

Mr TAYLOR: I have a ministerial car. It is a turbo Calais, so it is a fairly technical car. I do
not know whether it runs on high or low octane, but it rns all right as far as I know. There is
a rotten egg smell which people have mentioned. The Minister for Transport and I have
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talked about it, and it is a problem the manufacturers and makers of petrol are having great
problems in overcoming. It is a complaint which most owners of new vehicles have.

MITCHELL FREEWAY

Facilities Access: Grievance

OR LAWRENCE (Subiaco) [4.48 pm]: I address my grievance to the Minister for Trans-
port.

Mr MacKinnon: Is it about the ED card?

Dr LAWRENCE: No, it is a matter of considerable concern to my local residents in Mt
Hawthorn. I have been approached by residents in the area of the Mitchell Freeway on a
number of occasions with complaints about how the freeway has affected local communities.
Some of the complaints concern access to areas which they have previously regarded as pant
of their neighbourhood.

'he grievance I bring up today relates to complaints by residents in Mt Hawthorn and
Leederville, who have had access to recreational and sporting facilities restricted. Children
and elderly people were able to pass freely from their homes to schools or to take pant in
sporting activities without passing under the freeway. Many of their recreational facilities
have been alienated as a result of the freeway.

These people were sufficiently upset to take action. They organised a local meeting to
discuss this issue and arranged for the local Perth City councillors, representatives of the
Main Roads Department and myself as the local member to attend that meeting. It was well
attended by local residents. The aim of the meeting was to discuss the possibility of a
combined pedestrian and bicycle overpass being constructed at Britannia Road in Mt Haw-
thorn.

The Minister should consider the need for such a facility in the long term. I appreciate that in
the absence of any specific budgetary planning in the next 12 months or so there is no
immediate chance of the overpass being constructed, but I make a plea for these inner-city
residents who in a sense have had their amenities sacrificed for the convenience of people
who commute the very long distances from the outer suburbs. Many of the older residents in
particular have been in the area since their early married life, in some cases for 40 or 50
years, and they are now effectively caged in by the freeway and Scarborough Beach Road,
Thomas Street and Cambridge Street at the bottom, and find it very difficult from the point of
view of public transport and pedestrian access to cross over to Wembley and the other side of
Leederville.

The need for the facility has been clearly demonstrated by the local residents, and I will
briefly put the arguments they have put to me, which I have examined for myself at first
hand. Firstly, the existing route to Lake Monger via Powis Street, a moad under the freeway,
creates a danger to pedestrians, particularly young children going to school, and to older
citizens, many of whom do not have their own transport. There is no direct public transport
route in that area. A rather sad case of an older person's being killed was brought to our
attention at the meeting. I understand from Main Roads Department statistics that it is an
area where quite a large number of accidents occur.

In addition, I mentioned earlier that whereas previously there was easy access between
sporting clubs -- for example, the Wembley Bowling Club -- and the residents of Mt Haw-
thorn, the residents are now not able easily to get there by walking, even though the distance
is very short. Children attending schools on both sides of the freeway are penalised and
placed in danger. Their parents either have to drive them to school or take what is a calculat-
ed risk in allowing their children to ride bicycles or walk. For example, children who go to
Wandarra Primary School and come from the Mt Hawthomn area have to cross under the
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freeway in the mornings and in the afternoons. Children who go to St Mazy's in Leedervilie
who live in Wemibley and Glendalough have to cross under the bridge. Both staff and parents
report that there have been many near misses and even some accidents caused to children
taking that route.

Many of the local residents argue that the bridge should have been provided for the Mlt
Hawthorn area when the freeway was constructed, If one looks at the frequency with which
overpasses are constructed in the newer sections in the northern suburbs, it would appear the
residents in my area have a right to feel aggrieved. The distance between overpasses in the
older suburbs and the inner-city area is much greater than is the case in the newer suburbs.

Mr Clarko: Don't you think you could fire a shotgun along most of those overpasses?

Dr LAWRENCE: It depends where they are located. Some of them are very well used.

Mr Clarko: With some of the overpasses you would feel like you were winning Tantslotto if
you saw somebody on them.

Mr Troy: Is the member suggesting that we move one of the overpasses out of his area, if
that were possible?

Mr Clarko: There is a spare one there that is not being used.

Dr LAWRENCE: There is a vast difference between the suburbs the member represents and
the ones I do. I have a lot of people who rely on public transport, bicycles, or their feet. I
chink the need to build overpasses could easily be established, and it would be important for
the department to do that. I am not saying the overpass should be constructed willy-nilly, and
there needs to be a proper assessment of the use to which it can be put. My perception is that
the overpass would be well used.

Incidentally, Perth City Council supports the plan, although at this stage it has not been
prepared to agree to any financial contribution. The council apparently approached the Main
Roads Department about a year ago, and the department's response was probably based on a
misconception that not many people were concerned about the issue, which perhaps was the
case at the time. However, as the issue has been given publicity, there has been quite a lot of
lively interest, and a number of letters have been written to the local newspaper, complaining
about the lack of access by residents to Lake Monger in particular. One of the residents in
the area put it quite colourfully and said, "Lake Monger was once the backyard of Mt Haw-
thorn. The construction of the freeway means the residents of the suburb have lost their
recreational heritage." I think the residents do feel as strongly as that about the matter.

In response to that need, there were over 200 people at the public meeting, which was very
weli attended by any standards. Those people have established an action group, so they
intend to pursue the matter with the Minister and the Perth City Council. I urge the Minister
to examine this issue very closely and to liaise with the Perth City Council in attempting to
further the possible construction of an overpass at Britannia Road over the freeway.

MR TROY (Mundaring - Minister for Transport) [4.57 pm]: I appreciate the concerns
raised by the member for Subiaco. Over the last few months the member has clearly brought
forward a number of factors associated with the Mitchell Freeway which have emerged over
the passage of time. I think it is in the order of 13 years since that freeway was constructed,
and at that time we did not have the congestion that currently exists on Powis Street in
particular or the build up in the level of population and the changing nature of the population,
with either the reintroduction of younger people into those communities or those that were
there being now more elderly than they were when the freeway was originally considered.

My discussions with the Main Roads Department clearly indicated that a bridge as requested
by the member for Subiaco did not ever form part of the planning process; and at this time it
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is not on the planning schedule. As a result, there is no budgetaly allocation. However, that
does not change the fact that, as time moves on, the needs of the community change. Not
only is the need emerging for a pedestrian and cycle overpass in this area but also in other
areas where one has traffic build ups adjoining the freeway, which are essentially local road
needs, as I am sure the member for Kanrinyup will find out in due course in his electorate. It
has already been put to me that in Mt Hawthorn one finds such a traffic build up. We do
need to go back some years, in association with the local authority, and address a problem
that was not recognised or evident in those earlier years.

Mr Clarko: You are doing that pretty effectively, are you not? mar roadway works, and you
are solving problems as they come up.

Mr TROY: Yes, and I do not think anyone questions thai is the way to go about it. Howev-
er, it is also fair to say to the member for Subiaco that there has been a greater realisation of
the need for overpasses at the timne of building the freeway in the northern suburbs than was
the case earlier. It is very difficult to judge the immediate value of those overpasses, and I
am sure the member for Karrinyup would not want me to put on record that he was offering
one of those overpasses in his area to be moved down into Mt Hawthorn, because I am sure
he is not. The reality is that there is an emerging need for that form of facility which has
come about because of the changing circumstances in the locality.

Mr Clarko: Do you think you can really justify the overpass that links Innaloo with Stirling?

Mr TROY: I am not sure that I can today, but I am sure over a period of time I can.

Mr Clarko: The overpass was not part of the planning; it was only achieved by your mem-
bers' pressing for it.

Mr TROY: I think there would be quite a few people in that comrmunity, either today or in
the future, who would be grateful for it.

Mr Clarko: I would buy you a Tattslonto ticket if you could find somebody walking across it
during the day.

Mr TROY: I would be delighted, and I hope we can share the winnings.

The member for Subiaco has clearly recognised the changing circumstances in the Glenda-
Iough-Mt Hawthorn area. If one considers the cost of providing sporting club facilities on
one side of the freeway, it is obviously necessary that access be provided regularly to those
clubs for the clientele they are serving in the form of young people, elderly people, or those
more active in those particular sporting clubs. Those people have a right to ensure that those
facilities are there.

I think the local authorities would probably be balancing up very carefully the cost of an
overway versus the establishment of a sporting club on the other side of the road. All of
those things must be taken into account. The Main Roads Deparment has indicated to me
that there has been significant interest in the problem in recent times, and a number of
representations have been made. The Main Roads Department has replied to those and it is
pleasing to see thai an organised effort is now being made by the Mt Hawthorn action group,
which should lead to the problem ultimately being addressed.

I acknowledge the member for Subiaco's appreciation of this and the fact that she is not
asking for this to be done here and now but for it to be taken into account in future planning
in the area. I certainly believe I can give her that undertaking. It is appropriate that there is a
sharing of responsibilities in this area. It is not only the responsibility of the State in terms of
the freeway and its disruption to the local conmnunity, but also the responsibility of the local
authority. Our working relationship wit the Perth City Council on such inatters has beern
very good in the past and I have no fear that that will not continue in addressing this problem.
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It is appropriate that I touch on the other element I referred to earlier; that is, the adjoining
local streets. Clearly there have been difficulties in this area and more especially in the
Subiaco area where a build-up in traffic has had an impact and resulted in the creation, quite
falsely, of an almost second order priority street to carry such traffic. This is now bearing on
people in such a way that they do not enjoy the same quality of life that existed in times past.
The member for Subiaco had me out at a public meeting some months ago to examine that
scheme. She is highlighting the need for us to go back over some of the older developments
and, in association with the local authorities, look more closely at them so that some of the
problems can be addressed.

That situation occurs naturally. I certainly support the member for Karrinyup when he says
the freeway has been designed effectively, taking into account the growth patterns that exist
now and that will emerge from time to time. That is very evident at the moment, when one
sees the piles of sand on those swampy areas that need special treatment.

Mr Clarko: [ know you are a very even-handed Miister, You indicated you went to a public
meeting on roads with the member for Subiaco. Would you come to one mn my area to
discuss the problems of the marina and the north perimeter highway?

Mr TROY: The first step would be for rme to receive an invitation, and I would gladly
consider it. I would have no great reluctance to do that, and I await an invitation.

[ give the member for Subiaco an assurance that I will ask the Main Roads Department to
address this problem and to consult with the Perth City Council. I have every confidence that
an appropriate solution will emerge.

WASTE DISPOSAL

Orange Grove: Grievance

MRS HENDERSON (Gosnells) [5.04 pm): My grievance is directed to the Minister for
Health and concerns the Orange Grove brickyards. Members may recall that last session I
had a grievance about this brickworkcs, and my concern then related to the future use of the
land. I was concerned that the land, containing deep pits from which clay had been quarried
for bricks, may in future be used for housing and that that might cause problems if the people
who purchased the land were not aware of the previous use of the land.

My grievance today bears no relationship to the future use of the land but rather relates to the
current use, which is that the very deep pits from which clay has been quarried are currently
being used for the deposition of rubbish.

When the brickcyard closed after somne 50 or 60 years of operation an application was made to
the City of Gosnells to operate a refuse disposal business on the site. It seemed a very
appropriate site for that purpose because it has several very deep pits which would be emi-
nently suitable for filling with rubble. The council considered the application and granted

permission on a numnber of very stringent conditions, one of which was that the material to be
dumped was to be only inert rubble such as building material. No biologically degradable
material was to be dumped in the pits.

However, it was probably unfortunate that the commencement of operation of that company
in receiving refuse coincided almost exactly with the closing down of the Orange Grove
liquid waste disposal sire. A number of local people firmly believe that when the liquid
waste sire was closed down a number of trucks illegally deposited their waste in these pits.

Subsequently a great deal of biological material was dumped. Domestic and other garbage
was dumped into the deep pits and has produced a very putrid smell. Local residents com-
plained during the very hot weather in February and March this year and as a result the

3418



[Wednesday, 9 September 19871 31

council applied for an injunction to prevent any further dumping. It managed to obtain a
court aider and dumping ceased for somec time. Unfortunately the obtaining of a court order
and the taking of action to prosecute is a time-consuming process, and in the meantime local
residents were being subjected to very putrid and quite nauseating odours that permeated the
whole of Orange Grove.

When dumping resumed it was made quite clear to the company that only inert building
rubble and other non-biological material was to be dumped. Quite large signs were erected
on sire making that very clear to anyone who brought rubbish to the site. Unfortunately, with
die onset of winter, the pits started to fill with water. All the biological matter at the bottom
of the pits started to decay. Now the whole area has been subjected to these putrid smells,
both day and night, and literally thousands of complaints have been made to me about this. I
have made many trips to the brickyards and surrounding areas to visit residents and familiar-
ise myself with the difficult problem they are facing. Although I do not believe that the
smells of themselves constitute a health risk, I do believe that the residents should not have to
put up with that kind of nauseating smell, particularly to the extent where people cannot sleep
with their windows open at night and have to visit other people on the weekends to get away
from the putrid smells.

However, we now have a situation, particularly after the very heavy rains that resulted in the
flooding in the south east corridor, where there is one very wide, deep pit filled with water. It
is probably one-half to two-thirds filled with inert building rubble but at the bottom of this pit
is very old and illegally dumped biological material. It is quite obvious that domestic
garbage has been dumped there because it is floating on the surface of the pit. Then there are
smaller pits which also have water in them.

I am aware that the Health Department has responded and is now engaged in a fairly detailed
plan to gradually remove and treat all the contaminated water from these pits and eventually
to release it into the Bickley Brook when it has been fully treated and sampling shows it is
not contaminated. However, my main concemn is that the Orange Grove residents have had to
put up with this for almost six months. I am concerned that the company was granted a
licence to dump at the site, and breached the conditions, I am concerned that at the moment
an enormous amount of time and effort is being put into the matter by State Government
departments; and I wonder who is going to bear the cost of the rectifying action that must be
taken. And what about the company, which clearly breached the terms of its contract and
allowed illegal dumping of waste?

The residents are unhappy about what has happened, and we really need to look carefully at
the process by which these sorts of situations occur. Unfortunately the process of going to
court and obtaining a successful prosecution against the company is far too longwinded and
subjects the residents to an unnecessary period of putting up with what can be very distress-
ing for them and can totally ruin the quality of their lives.

MR TAYLOR (Kalgoorlie -- Minister for Health) [5.10 pm]: I would fist of all congratu-
late the member for Gosnells on the vigour with which she has pursued this issue. I know she
has made a number of trips to the area, talking to the people who live there, and she has
certainly been in touch with a whole range of Government officials to try to do something
about the problem faced by the residents of that part of Gosnells. This points to how impor-
tant it is that the State Government tackle the issue of the proper and final disposal of waste
septage in the metropolitan area.

At the moment the situation seems to be working reasonably well, but we have to come up
with a solution that does niot involve the dumping of waste septage in what are virtually open
pits and allowing natural forces to work on that waste before it can be taken away as solid
waste. That is why the State Government has decided to call for expressions of interest from
private enterprise to establish in the metropolitan area a proper waste septage disposal plant,
with the latest technology- The plans for that are proceeding rapidly; expressions of interest
have been called and have been narrowed down to two companies. The Water Authority, the
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Health Department, the Environmental Protection Authority and other interested Government
authorities are now pursuing those plans with those companies to ensure that within the next
couple of years an efficient and proper waste disposal plant will be operating in the metropol-
itan area.

The matter raised by the member relates particularly to the smell that emanates from this old
claypit site. This matter goes back some time to when the operators concerned wrote to both.
the City of Gosnells and the Health Department, saying that they wished to use this site and
to fill the land with industrial waste, rubble and clean materials. This was then being consid-
ered by the City of Gosnells. The letter continued --

A contractor will be engaged to operate the tip and ensure that only suitable materials
are allowed onto the site. Noxious, toxic, chemical and household wastes will be
specifically excluded. It is intended that the contractor and the Council will liaise to
assure this aspect is properly controlled.

Thas letter was sent in August 1986. The reply from the Health Department was that it --

..classifies landfill sites into 3 main categories, those being sanitary, non-putrescible
and inert.

The second category refers to materials that do not rot. The application refers to an "inert"
landfill and as such does not require gazectal under the Health Act. The letter went on to say
that the department had no objection to the establishment of a disposal site provided that
only inent materials such as rubble, sand and clay were deposited. The letter also requested
that a management plan for the proposed operation be submitted to the City of Gosnells
before final approval was given. As pant of that management plan the operators of the site
said that signs were going to go up with a list of materials they could not take and that each
truck would be inspected before entry to the site and those trucks carrying banned loads
would be sent to the shire tip.

In February 1987 the City of Gosnells raised this matter in a letter to the operators; the letter
reads as follows --

Your attention is directed to the requirement from the Health Department of W.A. as
to what type of material was acceptable for disposal in the clay pits. The waste on site
could not be classed as inert.

The letter also pointed out that acceptance of waste was commenced at the site before all
conditions stipulated by the council had been completed and approval in writing given. The
people who run the tip disputed that and I understand that the matter is now before the courts
in an endeavour to see whether this problem can be resolved.

The Health Department also said that at all times it has not been opposed to the operation of
the site but only if inert materials are deposited. As the member for Gosnells said, it would
seem that inert materials were not the only materials which were deposited at the site; but
who deposited other than inert materials is a matter tat only the courts can decide because it
is certainly not a problem which has been resolved by the City of Gosnells or the Health
Department. Nevertheless, whoever deposited the offending materials has certainly caused a
significant problem for the residents in the surrounding area. As the member for Gosnells
said, the smell which emanates from the site is one which people should not have to put up
with in any way whatsoever.

It is for that reason that both the City of Gosnelis and the Health Department have tried to
deal with this issue; in addition, the EPA, the Water Authority and the Swan River Authority
have also become involved in an attempt to overcome this problem. As the member for
Gosnells mentioned, the inert material which has been dumped is more Likely to be the waste
which was illegally dumped as a result of the closure of the waste site in the area. The
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operators decided that rather than go to another location, either in Kwinana or the northern
suburbs of Perth, they would go to that pit and dump the material there. It is almost impossi-
ble to prove who did it but as things stand it would seem that the waste involved is at the
bottom of the pit. The dumnping of additional material on top of that has stirred up the waste
and has resulted in the rotting of the material and the major odour problem.

The Health Department, with the support of those authorities, has been trying to do some-
thing about this matter. The opinion is that the problem can only be solved by the disposal of
the water in the pits. To stop the operation itself will only delay the dewatering process. At
the moment there are two major pits -- an east pit and a west pit -- and water is being pumped
from the west pit, which is divided in half by a causeway, to the east pit. The idea is that one
part of the west pit will be emptied first and clay will be pushed into it and over the top. The
water transferred to the east pit will be allowed, as a result of sunlight and other factors
operating on it, to reach a situation where it will not contain bacterial waste. With the
approval of the Waterways Commission and the Swan River Management Authority, as well
as the Water Authority and the EPA, that relatively clean water will be pumped into Bickley
Brook and thus disposed of.

I must emphasise that any water which is pumped out of the east pit will be clean and will be
water that natural biological processes have operated upon so that it is sufficiently clean to be
pumped out into Bickley Brook. Once one side of the pit is cleared it will be then filled with
clay, as I said, and work will start on pumping the other side of the pit into the east pit, and
that water will also be allowed to naturally biodegrade so that it is sufficiently clean to be
pumped into Bickley Brook. Only water which is approved by the Swan River Management
Authority, the EPA and the Waterways Commission can be pumped into that brook, and it is
important that that is the case.

All of the Governmental authorities trying to resolve this matter have put their heads together
in order to come up with a solution. That solution is being attempted at the moment and
would appear to be the one which has the best chance of working, although there cannot be a
guarantee that it will work However, as one of the operators said to me today, if other
people have any better ideas, they should let them know as soon as possible because they are
open to as many ideas as possible. It would seem that the first step is to get rid of the water
and expose the waste materials; once that happens, further building nibble, concrete, or clay
will be put into the pit.

Hopefully within the next few weeks the odour problem will disappear altogether. The
problem has improved recently due to actions taken by the various departments involved.

As the member for Gosnells said, the important point is to ensure the problem does not
happen again. For that reason, the State Government will work with private enterprise to
prevent the problem occurring in the metropolitan area in the futuire.

LAND SALE

Moc'ra: Grievance

MR COWAN (Merredin -- Leader of the National Party) (5.21 pm]: My grievance may be
addressed to any one of three Ministers -- one of whom, the Minister for Budget Manage-
ment, is in another place. The problem in this House relates to the Minister for Lands or to
the Premier.

I refer to the matter of a proposed sale of land being the property of B.M. and K.V. Micke Pry
Ltd of Moora. In September 1983, Mr Micke decided to list for sale his property at Gingin.
Having done that, he received an offer and acceptance on the standard form in October 1983,
together with a postdated cheque for the deposit.
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The offer and acceptance was agreed to by Mr Micke on behalf of B.M. & K.V. Micke Pry
Ltd. The company which made the offer was Lisdale Pry Ltd. After something like two
months, Mr Micke discovered the deposit cheque was cancelled; therefore, the offer and
acceptance had become invalid because the finance had not been as outlined in the offer and
acceptance - in other words, the deposit had not been paid.

One would assume that situation would give the real estate agent the opportunity to cancel
the offer and acceptance, with the result that the property could have been relisted and made
available for sale in the normal way. That was not to be the case because in December 1983
Lisdale Pty Ltd lodged a caveat on the property, by presenting the invalid offer and accept-
ance together with a document from the taxation office stamped and receipted as payment of
more than $5 000 stamp duty on the transfer of land from Mr Micke's company to the
company known as Lisdale Pry Ltd. A series of tenetrs ftom the taxation office to Mr Micke
advised that the caveat had been properly lodged and everything was in order. However, the
caveat took almost two years to remove.

When Mr Micke realised that Lisdale was a $2 company with very few assets, he filed an
application through his lawyers to the taxation office to restrain the refund of the stamp duty
in order to allow his company to recover some of the court costs in removing the caveat. In
applying to the Supreme Court for removal of the caveat, Mr Micke's costs were in the
vicinity of $12 000. When he applied to the taxation office to prevent the refunding of the
stamp duty moneys, the taxation office in its written reply said he could not do that. The final
response on 19 March 1986 by the State Taxation Department to Mr Micke advised that the
cheque presented to that office for payment of stamp duty had been dishionoured in December
1983.

It follows then that stamp duty had not been paid in 1983, and a caveat had been placed
improperly on the property from October 1983 through to 1986. Therefore, Mr Micke took
his problem, firstly, to the former Minister for Lands and asked how this situation could have
come about. How is it possible that the State Taxation Department, as the Collector of Public
Moneys, had received a cheque which was dishonoutred and had not advised the Office of
Tides; stamp duty had not been paid and a caveat had been improperly lodged? The answer
received by Mr Micke was most unsatisfactory.

Mr Micke then took the matter to the Minister for Budget Management, receiving another
unsatisfactory answer; to the Premier, receiving yet another answer-, and, finally, to the
Ombudsman. The final response from the Ombudsman was that he would review the situa-
tion after six months' examination -- I hope it would be examination of this particular matter.

Quite clearly there has been a complete bureaucratic bungle which demonstrates a lack of
communication between the officers and departments involved. It is a classic example of
bureaucracy failing. The public should expect a better service. All that was necessary was
for the State Taxation Department to infonm the Office of Titles that no stamp duty had been
paid and the caveat would have been lifted.

Finally, the judge in the Supreme Court determined that the caveat should be lifted on 16
December 1985, and yet in July 1986 it was still shown as being in place -- some six to seven
months later. This situation demonstrates a need for a review of the efficiency of at least one
or two Government departments.

[Questions taken.]

Sitting suspended fromn 5.43 to 7.15 pm

MR WILSON (Nollamara -- Minister for Lands) [7.17 pm]: As one of the Ministers men-
tioned in the grievance, it is incumbent on me to respond to the member for Merredin, the
Leader of the National Party. It is obviously a very involved case which, as he has indicated,
has previously been referred to a number of Ministers including my predecessor as Minister
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for Lands, and the State Ombudsman. Because of the complexity of the case the wisest
course for me to follow is to give the Leader of the National Party an undertaking to have the
matter completely investigated further. I would be pleased to take it up personally with him
to enable me to make sure that the concerns he expressed in his grievance are thoroughly
investigated. I hope that as a result of that further investigation the constituent whose
concerns the Leader of the National Party has taken up will be better satisfied.

The SPEAKER: Grievances noted.

TEACHERS CREDIT SOCIETY

Select Committee Inquiry: Motion

MR COURT (Nedlands -- Deputy Leader of the Opposition) (7.19 pm]: I move --

That a Select Commrittee be appointed to enquire into and report upon:

(a) the financial difficulties and apparent mismanagement of the Teachers' Credit
Society;

(b) the failure of administration by the Government of relevant supervisory
legislation;

(c) the failure of the Government to act aver a period of at least 8 months when it
was aware of the serious financial difficulties and possible breaches of
regulatory requirements by the Teachers' Credit Society;

(d) whether delay on the part of the Government was occasioned by ministerial
incompetence, an attempt to avoid political embarrassment prior to State by-
elections and the Federal election, or some other cause;

(e) whether the Government's action in requiring the R & I Bank to take respon-
sibility for Teachers' Credit was

(i) lawfully undertaken by the State Government having regard to the
R & I Bank legislation,

(ii) in the interests of the R & I Bank, or

(Wi) a proper and appropriate response to the crisis of the Teachers' Credit
Society, and

(f) the likely liability incurred by the Government in relation to Teachers' Credit
and whether Ministers should be required to contribute to that liability by
reason of any proven incompetence of administration.

The Treasurer of this State today, Wednesday 9 September, has made a monumental blunder.
In what can only be a very desperate move to stop further inquiries into the Teachers Credit
Society debacle, he has released confidential information about a private customer of one of
this State's rmnancial institutions. It will shatter the already shaky confidence which he has
caused in financial institutions in this State.

We want to know why the Treasurer has resorted to the action he has taken tonight. It is
nothing more than a further blunder in what has been a series of blunders connected with this
whole terrible affair involving the Teachers Credit Society. Before the tea suspension we
witnessed backfiring one of the Treasurer's hit and rn exercises in which he comes into this
Parliament, makes a few nasty, unfounded allegations, fabricates a story, and tries to do
something with the media before its deadline. It is typical of the Treasurer to resort to these
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spoiler tactics when he gets into trouble. This problem will not go away and the media, to its
credit, is very keen to find out exactly what has happened in the dealings that have taken
place with this credit society. The Teachers Credit Society and Swan Building Society
debacle is the most serious problem to arise under the Burke Government, and it is certainly
no wander that the Treasurer is becoming nervous and edgy whenever this issue is raised mn
the Parliament.

Members opposite can laugh as much and for as long as they like, but even tough they
resorted to a cheap media stunt and decided to fabricate a story, this issue will not go away
tonight, this month, or this year.

Mr Brian Burke: You asked me to name names.

Mr COURT: How would the Treasurer like to have information detailed about his dealings
with a credit society?

Mr Bryce: You asked three times for us to name names.

Mr COURT: How does the Treasurer have information available so that he can say that the
President of the Liberal Party, Mr Keith Simpson, did such and such with his funds? I will
expand on that. The most serious thing that could happen to our local financial institutions
has happened this evening. The Treasurer has allowed confidence in our financial institutions
to be rocked. Before tonight we had a serious problem. Since he made that announcement
about the Teachers Credit Society being in serious trouble, a serious situation has arisen. The
Government has had to try to restore confidence in this financial institution. The Treasurer
has rocked that confidence for three fundamental reasons. The first is that the Government
has failed to administer properly the Acts under which building societies and credit unions
operate. That has not happened just in the last eight months, but it goes back for years.

Mr Peter Dowding: Is rocking confidence in the financial institutions a serious charge
against someone?

Mr COURT: It certainly is a serious charge. One thing members opposite cannot do is to say
that we have done anything to rock confidence in financial institutions. They have no
evidence of that.

Several members interjected.

Mr COURT: To the contrary. We are going to spell out what is on record concerning steps
we have taken to act responsibly in this mailer. All this fabrication members opposite are
coming up with is just that -- absolute fabrication.

When the Treasurer belatedly realised that action should be taken after the horse had bolted,
it was done in an inept manner and it did not give the public confidence. The Government
has continually refused to explain what has taken place, and it will not answer pertinent
questions.

Members opposite may well snigger nervously, because what the Treasurer did tonight will
go a long way towards further shattering that confidence. People with money invested with
the Teachers Credit Society or in the R & I Bank will not know when the Treasurer of this
State will reveal that information. In Parliament tonight he thought he was smart coming out
and saying, "Keith Simpson had some dealings with the Teachers Credit Society."

Several members interjected.

Mr COURT: Members opposite have fallen into the trap tonight.
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Mr Brian Burke: I said during question time tonight that I do niot underestimate you.

Mr COURT: Thbe public of Western Australia were ashamed to see the Treasurer explaining
to diem in the newspaper that our largest credit union in this State was in serious financial
difficulty. They did not know what was going on behind the scenes. We now want unveiled
just what was going on behind the scenes. The problem the Treasurer has created has
become so big that even his bloated public relations machine cannot cover it up. The Gov-
ernment had no choice but to rescue the Teachers Credit Society because it was in dhe serious
financial situation described by senior Government people due to its own ineptitude. It was
in a state of near collapse.

In December the Treasurer was told by the R & I Bank of concerns about the operations of
the Teachers Credit Society. If the Government were doing its job it would have acted
immediately. The Treasurer knew in December that the society was in great difficulties. No
doubt he will fabricate some story tonight about what took place this year.

Many people in the media have asked what the Opposition would have done if it had been
told about this situation. The Opposition would have immediately sent independent investi-
gators to that society, who would have found out the true situation in that society, and the
Opposition would have taken the necessary action immediately to resolve the problem. The
public would not have been aware of what was happening. Confidence would have been
maintained in that financial institution. Instead, from December until August one sordid
event after another has occurred. The Government has done nothing, yet the situation was put
to it in December last year.

Let us remember what was happening at that time. Over the period of December and Janu-
ary the Treasurer and the Government had a big problem with the State Superannuation
Board on its hands. Some of the Treasurer's political friends were involved in the invest-
ments being taken out by the Superannuation Board, and the Anchorage deal was getting out
of hand. Eventually that became a scandal in itseif. At that time the Teachers Credit Society
was involved in funding one of the main players in that development. I will not go into all
the details, but an interwoven arrangement of dealings was taking place with the Superannua-
tion Board and the Teachers Credit Society. The Treasurer decided at the time to leave the
Teachers Credit Society alone as the Government had enough problems trying to cover up
this exercise.

Mr Brian Burke: How do you know that? That is not true.

Mr COURT: The Treasurer has made it clear that he knew about the problem in December.

Mr Brian Burke: No, I did not. Where have I said that?

Mr COURT: Come off it! We have it on record.

Mr Brian Burke: Show it to me; read it.

Several members interjected.

Mr Lewis: When are you going to stop telling lies?

Withdrawal of Remnark

T1he SPEAKER: Order! Do I need to ask you to withdraw that?

Mr LEWIS: With respect, I asked him not to tell lies. I did not say he was lying.

Thze SPEAKER: I did not ask you what you said; I am merely trying to be nice. I said, "Do I
need to ask you?" Now I will not ask you, I will just tell you. Do it.
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Mr LEWIS: Do what?

The SPEAKER: Forthe last time I ask you to withdraw the remark you made.

Mr LEWIS: I withdraw.

Debate Resumed

Mr Brian Burke: May I[ask you seriously to quote the reference?

Mr COURT: I could quote heaps of references. My colleagues will quote heaps of them, as
we have done over the last months since the announcement was made. The media knows
only too well, because we have given them all the details of the different statements which
have been made.

Earlier in the year, when the Liberal Party was exposing the Superannuation Board dealings,
the Treasurer desperately tried to pin the trnouts onto the Liberal Party. We are a little
smarter than that. At the time that exercise backfired. The Treasurer has tried it again
tonight. He will try again, but we know exactly where we stand on that issue. We are proud
that in that period of January and February we made sure we did nothing to rock the confi-
dence of those financial institutions.

The Treasurer knew by the time February and March came along that he had a very serious
problem on his hands. The Liberal Party knew at the time the seriousness of the situation,
and we had responsibly handled our involvement in the matter. We knew, unlike the Treas-
urer, that because of the sensitivity of the matter it was paramount to the financial institutions
in this Stat that confidence be maintained.

One of the questions we would like to ask the Treasurer is who was in charge and responsible
while all this was going on, both in building societies and credit unions? As more informa-
tion comes to hand we see a remarkable set of circumstances occurring. The registrar
announced last year that he was going to retire. The new registrar was appointed about four
months ago. At the same time the responsibilities of the registrar were to be transferred from
being under the Minister for Housing across to the Treasury. There was a bit of confusion in
Parliament about that exercise.

Mr Wilson: There was no confusion.

Mr COURT: During the debate in 1984 1 nude my position clear about the concern with
credit unions and building societies when their powers were widened and they began operat-
ing in a deregulated environment, because at the same time one has to improve the monitor-
ing systems to keep control of them.

Last year when I was asking questions about where the registrar was based, a question was
asked by the member for Cockburn of the Minister for Housing. The Minister told me about
it and he clarified something, saying that a public announcement had not been made, but the
registrar was going to be transferred across to the Treasury, and that transfer would not be
effected until accommodation was available in the Treasury Department in the early part of
1987.

So we have a situation where the responsibility has been transferred from the Minister for
Housing to the Treasurer. It is important to know who was responsible for building societies
and credit unions, what was the date of the changeover, and did the responsibility go into the
hands of the Treasurer? Can the Treasurer tell us that?

Mr Brian Burke: The decision was made in October 1986, and I think the changeover was
not effected until March 1987.
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Mr COURT: The changeover officially was in March 1987?

Mr Brian Burke: I think the Executive Council --

Mr MacKinnon: So the Treasurer became responsible in March 1987?

Mr Brian Burke: The Executive Council minute was dated March 1987.

Mr COURT: So the Minister for Housing was responsible until March 1987, and the Treas-
urer was responsible from March 1987 onwards?

Mr Brian Burke: That would be true in the formal sense, but the decision to transfer the
responsibility was made in October 1986.

Mr COURT: Was the Treasurer responsible in the informal sense from October to Murch?

Mr Brian Burke: That is what I cried to imply to you, but I would not want you to draw
anything from that.

Mr COURT: That is the point I am making: Someone has to be responsible. I do not care
whether it is formal or informal.

Mvr Brian Burke: If I did not tell you those dates, you would say I was not being truthful.

Mr COURT: It is important because it was during that period of time that some of the most
serious problems were arising with those credit unions and building societies involved.

Mr Brian Burke: If that is your view, why blame me?

Mr COURT: We are concentrating in this case on the Teachers Credit Society. The other
two people who have been involved in calling the shots behind the scenes have again been
two political appointments of the Treasurer, Mr Tony Uloyd from Treasury and Mr Kevin
Edwards, who is the head of the Treasurer's political secretariat.

Mr Brian Burke: You talk about naming people. You are denigrating them.

Mr COURT: They are the responsible people whom the Treasurer has had controlling the
operations of --

Mr Brian Burke: Kevin Edwards would have to work 25 hors a day to be responsible for
everything you say he has done. You act as though he is running the State.

Mr COURT: I think he might be trying to, but the fact of the matter is --

Mr Brian Burke: I would not be Kevin Edwards for all the tea in China.

Mr COURT: I certainly would not be under the Treasurer's leadership either.

Mr Cash: Talking about China, I want to talk about that later, and do not think I have
forgotten.

Mr Brian Burke: I said tea, not tailings.

Mr COURT: The Minister for Agriculture's ears pricked up when we mentioned tailings in
China.

The reason we have to mention those two senior people is that they have been the two main
people involved in working on the rescue of both the Swan Building Society and the Teach-
ers Credit Society. The Treasurer will not deny that.
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Mr Brian Burke: The Treasurer will not confirm that.

Mr COURT: They have been the two people thaz the industry has had to deal with as it tries
to resolve these problems. The Treasurer said that one would think Mr Edwards must be
nunning the whole Government. I think that is half the problem. Some people are being
asked to do so many things, but they just cannot be expected to go over the top of the regis-
trar.

Mr Brian Burke: Both Mr Edwards and Mr Uloyd are good, hard working, loyal officers. If
you want to say otherwise, prove it.

Nr COURT: I was not saying anything about their ability, but [ want to get on the record
that they are two of the Treasurer's appointments and they are rwo people who have been
guiding the rescues of that building society and that credit union. It is important to know all
the players because by the time this whole exercise comes out, hopefully the public is going
to know just what took place over that past period.

The other thing the Government did was to establish a working party to exanmine building
society and credit union legislation. The working party was made up of people from building
societies, credit unions, and the Government. When the Treasurer made the problems of the
Teachers Credit Society public in August, he said that there was a need for new legislation,
when there is already powerful legislation in place. Is the Treasurer saying chat the existing
legislation was not able to handle the situation which aros with the Teachers Credit Society?
No; he says we have a working party and we will have this new legislation, which will solve
all the problems.

This was after the event, and the Treasurer then came out with another publicity stunt, saying
he has asked the registrar to review what was taking place with these credit societies. The
Treasurer already had a working party in place. How many of these things does one need to
have?

The Treasurer has a working party in place, and he then announces a review to try to take a
bit of the heat off this particular exercise. The Treasurer and his Government cannot run
away from the fact that they have been caught out on this exercise. They have powerful
legislation in place. The idea of introducing new legislation or rewriting the legislation is
simply a red herring. If they want to improve the legislation, they could introduce some
amendments, or whatever, but after all the problems have risen to the surface they now start
talking about having new legislation.

It is no wonder that the public, which is being asked to pay for this Government's ineptitude,
is asking why the whole mess was allowed to happen, why the Government did not have
control of the situation, and why it sat back and allowed this situation to become more
serious, particularly over the last eight months, and why it allowed it to get to the stage of
nearly collapsing, and then be forced to come out publicly and say it has a serious problem.
When the Treasurer comes out publicly and says that the Teachers Credit Society is in a state
of near collapse, of course it is going to shatter people's confidence.

The average Western Australian would just assume that the credit societies and building
societies were being well administered and supervised by this Government. We want to
know whether, in the early stages, the Treasurer was waiting for the Superannuation Board
issue to blow over. Then we had the State by-elections, then the Federal election. Was he
waiting until they were out of the way before he decided to tackle the problem of the Teach-
ers Credit Society? The Treasurer either knew what was going on and delayed action or
simply did not know what was happening -- he was not being fully informed of the situation.
I believe it was the first; he did know what was going on and delayed doing something to
solve the situation that had arisen.
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Now dhe Teachers Credit Society is swarming with bankers, accountants, and who knows
who else, as they try to untangle the difficulties in that operation, If it were not for the
diligent media's investigating this problem the Treasurer might have got away with and not
been held accountable for the action that has taken place. The media should be commended
on the way they have not just accepted the Treasurer's Press releases on this matter but have
done their investigatory homework on what is a very difficult problem to untangle. Certainly
we in the Opposition believe it is our proper responsibility to raise the many questions that
concern us about this problem. The Treasurer has got himself into a situation now where the
media could rightly ask whether he mnight rescue further financial institutions.

Mr Peter Dowding: Are you going to knock a few off?

Mr COURT: No, we certainly are nor, but one thing we want to know from the Treasurer is
whether he has now put the proper monitoring systems in place. Has he now established the
proper early-warning systems so the Government knows what is happening with those
financial institutions it has to supervise? Another question causing concern is why the
Treasurer has been pushing for there to be only two credit unions and two building societies.

MW Brian Burke: When did I say that?

Mr COURT: The Treasurer addressed the Credit Union Association of Western Australia
(Inc) in Mandurah about two days before he announced the collapse of Teachers Credit
Society.

Mr Brian Burke: Hang on, unless I have gone crazy I did not address any meeting in Man-
durah.

Mr COURT: Well, where did the Treasurer address the Credit Union Association?

Mr Brian Burke: I didn't.

Mr COURT: The Treasurer made it clear -

Mr Brian Burke: When?

Mr COURT: We were told.

Mr Brian Burke: That is just not fair. I have not addressed any meeting of the Credit Union
Association. At least tell me where it was.

Mlr COURT: Is the Treasurer saying that he has not advocated that there be two credit unions
in this State?

Mr Brian Burke: Yes, I am saying that.

Mr COURT: Well, we have been advised by the Credit Union Association that it has been
informed that that is the Treasurer's position. A number of financial institutions have also
told us that Mr Edwards and Mr Lloyd have made it clear to them that they want to get down
to having two building societies and two credit unions.

Mlr Brian Burke: I do not know what Mr Edwards and Mr Lloyd have said about that. I do
know that to the best of my knowledge I have never expressed that point of view about credit
unions, and it is not my position. I do recall saying that, after Campbell and Hancock on
Campbell, there was no place for building societies in :he traditional sense in the financial
markets and there would be a rationalisation and amalgamation of societies.

Mlr Lewis: You get them back in their box.
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Mr Brian Burke: That was credit unions. Just stop and think. You have accused me of
addressing a meeting in Mandurah.

Mr COURT: I have said it was the Credit Union Association which said the Governmlent's
policy was made clear to it.

Mr Brian Burke: You said more than that -- you said before the collapse of the Teachers
Credit Society was announced I was in Mandurah addressing a meeting of the Credit Union
Association.

Mr COURT: I apologise to the Treasurer if that was not the case. I accept his position and I
also accept his explanation that he is now saying that he wants to get down to two building
societies.

Mr Brian Burke: I did not say that; I said that after Campbeil and Hancock on 'Campbell
there inevitably would be a rationalisation within the building society industry, and I did
make it clear in my office to building society representatives that that was my view. I do not
know whether I said two, or three, or four societies.

Mr COURT: Well, Mr Edwards and Mr Uloyd have made it clear to a number of financial
institutions, and certainly to the Credit Union Association, that the Government's policy is to
get the figure down to two. I am pleased to hear the Treasurer say that he does not want to
get down to two credit unions. They are a relatively new form of financial institution.

Mr Brian Burke: I do not understand why they say that, because I do not believe it. I think
there is a role for credit unions doing what they have done traditionally.

Mr COURT: I suggest the Treasurer talk to the head of his policy secretariat, Mr Edwards,
who has been the person pushing this particular exercise. I am glad the Treasurer has said he
does not want to get down to two credit unions, because one thing that has shown up is that
the smaller credit unions have been extremely strong. They provide a very good service to
their members. It was the big daddy of them all, the Teachers Credit Society, which ended up
getting into trouble.

Mr Brian Burke: The Leader of the Opposition kept putting in the paper that I wanted two
credit unions.

Mr COURT: Because it is the Government's policy. The Treasurer ought to tell Mr Edwards
to stop saying it.

Mr MacKinnon: You should go to the industry and tell them to stop telling us.

Mr Brian Burke: Why didn't you ask me?

Mr COURT: It is not just the industry; a number of those financial institutions have made
that point to us.

The credit union movement is a relatively new movement. It started in the 1 960s and in this
State there are now a number of credit unions representing the police, the State Energy
Commission, nurses, and many others. Each of those credit unions tends to have a special
nature or, as they put it, a special culture of its own. The small ones have proved to be very
efficient and able to compete with the big financial institutions because, in a truly competi-
tive way, they have been able to combine around Australia to provide those modemn services
expected of financial institutions. That is, they all fit into a network with automatic telling
machines and electronic funds transfer systems, and they have been able to develop software
packages for use on a national basis.
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We want to put it clearly on the record that we certainly do not support squeezing the credit
unions out until we have only two. We believe it is healthy to have a number of credit unions
of all sizes, and with modem technology these days it does not matter whether they are small
or big, they can run an efficient operation.

Thie Opposition would like to know whether the registrar was formally or informally under
the Treasurer or the Minister for Housing. Was his office properly resourced so it had the
ability to control the large number of financial institutions under its supervision? Did it have
enough equipment? Did it have the proper systems in place? Did it have enough people?
Perhaps the Minister or the Treasurer can correct me, but I believe the registrar has about
eight people working for him.

Mr Wilson: I cannot remember.

Mr COURT: Perhaps the Treasurer could tell me whether that figure is correct?

Mr Brian Burke: I do not know.

Mr COURT: About eight people, covering nearly 20 financial institutions. What we want to
know is: Were the proper monitoring systems in place? If they were not, have they now
been put in place?

Do they have those simple early-warning systems which are necessary for the Treasurer and
his officers -- whether it be the registrar, Mr Lloyd, or Mr Edwards -- to have the ability to
know when one of those institutions is not toeing the line? This is the sort of question the
Opposition has been asking for nearly four weeks and yet no answers have been given.

How could the Treasurer bungle such an important issue; that is. how could the Treasurer
allow the situation to arise where the largest credit union in this State nearly collapsed? One
must leave aside the problems with the building society.

Mr D.L. Smith: We are waiting for some evidence.

Mr COURT: What evidence? I anm just quoting the Treasurer, who has said that the Teach-
ers Credit Society had to be rescued. Mr Fischer said it was near collapse-, he is reported in
the weekend Press as saying --

"The men were given no reasons. They would know the reasons. The fact that the
society was about to collapse would be enough excuse to terminate their services.
They would have felt they had a tiger by the tail and didn't know how to control it."

I hope the member for Mitchell joins in and tells the House what has happened about the
people in Bunbury who were concemned when a local finance company had problems.

The other question the Treasurer has not answered is where the funds will come from when
they have to kick in to the till to solve some of the problems which have arisen. Where are
the funds going to come from?

Mr Brian Burke: Are you presuming that funds will be required?

Mr COURT: How can one come out publicly and say that something is near collapse but
does not need any funds?

Mr Brian Burke: In the same way as a number of private enterprise funds might need an
injection of capital or a guarantee from a bank --

Mr COURT: That is what [ am saying. Where are the funds coming from?
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Mr Brian Burke: The R & I Bank is administering the society; where do you think the losses
wilt arise? The bank has not told me there will be losses.

Mr COURT: The Press has been running articles for four weeks about all the problem loans.

Mr Pearce: And who started those articles off? Who started the speculation?

Mr COURT: The Leader of the House should tell us.

Mr Pearce: I will tell you shortly, but you should give your answer firs:.

Mr COURT: I do not know who started the articles off.

Mr Pearce: Some of your colleagues did.

Mr Lewis: TeUl us about it.

Mr Pearce: You're one. The Teachers Credit Society was going along very nicely, thank
you very much, until some of your colleagues decided it would be a good idea, with the by-
elections coming up, to destabilise that society.

Mr COURT: If that is the basis of the Leader of the House's argument, I would inform him
that the Treasurer was told in December --

Several members interjected.

Mr COURT: Do members opposite think that the Opposition would come out and cause that
loss of confidence? The Government is talking about February and March, when the prob-
lem arose in December.

Mr Brian Burke: Your leader knew all about it because they were going to see him and were
saying, "Look, stop your members."

Mr MacKinnon: Who was saying that?

Mr Brian Burke: Some of your prominent members were saying it.

Mr COURT: The only problem with the Treasurer's desperate fabrication is that the problem
was already theme. It was made clear by the R & I Bank that the problem arose over the last
couple of years. In the case of the Swan Building Society the problems arose during the last
18 months. I make it clear to members of the Government that members of the Opposition
did have a lot of information available, which caused us great concern. That is one of the
reasons -- if Government members put their thinking caps on -- why we tried to say to the
Minister at the time he made the amendments to the legislation. "If you're going to widen the
powers of building societies and credit unions, make sure you have the proper safeguards in
place to control what is happening." It has now been shown in a very unfortunate manner
that this was not the case.

Mr Pearce: You have no faith in private enterprise.

Mr COURT: One cannot call the Government "private enterprise".

Mr Pearce: You keep saying, "Get the Government off private enterprise's back", but what
you are saying to us is that we should watch what private enterprise is doing on a day-to-day
basis.

Mr COURT: If the Government sets the rules, it is the Government's responsibility to make
that institution abide by the rules, because when the public deal with that financial institution,
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they work on the quite reasonable assumnption that it is properly controlled by the Govern-
ment.

Mr Pearce: You want us to get more on their backs, not less.

Mr COURT: Not more. In the case of that building society, for more than 12 months there
was no investigation of or independent audit by the Government into what was raking place.

Mr Pearce: So the Government should sit right on the back of all financial institutions?

Mr COURT: The Government should know exactly what is going on.

Mr Pearce: So you should not trust private enterprise one little bit? You should watch them.
You trust them, but you watch them all the time.

Mr COURT: It is just like the Opposition -- it is mean: to make sure the Government does its
job. The reason we are debating this motion tonight is that the Government has not been
doing its job, and we have caught the Govenrment out on a very serious matter.

One of my colleagues will raise the matter of the R & I Bank's involvement, and how the
Government got that bank involved. The only point I would like to make in connection with
what the Treasurer said when I asked him the question, "-low would the Government put in
funds?" is that I hope that if he has to contribute flunds to that building society, he comes out
early in the piece and says, "These funds will come from this section of Goverrnent.'

Mr Brian Burke: We have already said that we will guarantee the bank; we are its guaran-
tors.

Mr COURT: Yes, but from what part of government will those funds come9

Mr Brian Burke: From the Consolidated Revenue Fund.

Mr COURT: So it will come out of this great big pool?

Mr Brian Burke: No, it will be an item in the Estimates, which you can debate. The item in
the Estimates will make provision for the Governiment to pay certain funds, if necessary.

Mr COURT: It will be in the Budget tomorrow?

Mr Brian Burke: I don't know whether you are serious or not, but you know there are no
defined loans; the bank has not said that any losses have crystallised.

Mr COURT: Provision has to be made for those loans.

Mr Brian Burke: The bank's advice to us is that there will be no need to make any provision,
if there is ever any need to, until the Budget after this Budget.

Mr COURT: The Treasurer is saying that the Government has been called in to rescue the
Teachers Credit Society. H-e has shaken the confidence in that institution by saying it is in a
state of near collapse, and now he is saying that the Government will not put any money into
it.

Mr Brian Burke: I did not say that.

Mr COURT: Where will the money come from?

Mr Brian Burke: If money needs to be put into the Teachers Credit Society, there will be a
line in the Estimates for the 1988-89 Budget, which is next year's Budget, and you will be
(61
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able to debate it. What I am not willing to agree with you about is that there will be a loss.
You want a loss to occur; you would like nothing better than to see the Government embar-
rassed, but the bank says it may be able to trade successfully.

Mr COURT: The Government would not have taken the actions it did take -- that is, publicly
announcing there is a major problem with the Teachers Credit Society, and by overseeing
what took place with the Swan Building Society -- unless there was a very serious problem.

Mr Brian Burke: To hear you talk I would not know what I am doing from one minute to the
next, so don't try and attribute some intelligence to me, when it suits you.

Mr Lewis interjected.

Mr Brian Burke: Well there's your answer, from the Lord of the Rings.

Mr COURT: I will conclude my comments as I started them, by saying that the Treasurer has
just added another major blunder to the way the Govenrment has handled the situation. The
most important requirement for any financial institution in this State is public confidence.
Any member of the public has only to pick up a newspaper to become aware of a major
problem in a credit union in this State. The public have not been given answers to the
questions we have been asking on its behalf about this problem.

Tonight we have heard the most serious thing of all with the Treasurer leaking details about
the financial transactions of a private customer of one of those financial institutions. That
single action will certainly shatter public confidence. We are now beginning to see what it is
like to live in a police State when the Treasurer of this State talks about people's financial
transactions, and why the public are concerned about having an identification card. Even
without an ID card, the Treasurer can sprout confidential informnation about, in this case, the
President of the Liberal Party and, last week, the activities of the former Deputy Leader of the
Opposition. When two of my colleagues were overseas, the Treasurer leaked confidential
documents about their --

Mr Brian Burke: I did not say anything about the former Deputy Leader of the Opposition.

Mr COURT: Come off it- How did that story pop up in the newspapers?

Mr Brian Burke: Do you know that an auditor's letter was sent to every director of the
society? Why should it be me? I did not get a copy and I have not even seen one.

Mr COURT: The Treasurer thinks it is a clever strategy to leak information selectively.
Perhaps the Treasurer did this country a service tonight when he played what he thought was
a really smart trick during question time. He released those details, but all Australians will be
very concerned about just how confidential their private financial information is when the
Government has access to those records.

I support the motion before the House.

MR HASSELL (Coutesloe) [8.04 pm]: I second the motion. I remind the House that the
motion moved tonight is to appoint a Select Committee of this Parliament to establish the
truth of the matters now in debate, and I assume that the Government will support that
motion. If one listened to the interjections during the speech by the Deputy Leader of the
Opposition, and one was not aware of the track record of the Treasurer and his Government,
one might think that there were no problems with the Teachers Credit Society, and no risk of
loss for the depositors.

I have been an observer of the Treasurer for long enough to know that it is a rn-of-the-mill
tactic for him to avoid answering a question and to string issues along for months as a means
of minimnising the political damage done to himn by the activities of his incompetent political
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advisers and appointees. The classic case was the Anchorage affair. We saw the fallout from
that at the beginning of this session whenr the Treasurer had to defer the annual report of the
Superannuation Board because, in the wake of the disastrous mess left by his mates, it was
necessary for a special audit relating to certain of their investments to be undertaken. He is
attempting to delay, deflect, and confuse the issues that are clearly apparent in relation to the
Teachers Credit Society so that he can avoid facing up to the consequences of his own
maladministration, if not corruption.

There is every reason for members of this House and the public to suspect that there has been
monumental corruption in this matter, and that corruption may have involved the Treasurer
and/or some of his Ministers.

Withdrawal of Remark

Mr BRIAN BURKE: I understand the member's wish to grab the headlines, hut I do object
to his claim that 1, or any of my Ministers, was involved in monumental corruption.

The SPEAKER: It would be appropriate for the member to withdraw his statement and
endeavour not to use it again during his speech.

Mr Lightfoot: Mr Speaker --

The SPEAKER: The member for Murchison-Eyre will resume his seat. I am addressing the
matter raised by the member for Cottesloe.

Mr HASSELL: Mr Speaker, may I ask what is the basis of your direction to me? Is there a
Standing Order to which I might refer which relates to the words I used?

The SPEAKER: There are two Standing Orders which I draw on in my request for the
member to withdraw. The first is that if a member objects to any words used by another
member, he can ask for them to be withdrawn. That is perfectly clear. Secondly, on a
number of occasions, which I will not enumerate, the words that I have asked the member for
Cottesloe to withdraw have been ruled unparliamentary, and I want him to withdraw them.

Mr HASSELL: I withdraw the words in accordance with your direction, Mr Speaker.

Point of Order

Mr LIGHTPOOT: This House is the proper forum for a member to air his views, and there is
prima facie evidence suggesting that the Treasurer knew as recently as last December that the
Teachers Credit Society was in grave danger --

The SPEAKER: The member for Murchison-Eyre is trying to debate the issue. I will give
him an opportunity to do so at a later time in the debate.

Debate Resumed

Mr HASSELL: I repeat what I am permitted to repeat, that the Government is attempting to
delay, deflect, confuse, and undermine a proper debate of these very clear issues. The
Government has the responsibility to administer the laws of this State relating to financial
institutions and, because one of those institutions collapsed, the Government failed in that
responsibility.

That is the issue. That is what we are debating, not whether Mr Simpson or some other
person withdrew money from the credit society on a particular date.

Mr Brian Burke: Not whether the Liberal Party set about a conspiracy to undermine and
bring down the credit society?
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Mr HASSELL: We have not yet beard the Treasurer expound his evidence. All he did was
his usual cowardly and gutless trick of coming into this House in circumstances where people
do not have a chance to reply or defend themselves, grab his headline, and with the
convenience of question time being closed down was able to proceed to spread his venom
without any reply. If the Government is decent enough not to gag this debate we will in due
course bear from the Treasurer and bear some response to hint What I ant waiting for is for
the Treasurer to perfonn that which I heard on the ABC news tonight he would perform and
produce documentary evidence of a conspiracy to bring down the Teachers Credit Society.
That is what the Treasurer promised, and we want to see it before we can debate it.

Government members interjected.

Mr H-ASSELL: Let the baying hyenas be quiet; I am speaking now, not members opposite.
Let us be quite clear. What we are after, and what we are entitled to see tonight after the
cowardly and gutless activities of the Treasurer at question time, is the production of docu-
mentary evidence of a conspiracy to bring down the Teachers Credit Society. That is what
we are looking for.

Let us ask one simple question. Is the Treasurer asking us and the public to believe that he or
the Government did not know about the serious financial problems of the Teachers Credit
Society until July this year? Is he serious for one second in asking anyone to believe that
absurd proposition? This Government with its remarkable network of informants and
political appointees, and this Treasurer who can leap to his feet within 24 how's of the
holding of a branch meeting of the Liberal Party and produce all sorts of detailed state-
ments -- not true -- about what happened at the meeting, expects the House and the public to
believe that he and the Government did not know about the serious problems of the Teachers
Credit Society until July. It is a laughable proposition, and it does the Treasurer's credibility
no good at all by his trying to put it over. It is simple -- no-one believes him. It is an even
more remarkable proposition when it is known on the public record that the member for
Murchison-Eyre took matters relating to and affecting the Teachers Credit Society to the
police of this State and the National Crime Authority as long ago as January.

That is publicly known, and that makes it even more remarkable that the Treasurer, as
Minister with responsibility under the Westminster system to this Parliament and the public
for the administration of the Credit Unions Act, should claim that he and the Government did
not know. What a laughable, contemptible proposition he is trying to put over in his desper-
ate antempt to avoid, deflect, confuse, and undermine proper consideration of the issues, We
have brought the issues to the Parliament, and they are set out in the motion before the
House. There should be an inquiry. Given what is already public, who is the Government
attempting to protect as of today in the Teachers Credit Society scandal?

Mr Brian Burke: I will cell you. You have asked the question and I will tell you the an-
swer -- 30 000 depositors of the society, and I am proud to have achieved it.

Mr HASSELL: The Treasurer has got for himself a cheap headline for his gambling with
other people's money. That is all very easy. He can go to the Sunday Times and cook up a
story about the "saviour Burke", except that he is saving one and not another. How many
farms did he purcha

se with the taxpayers' money when Canners were going out of business and losing their life
savings, superannuation, and everything else? How many people in Bunbury did he rescue?
How many of the small builders who lose their livelihoods, companies, and businesses and
go bankrupt as a result of the activities of the BLF, are saved by this Treasurer? It is the
selective choosing of one society because there are people in it whom the Government wants
to protect.

Let us ask why it is that this Government still has not exercised the full powers available to it
under the Credit Unions Act. Why has there not been the sont of action which could be taken
to appoint inspectors and obtain reports? Why has the Government put the R & I Bank in
some kind of strange managerial arrangement, the details of which are unknown to anyone?
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Why is that bank being besmirched in its dealings as a financial institution? This whole
disgraceful episode goes on on the basis that the R & I Bank, an independent Financial
institution, has been forced to rake over this organisation and manage it in some way, not so
far as I can see on the basis of any statutory power or obligation. It is fair to ask why the
State bank, made independent by law under an Act of this Parliament, is regarded as a vehicle
available to the Government to make a hero of' itself with other people's money.

Mr Peter Dowding: Aire you suggesting that it should have been abandoned?

Mr HASSELL: I will tell the Minister assisting the Treasurer what I amn suggesting.

Mr Peter Dowding: Tell me.

Mr HASSELL: I will tell the Minister if he shuts up for arninute. I will tell him clearly if he
will be quiet.

Mr Peter Dowding: Go on.

Mr HASSELL: The Government should have acted under this voluminous piece of legisla-
tion six months ago.

Mr Peter Dowding: And done what?

Mr HASSELL: There is a whole range of things the Government could have done.

Mr Peter Dowding: It had to secure the savings of 30 000 people.

Mr HASSELL: As I said, there is a whole range of things the Government could have done
and it would do the Minister assisting the Treasurer well if he picked up the Act and read
division mI of part X1 of it. It would give him a bit of information about some of the things
that could have been done, like investigating the situation. An investigation six months ago
may well have stopped the damage. Why does the Government ignore these provisions?

We have a situation in which the Treasurer, the Minister responsible, weeks after he had
announced the virtual collapse of the Teachers Credit Society, has no preliminary statement
which allows him to tell the House of any potential losses. His greatest blunder tonight was
his admission that he did not know whether there would be any lLosses. The fundamental and
first step that is taken in the private sector in normal business transactions when a company is
in trouble, is that the accountants are requested to find out what is the trouble.

Mr Brian Burke: That is exactly what the R & I Bank is doing.

Mr HIASSELL: And the Treasurer means to say that he has not had any result?

Mr Brian Burke: I have no result firom. the bank and as publicly stated by David Fischer it is
not expected that that infonmation will be available for a couple of weeks.

Several members interjected.

Mr HASSELL: It is entirely possible -

Mr Peter Dowding: You could have stopped the rot by shutting up some of your mates. You
knew about it and so did the Leader of the Opposition, but you did nothing to stop the rot.

Several members interjected.

Mr HASSELL: Mr Speaker, on a point of order --
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The SPEAKER: Order! That is a most unparliamentary and undignified display. I do hope
it will not happen again tonight.

Mr Brian Burke: Mr Speaker, the member for Cortesloc was taking a point of order on his
own'speech.

Several members interjected.

The SPEAKER: Order!

Mr HASSELL: Mr Speaker, if I could have the right to speak in this House for just a few
minutes I will try to make clear the little bit chat I know about the particular aspect that has
been chirped about by the Minister assisting the Treasurer.

The SPEAKER: In that case, I will. help the member for Contesloe. If he will give me an
indication that he will not accept interjections, I will then have them stopped, but if he fields
the occasional one I will have some difficulty in stopping interjections.

Mr HASSELL: The Opposition was aware of some of these matters, as is now publicly
known, at the rime the Anchorage scandal was debated.

Mr Peter Dowding: What did you do with the information?

Mr HASSELL: I have already mentioned pant of what was done with it -- the information
was taken by a responsible member to fth proper authority.

Mr Brian Burke: You said that the member for Murchison-Eyre cook it.

Several members interjected.

Ms HASSELL: The reason the Opposition did not bring those points out in this Parliament is
for the very reason that it did nor want to be -

Several members interjected.

Mr HASSELL: -- in any way responsible -

Several members interjected.

The SPEAKER: Order!

Several members interjected.

The SPEAKER: Order! That sort of behaviour is unacceptable to me and it is coming from
both sides of the House. On two occasions I have risen and made relevant statements. On
the first occasion the Treasurer and the Minister were the first members to speak when I
called the member for Cottesloe and on the other occasion an Opposition member was the
first member to speak. Let us have some manners from members.

Mr H-ASSELL: It comes down to two simple questions. They are the Richard Nixon and the
Ronald Reagan questions: What did the Government know and when did it know it? That is
what the Select Committee, proposed in this motion this evening, will find out.

On all the available evidence -- although we are not presuming to say it absolutely, we are
suggesting that the matter be investigated -- it is prima facie a reasonable proposition to
suggest that the Government knew about the problem long before it acted. It is a reasonable
proposition to suggest that the Government failed in its statutory and general obligation to
protect the community from the financial maladministration of the Teachers Credit Society.
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The Opposition believes that it is prima facie a reasonable proposition to suggest that the
Government fiddled, at the very least -- that is the kindest word I can use -- with the informa-
tion at its disposal for political and other purposes. Perhaps, as the Deputy Leader of the
Opposition said, it did not want to bring the problem out before the by-elections earlier this
year. Perhaps it did not want to bring the problem out before the Federal elections. Perhaps
there was other skulduggery involved. Perhaps the Government is close to someone in the
Teachers Credit Society. We do not know all the details about it.

We have seen how the Government operates with some of the people in some of the Gov-
ernent institutions, such as the State Superannuation Board, people who are employed at the
behest of the Government. We have seen the failure of competence of some of the political
appointees of the Government. The Opposition is suspicious and the public are suspicious --
we are entitled to be suspicious and so are the public -- about why the Government failed to
act, given that the Government failed to act until it became inevitable that it had to step in to
rescue the society by using taxpayers' money.

After all these weeks and months there is absolutely no excuse for the Government not to be
able to tell the House tonight of the basic financial position of the Teachers Credit Society,
not about who withdrew money because it suits the political convenience of the Treasurer in
his attempt to deflect, confuse, undermine, twist, wriggle, and avoid. The Treasurer fails to
tell members of this House, as representatives of the taxpayers, what the likely liability will
be. He fails to tell the House and the public why the powers uinder the Credit Unions Act
have not been used even now and why he has involved the R & I Bank, unwilling as it is, in
dealing with the mess.

I have in my hands a copy of the annual report of the R & I Bank for the year ended 31
March 1987. It discloses that the bank made a satisfactory and indeed healthy profit of
$3 1.371 million for that year. For how long will the performance record of the R & I Bank
be maintained if confidence in it is undermined by its being forced to associate with the
discredited Teachers Credit Society?

Mr Peter Dowding: Discredited by whom?

Mr Court: By you.

Mr Peter Dowding: Is that all you have to say?

Mr HASSELL: Why did the Government choose to call in the R & I Bank instead of calling
in the proper authorities under the legislation which applies?

If the Treasurer's answer is that the R & I Bank went in because it wanted to get hold of the
30 000 Teachers Credit Society depositors for its commercial advantage, why has the whole
operation been politicised and not billed as an R & I Bank operation for commercial purpos-
es but as a Government operation to score political points for the Treasurer and try to make
him look like a hero?

I suggest there are very serious questions to be answered by the board of the R & I Bank, not
about its capacity to run the bank, which has been clearly established, but about why it
accepted the demand of the Treasurer that it become involved with this discredited society.

Mr Brian Burke: That is not true. There was no demand from the Treasurer -- none whatso-
ever.

Mr HASSELL: Who made the demand?

Mr Brian Burke: The R & I Bank was not instructed.

Mr HASSELL: How come the R & I Bank is managing the society? Why was it necessary
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for there to be a state of confusion for a number of days leading to an investor in the R & I
Bank, in the form of the Armstrong Jones Prime Investment Fund, writing a "please explain'
letter to the bank, followed by meetings with the commidssioners of the bank at which they
were assured that the bank was not going to be responsible for the money side of it but only
for the management side? We can bet that the bank was not going to be responsible for the
money side because it is entirely possible that there will be significant losses, which could
make not only the profits of the R & [ Bank look much smaller but also could undermine that
critical and essential confidence which the R & I Bank has spent generations building up.

Why did the Government choose the R & I Bank instead of choosing the law available under
this Act; and in what way has the bank been engaged? Section 70 of the Rural and Industries
Bank Act makes it clear that even in the operations of the bank contemplated by the Statute,
as the Government agency department it can only take over certain matters at the request of
the Governor. What request by the Governor has been made in this case? Has it been put
through the Governor, Mr Treasurer? Has it been arranged by the Governor in accordance
with the provisions of the Act?

Mr Brian Burke: [ will give you comprehensive details about every aspect of this matter that
has been raised so far in due course.

Mr [-ASSELL: I hope so, but I have heard that answer before and I have never heard it
fulfilled.

Mr Brian Burke: I think you have a poor opinion of me.

Mr HASSELL: I have a very high regard for the Treasurer's capacity to avoid issues in a

political context. He is a master politician, but that does not make him a good man.

Let us come down to the essential elements and let us not be deflected by the other things
which have gone on. Let it be remembered that this Treasurer, or this Government -- I have
no doubt that the Treasurer did not do it personally, he keeps his hands clean -- having
refused for months on end to answer questions about the WADC, was able to have published
information about discussions between two members of the Opposition and the WADC. This
Treasurer who refuses to answer questions about ministerial and members' travel was able to
have published in the newspapers detail of the imprest account dealings of two members of
the Opposition. This Government, no doubt in combination with its Labor mates in
Canberra, was able to have published details of correspondence by Australia's amnbassador to
China because it thought it might be able to embarrass a couple of members of the Opposi-
tion. This Government had an adviser who was running around the Terrace explaining with
glee a couple of Fridays ago how the Governiment had got Mr Laurance; and subsequently all
the scurrilous disclosures appeared in the Sunday Times. The personal details of one member
of Teachers Credit Society have now been disclosed tonight. All this for political purposes!

The morality of this Government is the morality of a skunk; there is nothing better to de-
scribe it and no other way. The Government's activities and its record in the Teachers Credit
Society matter stink worse than a skunk does, and its morality is worse than that. The R & I
Rank has been left on a limb and will inevitably be damaged by what the Treasurer has done.

MR PEARCE (Armadale -- Leader of the House) [8.36 pm]: Any casual Western Austral-
ian citizen who wandered into this Parliament this evening might be surprised by the nature
and tenor of the debate. In recent weeks a notable financial institution in this State, the
Teachers Credit Society, which has the life savings of 30 000 Western Australian citizens
invested in it, has been saved from a rocky financial future; and the life savings of those
people have been made safe. I think any citizen of Western Australia would feel that that is
the kind of thing Western Australians might pat themselves on the back about -- that action
had been taken to preserve the life savings of these people. Because of the interrelated nature
of financial institutions in this State, the saving of one in many ways is the saving of the
whole system.
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These casual observers, if there were any, might wonder a little about why the Opposition is
so angry that the Teachers Credit Society has been saved in this way, together with the life
savings of 30 000 Western Australians. Almost the only conclusion they could come to, I
guess, is that suggested by the Minister for Health; that is, Opposition members are angry at
having had snatched ftom their jaws at the last moment the collapse of that institution. The
Opposition is hoping that a major financial institution will collapse because that would give
them political points to make in this sitting of the Parliament. These casual observers may
well feel that these Opposition members are a bloodthirsty mob to be standing around with
their jaws slavering waiting for the collapse of a financial institution.

If there are observers who feel that members opposite are heartless, sitting around watching
this potential collapse and delighting in it, I am here to tell those people that the Opposition
did not sit around and watch for it to happen. The Opposition has followed a path deliberate-
ly to try to bring down the Teachers Credit Society, and it has embarked on that task at a time
when by-elections are about to take place in this State. The activities of the Opposition,
which were designed to destabilise and bring down the Teachers Credit Society, were hatched
at a time when three by-elections were called in this State. The run on the society which was
organised by those members had a currency only during the period of the by-elections and
they stopped when the interest in the by-elections was over.

I shall quote names, dates, circumstances, and documents in the course of making those
claims.

Let me tell members a Little of the history of the Teachers Credit Society and the run it
experienced in March and April of this year. The credit society itself --

An Opposition member: Do you still have funds?

Mr PEARCE: I have about $25 in the Teachers Credit Society. I am grateful to the Gov-
ernment and to the R & I Bank for working together to save my $25. There are approximate-
ly 25 999 other people who have invested in that society who have more reason than I to be
grateful.

Several members interjected.

The SPEAKER: Order! 1 am absolutely amazed that the Minister has $25 in his account. l
would have thought it was mare like $25 000 judging by the amount of interest shown.
interject by all means, but let us do it in a parliamentary sort of way.

Mr PEARCE: In the last week of March this year, shortly after --

Several members interjected.

Mr PEARCE: [ will tell members about this. Members opposite can ask questions after-
wards. Shortly after the by-elections for three seats in this State, the Teachers Credit Society
experienced a plethora of calls from people inquiring about the soundness of the society.

Mr Clarko: Fair enough, but the report was made in December.

Mr PEARCE: This is the sequence of events. Event one: By-elections for three seats are
called in this State. Event two: The Teachers Credit Society --

Several members interjected.

The SPEAKER: Order! Perhaps I should not be angry with you and tell you to sit down in
that manner. Let us get some sense in the debate going on. This debate has obviously
interested many people. There will be a number of speakers from both sides. Let us have a
debate rather than a slanging match where people with the loudest voices win.
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That does not mean members should not interject, but for goodness sake, if someone has
interjected just prior to you, let the person on his feet get the answer out and the next part of
his statement before starting with your interjection, whatever it is and from whichever side.
Then we will make progress.

M& PEARCE: Event one: By-elections are called. Event two: The Teachers Credit Society
receives a series of phone calls from investors inquiring about the soundness of the society.
Event three: --

Mr Peter Dowding: Perhaps we should ask the Opposition whether it thinks that is a serious
problem.

Mr Clarko: This started in December.

Mr Court: We knew about the problems in December. We are now up to March and you still
have not done anything about it.

Mr PEARCE: Let us put the events together. Event three: On 31 March the member for
Murchison-Eyre makes a speech in the Parliament, starting on page 98 of this year's
Mansard, where without naming the Teachers Credit Society, he alleges that a major building
society, a banker for Mr Robert Martin, is involved in activities which he described as
dubious and illegal. He does not name the society, but anybody who knows about financial
institutions in this State would know from the figures and personalities quoted that the
Teachers Credit Society was being referred to.

Event four: Mr Keith Simpson --

Mr Cash: He was challenged by the Treasurer at the time, and in the interests of the stability
of the financial institutions, he refused to mention any names.

Several members interjected.

Mr PEARCE: If the member for Murchison-Eyre is interested, I have some documents to
quote in a moment.

Event four: Mr Keith Simpson, who is the President of the Liberal Party, had a major invest-
ment with the Teachers Credit Society.

Opposition members: How do you know that?

Mr PEARCE: He had $150 000 with the Teachers Credit Society on a term loan.

Mr Court: You are just destroying the confidence in that institution.

Several members interjected.

The SPEAKER: Order!

Several members interjected.

The SPEARER: Order! Just a moment. I do not mind if for the balance of the night every
member in this House wants to ignore my request because, from now on they will not be
requests; I will be giving people holidays for the balance of tonight and the rest of tomorrow.
AUl I am asking is for members on both sides of the House to be reasonable with their inter-
jections. I do not want to create a situation where we say, 'No interjections." It would be
bad for this debate. But if it goes on in this way we will make no progress unless I ban
interjections. I intend to take that course if members force me to.
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Mr PEARCE: Event four: Mr Simpson, who has a substantial sum of money with the
Teachers Credit Society -- $150 000 on term deposit due to mature in July 1991 -- withdraws
the lot and deposits it elsewhere at a lower interest rate.

Mr Court: Who told you that?

Mr PEARCE: He deposited it with the SEC at a two per cent lower rate than he was receiv-
ing with Teachers Credit Society.

Several members interjected.

Mr PEARCE: Let me ask members of the Opposition -

Several members interjected.

Mr PEARCE: Are members opposite not squealing? Did they not ask me during question
time to name the names? We have named them. Not only have we named the names but we
have dates, interest rates, and so on as well. Now members opposite are saying, "Do not tell
us the names." Is this not disgraceful? I will discuss how I received this information if any
members opposite will deny the truth of it.

Several members interjected.

Mr MacKinnon: We do not talk to Mr Simpson about his personal financial affairs.

Mr PEARCE: Whether Mr Simpson withdrew his money as part of a concerted plot by
members of the Parliamentary Liberal Party to destabilise the society or whether be merely
knew of that plot and removed his money quickly to keep it safe I do not know. I do not
know whether Mr Simpson was merely aware of the rumours being spread by people like the
member for Murchison-Eyre and the member for East Melville and did not want to rake the
risk.

Several members interjected.

Mr Hassell: You have no evidence whatsoever of the conspiracy.

Mr PEARCE: I have best evidence.

Mr Hassell: You said you had documentary evidence of a conspiracy.

Mr PEARCE: I have evidence that Mr Simpson withdrew $150 000 four years early and
invested it elsewhere at a two per cent lower interest rate. Why did he do that?

Several members interjected.

Mr Clarko: How can that be a major deposit when they lend $20 million to each of four
blokes? No wonder they are in trouble.

Mr PEARCE: The Teachers Credit Society found itself inundated with calls from people
wanting to withdraw all their funds. Mr Simpson was not Robinson Crusoe in this matter.

Several members interjected.

The SPEAKER: Order!

Mr Peter Dowding: Is that what you call a run?
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The SPEAKER: It is what I call a run of interjections. I ask once more1 because I think it is
important that I do not say "No interjections." The person on his feetj must be given the
opportunity to get out what he is saying. Whether you agree with it or whether I agree with it
does not matter. He must be able to say it. I am not going to tolerate for much longer
continued interjections, no matter from which side they come or from which the side the
person is speaking. From now on, if I get continued runs of interject ions like that I will take
very severe action against members. Some of you are stretching my tolerance almost
deliberately. I hope you are not, but it is certainly the impression I get.

Mr PEARCE: In the week following Mr Simpson's withdrawal of money, many withdraw-
als were made. In the case of one large metropolitan high school a concerted effort was made
to ring teachers -- at least one -- and get them to withdraw their funds. Many of the calls
were made by people known to be teachers associated with the Liberal Party. As a result 15
teachers from this metropolitan high school withdrew all their funds on a single day. These
events resulted in --

Mr Clarko: Would you give the name of the school?

Mr PEARCE: If I named the school, the member will tell me what a dreadful thing I am
doing by naming it.

Mr Clarko; That is what you said a minute ago.

Mr PEARCE: These events lead to the Teachers Credit Society writing to the R & I Bank on
7 April in the following terms --

We have also lost funds due to the rumours spread by a couple of politicians of
problems we have as Rob Martins bankers over the "Brush" affair. Our role in this
matter has only been one of Banker and our normal confidentiality requirements
preclude us from publicly defending ourselves. We believe that we are being used to
embarrass the Burke Government.

Mr MacKinnon: What confidentiality requirements are they bound by that you are not?

Mr PEARCE: Despite the efforts of the Teachers Credit Society to protect itself from the
rumours that were being circulated at the time, the run on the credit society continued. In
fact, it continued through the whole period of the by-elections, and at one point the Teachers
Credit Society estimated that it may have lost $20 million of depositors' funds because of the
run that was inspired in this way.

On 13 April 1987, the Teachers Credit Society followed up with a facsimile message to the R
& I Bank which enlarged on that point, in these terms --

As I indicated to Mr Whitely on Friday last, we are the subject of a rumour campaign
initiated in the first instance by Ross Lightfoot and Richard Lewis of the Liberal Party
as we are Rob Martin's bankers. The story is that we have lent $30 mill1ion to Martin
unsecured and that Martin will bankrupt and take us with him.

That is a fax from the Teachers Credit Society to the R & I Bank on 13 April 1987, express-
ing its concern about the effort that was being undertaken.

Mr Court: So they have accused two of these people of causing that?

Mr PEARCE: We really are moving into having intellectuals on the front bench opposite if
we are able to distil out the two bits which I have read and come to that conclusion.

Mr Peter Dowding. Is the Leader of the Opposition able to substantiate any of this?
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Mr PEARCE: Let us come to that, because the Teachers Credit Society --

Several members interjected.

The SPEAKER: Order! For someone who has not had tea tonight, I think I am pretty
tolerant. I am hungry now, and because I am hungry my guess is that my tolerance is not
going to keep on at the same level. I suggest to members that it is very unparlianientaiy and
bad mannered to continue to interject when I have called for order.

Mr PEARCE: It was reported, for example, to Teachers Credit Society, amongst many of the
phone calls that it had complaining about Liberal members, that the member for East Mel-
ville had spoken to a group of retired people and told them that they should withdraw their
funds from the Teachers Credit Society.

Mr Lewis: Who said that; which group of people?

Mr PEARCE: The credit society was bombarded with calls from people who --

Points of Order

Mr HASSELL: Mr Speaker, earlier this evening you made someone withdraw the words
referring to lies, and you made me withdraw words relating, even in a general way, to
corruption. We now have a Minister of the Crown making grave and serious allegations
about two members of this House, and I ask you whether that conduct, totally unsubstant-
iated, is permitted within the Standing Orders, because I submit to you that the Minister's
conduct breaches the Standing Orders and that he ought to be stopped and forced to with-
draw.

Mr BRIAN BURKE: On the same point of order, quite clearly the member for Cortesloe is
neglecting to point out that the Minister is quoting hrorn a document transmitted from the
Teachers Credit Society to the R & I Bank. That is the document that is being referred to as
being the source of the statements in regard to the members. The Minister is now proceeding
to provide -- from my observations or hearing -- further evidence as to the role of at least one
of the members.

Mr LEWIS: A further point of order --

The SPEAKER: Is this to do with the sanme point of order?

Mr LEWIS: It certainly is. My name has been mentioned in that document. Serious allega-
tions have been made about what I was supposed to have done. I request that you order the
document which has been quoted from, making those serious allegations, to be tabled in this
House,

Mr PEARCE: I am happy to table the document.

The SPEAKER: I did ask the member for East Melville whether it was to the same point of
order. In actual fact, he has raised another point of order, and I will come to it.

With respect to the point of order raised by the member for Cottesloe, I find some difficulty
in agreeing with what he has said. If he finds particular words unbecoming or unparlia-
mentary, as I have ruled already this evening during the debate, then I will have them with-
drawn, and if necessary, have apologies made; but I am not able to stifle debate to the extent
that I would be doing if I followed the member's point of order.

To deal with the point of order raised by the member for East Melville, Ministers know that if
they read from documents in this place they are liable to table the documents, and at the
completion of the Minister's speech I expect the document to be tabled.
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Mr CLARKO: Is it not correct that there is a Standing Order which in effect prevents
members imputing false motives against a member, and if there is such a Standing Order, is it
not true that what the Minister has been doing is imputing false motives against two of the
members of this House in his reading of some document?

Mr Brian Burke: In this case there is a reasonable defence of truth.

Mr CLARKO: The Speaker will make the judgment.

The SPEAKER: The member is referring to Standing Order No 132. My interpretation of
that in respect of this particular debate is that what is being discussed ought to be discussed,
and I am not prepared to stifle the debate at this stage. If unparliamentary words are used or
members object to particular words being used, they can take exception and I will take the
appropriate action, but I am not prepared to stifle the debate under that Standing Order.

Mr LEWIS: I take objection to the words that were made, and I would ask that they --

The SPEAKER: I am not prepared to take frivolous points of order.

Mr LEWIS: The Leader of the House has imputed that I addressed a gathering of senior
teachers, or senior citizens, or whoever, and impressed upon them that they should withdraw
all their funds from the Teachers Credit Society.

Mr Burkett: He did not even say teachers.

Mr Peter Dowding: Did you ever suggest that to anyone?

Mlr LEWIS: That is completely fallacious and incorrect, and has no substance whatsoever,
and I ask, Mr Speaker, that you direct the Leader of the House to withdraw those statements.

The SPEAKER: I have said before this evening that both you and I may not agree with
everything that is said in this place, but irrespective of that it is my job to make sure that if
somebody who is elected a member of Parliament in this place wants to say something he has
the right to say it, and that applies equally to the Leader of the House as to you. When he sits
down and, if he gets a seconder, the seconder sits down, I will be happy to give you the call
and you can make your points then.

Debate Resumed

Mr PEARCE: Members should not believe that the Teachers Credit Society did not take
action to try to protect its position once it believed that a run on the society was being
organised by members of the Liberal Party. One of the strengths that the credit society had in
its armoury in this regard was something that was probably unknown to those members of the
Liberal Party who organised this im; that is, that their own deputy leader was in debt to the
credit society for something like $250 000.

Mr Cash: He wouldn't have been looking for a run, would he?

Mr PEARCE: No, he obviously was not, and no-one is suggesting that he was. In fact, I
guess he was one of the more uncomfortable people when he realised what was being done.
What happened when the rumour of the member for East Melville's activity was reported to
the credit society was that an officer of the society rang Mr Laurance.

Mr Lewis: It was a rumour, was it?

Mr PEARCE: An officer of the society rang Mr Laurance to complain about the report they
had received about the alleged activities of the member for East Melville, as a result of which
Mr Laurance reported to the Teachers Credit Society that he had rung the member for East
Melville and got from him a guarantee that he would not continue to repeat those things.
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Mr MacKinnon: When was this? What dare?

Mr PEARCE: I am not prepared to say of my own knowledge whether it is the former
Deputy Leader of the Opposition who is not telling the truth in this matter or the member for
East Melville, but the fact appears to be that if the member for East Melville gave the former
Deputy Leader of the Opposition that guarantee he did not honour it, because it was subse-
quently reported to the Teachers Credit Society that one of its senior officers in the real estate
division had been at a function organised by the Real Estate Institute of Western Australia at
which the member for East Melville appeared as shadow Minister for Housing -- and I
understand he gave a deplorable speech. Afterwards the officer of the Teachers Credit
Society, who was wearing a blazer with the Teachers Credit Society logo on the pocket, was
approached, in the presence of other people, by the member for East Melville who said, "If
you work for the Teachers Credit Society your job must be pretty shaky. We understand you
have lent Rob Martin $10 muillion on $2 million security, and chat is not much of a way to run
a credit society." This was said in front of witnesses. The officer concerned reported chat to
the credit society and further action was taken. Indeed, another call was made to
Mr Laurance.

But calls about this matter were made not only to Mr Laurance, because as it became more
serious the General Manager of the Teachers Credit Society rang the Leader of the Opposi-
tion to complain about the activities of the member for Murchison-Eyre. In the course of that
conversation the General Manager of the Teachers Credit Society threatened the Leader of
the Opposition in these terms: That if Mr Lightfoot was not made to back off, the former
Deputy Leader of the Opposition, Mr Laurance, would be blown out of the water. That is
true.

Mr Cash: What was the name of the person?

Mr Court: That is a good piece of blackmail -- that is a good threat against a member of
Parliament isn't it?

Mr Peter Dowding: Let the Leader of the Opposition answer it.

Mr MacKinnon: When did Mr Clark ring me?

Mr PEARCE: The Leader of the Opposition should tell us. Does he want to deny that
conversation?

Mr MacKinnon: It is your story. When did he ring me?

Mr PEARCE, Mr Clark reported that conversation to the advisory committee of the Teach-
ers Credit Society.

Mr Clarko: Are you looking after Mr Clark now?

Mr PEARCE: Mir Clark was sufficiently confident about that conversation to report it to the
advisory committee. So it was not a question of a conversation only between Mr Clark and
the Leader of the Opposition. One of the most astounding pieces of silence in what has been
a remarkably noisy debate this evening has been the silence of the Leader of the Opposition
when I have given him the opportunity to deny that conversation.

Mr MacKinnon: You tell me the date. ['ll speak when I'm given the call.

Mr PEARCE: One of the absolute ironies of this whole debate is that in many ways it is a
repetition of the old bottom of the harbour debates which we saw in this Parliament many
years ago, when the former Prime Minister of Australia, Mr Malcolm Fraser, aimed a cannon
at the painters and dockers union and sank the finance committee of the Western Australian
branch of the Liberal Party. We all recall that. Here we have members of the Liberal Party
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seeking to destabilise a credit society in this State for political advantage during the contest-
ing of three State by-elections. They were prepared to put at risk the life savings of 30 000
people. In the end, the only person who has been blown out of the water is the former
Deputy Leader of the Opposition, who has been forced out of the Parliament. If this had
happened last week the member for Kaiamunda would be the Deputy Leader of the Opposi-
tion.

These events went on through April of this year, and on 9 May a strange thing happened.
The three by-elections, which seemed to be the shadow which overhung all of these events,
were held in this State and a remarkably good result was achieved by the Labor Government.
The week after the by-elections were held the run on the Teachers Credit Society ceased.

Mr Clarko: You were brave enough to leave your $25 there, weren't you?

Mr PEARCE: I sure was. I had confidence in the R & I Bank and the Government. I would
say that the effort to destabilise a major financial institution in the State is probably the worst
thing that any group of political people could do.

Mr MacKininon: You still have not explained to us how that will win us votes.

Mr PEARCE: It is hard to move into minds as convoluted as the mind of the member for
Murchison-Eyre.

Mr MacKinnon: There is no motive. Your whole argument falls down like a pack of cards.

Mr PEARCE: Let me suggest two. One is that the member for Murchison-Eyre particular-
ly -- but he has not been the only one on that side of the House -- was so zealous in his
pursuit of what he saw as the Brush-Martin affair that he followed that track wherever it
went. It is a simple fact that the Teachers Credit Society was the banker for Mr Martin. That
is what led the member for Murchison-Eyre into the Teachers Credit Society waters in the
first place, and that is clearly reflected in the debate in Hansard on 31 March. That is the
first aspect. Members will recall that almost the only thing upon which the Opposition could
hang its hat during the by-election period was the so-called Brush-Martin affair.

The second thing is a reflection of the debate here in Parliament today. If there is no political
advantage for the Opposition in the destabilisation of a finiancial institution in this State, why
are we having this debate? The simple answer is that the Opposition believes it can make an
instability in a financial institution reflect in a bad way on the Government. That is precisely
the motivation which has led the Deputy Leader of the Opposition into moving this motion. I
believe disgraceful things have happened in this State with regard to the Teachers Credit
Society, but they are not the disgraceful things claimed by the Opposition; they are the
disgraceful things which I pointed out during the course of the debate today. A clear con-
spiracy has been run by certain members of the Liberal Party -- I am not going to tar all of
them with the same brush; I have named the ones who are fundamentally involved -- in order
to try to destabilise the Teachers Credit Society.

Complaints about these actions were made to the former Deputy Leader of the Opposition,
who had a real vested interest in the matter, and to the current Leader of the Opposition. The
Deputy Leader of the Opposition was compromised by his own position with regard to the
credit society; the Leader of the Opposition was simply too weak to stop those activities on
behalf of the headstrong and wilful members of his own party, like the member for
Murchison-Eyre.

I believe that the action taken by the R & I Bank, and supported by the Government, in
rescuing the Teachers Credit Society, has been applauded throughout the State, not only by
the 30 000 people whose savings in the credit society have thus been saved but by everybody
who cares about the strength and stability of financial institutions in this State.
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Amendment to Motion

On the basis that that is the view of people in this State and that it is a view Likely to be
shared in this House, I move the following amendment to the motion --

That all words after "that" be deleted with a view to substituting the following:

(a) this House applauds the action of the R & I Bank in rescuing the Teachers'
Credit Society and preserving the savings of 30,000 citizens of Western
Australia;

Including mine. To continue --

(b) applauds the Government's support for ts action, and

(c) deplores the efforts of Liberal members to destabilize the Teachers' Credit
Society for political advantage and with a blatant disregard for the interests of
the people of Western Australia.

MR PETER DOWDING (Maylands -- Minister for Labour, Productivity and Employment)
[9.12 pm]: I second the amendment moved by the Leader of the House. I remind members
that the date we are referring to is a period in the early part of 1987, leading through until
some time after April, when the allegation --

Several members interjected.

Mr PETER DOWDING: Opposition members can deny it in due course.

Mr Clarko interjected.

Mr PETER DOWDING: In due course the House will have the opportunity to hear denials
or otherwise from the member for East Melville, the member for Murchison-Eyre, and the
Leader of the Opposition.

Mr Clarko: Did you have any money in the Teachers Credit Society?

Mr PETER DOWDING: Belt up, fatso. The member for Murchison-Eyre has an extraordi-
nary facility for unguarded comment from time to time. I remind the House that it has heard
the allegation from the Leader of the House that at the rime the member for Murchison-Eyre
was going around with the member for East Melville, seeking to create a run on the Teachers
Credit Society, someone complained, firstly to the Deputy Leader of the Opposition and then
to the Leader of the Opposition, and said that unless they shut these people up, there could be
problems.

Dr Gallop: They asked for proof.

Mr PETER DOWDINJG: And they asked for proof. Let us have a look and see what the
unguarded member for Murchisorn-Eyre said on Wednesday, 1 April 1987 in this House --

Points of Order

Mr COURT: Mr Speaker, did you not rule that the previous speaker was to table those
documents to which he referred at the end of his speech?

The SPEAKER: I did, and I apologise for not ensuring that he did so when he sat down. I
will make arrangements to ensure that the documents are tabled.

Mr BLAIKIE: Mr Speaker, are you satisfied that the Minister is still in the House, so that
those papers that the Minister undertook to table in fact will be tabled forthwith?
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The SPEAKER, I have just given that guarantee. I will ensure that as soon as I can get bold
of the person -- I am not quite sure where he is; it is difficult for me to see where he is from
here -- [ will ensure that the papers are tabled.

Mr Brian Burke: I can see the piece of paper is just there, but I am afraid to touch it because
the member for Mt Lawley says he does nor trust me.

The SPEAKER: Order!

Debate Resumed

Mr PETER DOWDING: The member for Murchison-Eyre said, in Mansard on I April
1987 --

1 have had threats. I have had threats delivered via the Deputy Leader of the Opposi-
tion to me, saying my political career would be in ruins. I have had threats delivered
to me by the leader of my party, and by colleagues of mine in this Chamber.

The Deputy Leader of the Opposition at that time was the member for Murdoch.

Mr MacKinunon: What about?

Mr PETER DOWDING: The Leader of the Opposition was extraordinarily shy when invited
to interject a few minutes ago about whether or not he had been approached on behalf of the
Teachers Credit Society to ask the member for Murchison-Eyre and another member to do
something about stopping the run on the Teachers Credit Society. The member for
Murchison-Eyre told this House that he had had threats from the Deputy Leader of the
Opposition, and he had had conveyed to him similar matters by the Leader of the Opposition.

I ask the House to conclude that what is coming out tonight is part of a matrix of an action in
which the member for Murchison-Eyre perhaps inveigled other members of his side of the
House to join with himn in seeking not only to attack the credibility of the people in relation to
whom charges have now been laid, but also, not content with that, to do anything to bring an
adverse effect to the Government of the day and to destabilise the savings of 30 000 Western
Australians. It is clear that something was happening in April this year between the Leader
of the Opposition, the fonner Deputy Leader of the Opposition, and the member for
Murchison-Eyre, which fits in exactly with this independent evidence brought forward
tonight. It also fits in with what we know of the member for Murchison-Fyre because no-one
will forget -- and the members of the National Party will not forget -- what he did when he
wrote to Mr Shultz --

Mr Cash: That had to come in to it, too. I suppose that has a direct bearing on the letter to
the credit union?

Mr PETER DOWD[NG: I would have thought that it was exactly appropriate to remind the
House of it because it is evidence in that document -- and I remind the House of the full terms
of that debate -- that the member for Murchison-Eyre was prepared to see the economy of
Australia reduced to chaos in order to achieve a political objective.

Mr Thomas: Shameful!

Dr Gallop: What is the difference between Marcos and Marcros?

Mr PETER DOWDING: Tell the House.

Dr Gallop: The former President of the Philippines always put his company returns in on
tine.
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Mr PETER DOWDING: It is entirely consistent with the attitude and approach of the
member for Murchison-Eyre. If one is ever seeking to establish the truth of a set of pieces of
evidence, one rarely finds the entire picture emerging at once. One has to put bits arnd pieces
together like a jigsaw puzzle.

We have here firstly the expressed attitude of the member for Murchison-Syre. He is pre-
pared to do the most extraordinary things, potentially resulting in economic chaos to this
country, to achieve a political objective. We have the allegations that he is prepared to do
anything in order to create a run on the Teachers Credit Society. Then we have the Leader of
the Opposition and the former Leader of the Opposition, who were both approached and
urged to get the member to shut up when he told the Parliament that that was something in
fact which was going on.

Mr Grill: The same modus operandi.

Mr PETER DOWDING: Absolutely! When we look we can see what has happened to the
people who have adhered themselves to the member for Murchison-Eyre -- the people who
are prepared to get themselves inveigled into the member's extraordinary political activities.

The member for East Melville, whether wittingly or unwittingly, is prepared to say publicly
words which are clearly understood by the listeners to be encouragement for people -- not
only once, but on a number of occasions -- to remove their money from the Teachers Credit
Society. The member for East Melville is not the only one to be sucked into the web created
by the member for Murchison-Eyre in his passionate efforts to attack the Burke Government,
through whatever means he can. We also get the most tragic, perhaps, for the Liberal Party,
and the most extraordinary reaction, when the then Deputy Leader of the Opposition gets
caught up in the same web.

As was suggested in April 1987, it was the then Deputy Leader of the Opposition who
suffered in the end from the extraordinary behaviour of one, if not more, of the members
sitting opposite. The tragedy for the then Deputy Leader of the Opposition was that he was
in a most vulnerable position. It was publicly reported and placed on public record that he
had borrowings from the Teachers Credit Society well in excess of a small fourth mortgage
which had been lodged on his home to secure the sum of $75 000.

The fact that members of Parliament have first, second, third, or fourth mortgages will be no
novelty to any of us on this side of the Chamber, as it is the one thing we are able to collect.
It is a tragedy, because the evidence clearly emerged on public record that the former Deputy
Leader of the Opposition had received loans from that society far in excess of the amounts
secured by that fourth mortgage.

The member for Murchison-Eyre, by his frenetic investigations and urgings, and through his
irresponsible activities, created a situation where the the Deputy Leader of the Opposition
suffered from the outcome; he suffered from the exposure that the member for Murchison-
Eyre had been able to achieve. The end result, as we know, was that the then Deputy Leader
of the Opposition showed that he could give as much as he got -- but whatever the view of
history, he could give, and he could certainly take it on the chin in this House. Members
opposite, as well as on this side, are regularly prepared to do just that; but the member for
Murchison-Eyre constantly oversteps the proper boundaries of action, and constantly wishes
to bring into debate not only personal information about people who are not sitting here in
this House but also the most vile accusations against people without any substantiation at all.

As the Leader of the House has indicated tonight, there was a run threatening the life savings
of people who have placed their funds with the Teachers Credit Society.

Mr Court: The documentary evidence the Minister refers to bears no names. The Minister
has not come up with any information.
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Several members interjected.

Mr PETER DOWDING: This is extraordinary, Mr Speaker. We have four speakers inter-
jecting at the one time.

The Speaker: Order!

Mr PETER DOWDING: We have had four speakers in this debate, and yet the Leader of the
Opposition has never denied he received a telephone call alleged to have been made about
this matter. I give the Leader of the Opposition another invitation to reply.

Mr Clarko: He does not have to.

Mr Court: The Minister should understand he knew about this in December, and the Minis-
ter is talking about March-April.

Mr PETER DOWDING: Perhaps the boy wonder could be -quiet for a second, and we can all
give the Leader of the Opposition one further opportunity, because it is important. We are
seeing other pieces of the jigsaw --

Mr Clarko: What dealings have you had with Teachers Credit Society?

Mr PETER DOWDING: Belt up! Would the Leader of the Opposition lie to answer my
question?

Mr MacKinnon: I will tell you that when you tell me who gave you the information about
Keith Simpson.

Mr PETER DOWDING: You show me yours and then I'll show you mine, and all that sort
of thing! But it comes down to this: There is a golden opportunity tonight to corroborate the
material that has been placed before this House, and that golden opportunity rests with the
Leader of the Opposition.

Mr Court: The Treasurer tonight has made a most serious blunder by putting a private
person's information before this House.

Mr PETER DOWDING: I understand that if I had a Leader of the Opposition as mediocre as
this, I would be trying to protect him, and the boy wonder is doing a great job; but I remind
the House that the Leader of the Opposition continues to refuse to take the oppornmriry to
deny the allegations.

Mr Clarko: Just as you refuse to answer my question.

Mr PETER DOWDING: So here we have a most extraordinary evening. One person is
unable to be here tonight because he has resigned; another person is here, and he chooses to
say nothing.

Let us remind the Opposition, so that the question of who slings dirt in this place can be put
into its proper perspective. The Government did not call on this debate --

Mr Court: The Government allowed the Teachers Credit Society to collapse.

Mr PETER DOWDING: Through the perfidious activities of the member for Murchison-
Eyre, and the member for East Melville, these allegations emerge from a motion raised by the
Opposition in this House. The allegations emerge after the most extraordinary performance
from the former Leader of the Opposition who was incapable of avoiding the sont of vitriol
and aggression that characterised his period as leader.
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The Leader of the Opposition then was alleging that the Government should have stepped in
at an earlier date because of the rumours about the performance of the Teachers Credit
Society, but at the same time evidence was clear that two of his own party were undermining
and seeking to cause --

Mr Court: We have not had any evidence --

Mr Lightfoot: We don't need any evidence -- the Minister is speaking under parliamnentary
privilege.

Mr Court: Table the evidence!

Mr MacKinnon: The documentary evidence.

Mr PETER DOWDING: One could argue, as the member for Murchison-Eyre just did, that
you do not need evidence. What we have here is a letter written at a tune --

Mr Court: Where is the letter?

Mr Brian Burke: Give him a go.

Mr Court: There are no facts.

Mr PETER DOWDING: We have a letter written to the Teachers Credit Society from the
R & I Bank at a time when this Governiment, according to the Opposition, had no involve-
menit --

Points of Order

Mr COURT: Would the Minister please table the letter he has quoted from?

The SPEAKER: The Minister has not quoted from a letter.

Mr Brian Burke: He is talking about it. Don't talk about the Eiffel Tower, or you will have
to table it!

The SPEAKER: I am at a loss to understand what the member for Necliands wants tabled.

Mr COURT: The previous speaker quoted from a letter and a fax which was going to be
tabled. Those documents have not been tabled. A file record from the Minister's files has
been tabled with some extracts, but no letter and no fax. This debate is based on a letter and a
fax which were to be tabled, and we have yet to see them.

Mr PEARCE: My understanding of the Standing Orders is that Ministers ought to table
documents from which they have quoted. I quoted from the document that I tabled. The
document is in fact extracts from letters. That is the truth. What I offered to do, and what I
was asked to do, was as required under the Standing Orders, and I tabled the document from
which I was quoting.

Mr LEWIS: As I understand the Standing Orders of this House, the whole of the paper is
required to be tabled. Members of this House distinctly saw the Leader of the House tear this
piece of paper in half.

Mr Brian Burke: That is not true.

Mr LEWIS: Is the Premier calling me a liar?
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The SPEAKER: Order! That is not appropriate. I want to get to the bottom of this as much
as anybody, but I am not going to tolerate that. If the member wants to cake a point of order
with me, he should do so. If he wants to have a discussion with a member in that manner, I
suggest it should not be in this place.

Mr LEWIS: I ask that you ask the Premier to withdraw the statement that that was not flue.

Mr BRIAN BURKE: I am happy to withdraw it.

The SPEAKER: No, I will not ask. The member for East Melville has been a bit prone to
making frivolous requests this evening. I think, because he has just been to see me, that he
has something of great importance. Do not destroy it with frivolity. Let us get on with what
he has to say.

Mir LEWIS: Thank you. Mr Speaker. I made the paint to you, Sir, that after I requested the
paper be tabled I had to remind the Clerk for the paper to be tabled, and he then approached
the Leader of the House and requested that the paper be tabled. The Leader of the House, in
view of all of us here, tore the paper in half.

Several members interjected.

The SPEAKER: Order! I do not need help from anybody. I want to listen to what the
member for East Melville has to say.

Mr LEWIS: He tore the paper he was reading from in half and gave that to the Clerk. This is
the paper that has been tabled. It has clearly been creased and tom in half and tabled, and I
request that you ask the Leader of the House to table the whole paper.

Mr PEARCE: The simple truth is that I came into the House with a document which is the
one that [ tabled when I was asked to table it. I had a copy of a document which had that
information on it plus some other information which I did not use in the course of the
debate. The Clerk approached me, not with regard to tabling a document from which I have
quoted, because members would have seen quite clearly from the one that I held up that it
was exactly the size of the one that was tabled, but to provide an additional document with
that information on for Hansard. I therefore took a separate document, not the one from
which I had quoted, and reduced it to the size of the one from which I had quoted and
provided it to the Clerk for the information of Hansard.

I had an approach then from the Government Whip who said to me I had not tabled the
document from which I quoted at the end of my speech and the Speaker asked me to come
back into the Chamber, and you, Mr Speaker, asked me to provide you with the document
from which I quoted, which I did. It was the exact one from which I quoted.

Mr Brian Burke: It was sitting on top there and had not been touched. The one that he tore
uip was given to Hansard. How about an apology now?

Mr LEWIS: On a further point of order, I ask you to examine this document, to explain to
the House whether it has been torn in half, and ask other members on this side of the House
whether they clearly saw the Leader of the House tear in half the paper he was reading from
and present it to the Clerk.

The SPEAKER: The sequence of events which the member has described to me from the
floor of the House as distinct from the sequence he described to me when he came and spoke
to me earlier and I said to him, "I think you have a point of order, raise it", is substantially
different. I know that when the point of order was raised earlier the document had not been
tabled, the document that was pointed to on the blue book in front of the Minister was a piece
of paper about the size of that which the member has now shown me. When the Minister
camne back into the House I asked him to give me the document from which he had
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quoted. H-e gave me that document. Further to that, when the point of order was raised the
Premier pointed to the document and said, "This is it, but I am not going to touch it." That is
not to say that the piece of paper is not torn because it quite clearly is torn. The question is,
when was it torn? The member for East Melville claims that it was torn subsequent to its
being asked for. I have watched that piece of paper subsequent to the point of order being
taken about its not being tabled, and that was the piece of paper which was given to me.

All that is required of me in this matter, and it is a very important matter, is for a guarantee to
be given by the Minister responsible that this is the entire document from which he was
quoting. I expect that when a Minister stands in this place and quotes from a document, no
matter what is on the document, that the entire document will be tabled. What is not clear in
my mind is the document that he originally quoted from. Certainly when he had left the
House and the document was pointed out to me, that document and that which the member
for Melville has now are one and the same without interference. I want a guarantee from the
Minister, if that is possible, that he did not interfere with the document from which he quoted
and then give me only part of it.

Mr PEARCE: Not at all. What you have said is the absolute truth. I left the document from
which I quoted on top of the daily Hansard. I am quite happy for the Speaker to make
inquity of the Clerk about the request made to me by the Clerk to provide a copy of those
quotes to Mansard. Members are well aware that that is a request that is frequently made of
members, and I complied wit that request, not by giving the original document, because that
was due to be tabled, but by giving the copy. Mr Speaker, you are very welcome to make
inquiries of the Clerk with regard to the request made to me by him and the request with
which I complied.

The SPEAKER: I take the comments by the Minister as being correct. On the whole I find
members in this place to be honourable people, and when I ask for their version of what
happened I accept it if they give it.

Mr LEWIS: Mr Speaker, could I ask you to take note of what was said? Would you please
inquire from the Clerk whether the Leader of the House --

The SPEAKER: I intend to do that.

Mr LEWIS: Would you do it now, Sir?

The SPEAKER: I suggest to the member that if he wants to take another point of order he
should be more careful about the way in which he does it. I have just told him I intend to
take that course of action. I think his behaviour has not been beyond reproach this evening
and he is now testing me, and I am not going to tolerate it any longer.

Debate Resumed

Mr PETER DOWDING: It is worth reflecting on what one calls people who are have
delusions about what people are getting at. What are they called?

Several members interjected.

Mr PETER DOWDING: Is it "paranoid"?

Mr Court: You said you had documentary evidence -- a letter and a fax.

Mr PETER DOWD)ING: There are two ways in which this debate can be conducted by the
Opposition. One is that it seeks to prevent it actually occurring -- perhaps one could under-
stand the Opposition doing that when it is embarrassed. The second is simply that it cannot
address any of the issues, and that seems to be its tactic tonight.
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What we have is evidence from the Leader of the House of letters which were written at a
time, in the Opposition's words, when the Government was not doing what it should have
been doing; that is, the Government was not intervening or taking any action in relation to the
Teachers Credit Society. The letters, from the Teachers Credit Society to the R & I Bank,
were written at a time when the Government was not involved.

The Opposition has made allegations which it has declined to answer. Not only are those
allegations extraordinarily believable, given the matrix and web of information we have
before us, but also they are allegations of the gravest seriousness. They are allegations which
are far more serious than any allegation of inaction. The most extraordinary thing about the
allegations is that they demonstrate quite clearly the perception that members of the Opposi-
tion raised, at least in the minds of the management of the Teachers Credit Society, that it
was trying to create a run on that society. If they gave that impression to the management of
the credit society, then it is extraordinarily believable that that was the impression they had
intended to create in the minds of the public. That is why, at the invitation of the Opposition,
the Government mentioned the issue of Mr Simpson's deposit. It is not just an isolated
activity. It is not only a matter of the removal of money, but also it is the removal of money
at a most extraordinary time, given the period in which that deposit was alleged to have been
due to mature. The Opposition has had all the dinner suspension to investigate the truth or
falsity of that information.

I remind the Press and the members of the public in the Gallery that the Opposition first
heard about this allegation before the dinner suspension, and it has had plenty of opportunity
to check the veracity of the information. The Opposition has not sought, by interjection, to
correct it; and I will be interested to hear tonight whether it intends to do that.

Either the allegation from the former Leader of the Opposition, the member for Cottesloe, is
absolutely and utterly mischievous -- it was the allegation that the Government should have,
six months earlier, sought to have "stopped the rot" -- or he was unaware of what was
happening through the member for Murchison-Eyre, the member for East Melville, the
former Leader of the Opposition, and the former Deputy Leader of the Opposition. That is
also consistent; we all know that he has been hung out to dry in his own party.

The Government can see the way in which the Opposition seeks to pursue its political
objectives without any consideration for the sort of names it drops in this House or the sort of
allegations it makes.

The member for Karrinyup made a statement tonight about a man, irrespective of the fact that
he is facing criminal charges and is likely to go before a jury which will be asked to
determine his guilt or innocence. He said, "What did they lend Martin on his $650 000
house?" The question is: What did the society lend the former Deputy Leader of the Opposi-
tion on a fourth mortgage with security only to $75 000? I do not raise that issue tonight in
order to pillory the former member for Gascoyne. I raise it to demonstrate to the Opposition
that in its blind rush to try to destroy the Burke Labor Government and in its blind rush to try
to destroy any financial body associated with the Government, or any professional people
involved, it is prepared to destroy its own members. It really is an extraordinary
performance. Not only did the Opposition run the risk of blowing the former member for
Gascoyne out of the water, but also the member for Murchison-Eyre actually achieved that.

Mvr Court interjected.

Mr PETER DOWDING: If the Deputy Leader of the Opposition is so good at interjecting, I
suggest that he give his leader a nudge and ask him to tell the House the answer to the
question that the Government has repeatedly sought an answer to -- whether it is true that in
April this year he was approached by someone from the Teachers Credit Society to ask the
Liberal Party to lay off creating a run on that society?

Several members interjected.
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Mr MacKinnon: Who approached me?

Mr Court: Who did you say rang the Leader of the Opposition?

Mr PETER DOWDINGi: I am prepared to give the Leader of the Opposition the opportunity
to tell the House whether anyone rang him.

Mr Court: You tried the stunt about a letter and a fax which you will not table.

Mr PETER DOWDING: It is a stunt, is it?

Several members interjected.

Mr PETER DOWDING: This is the level of debate which the member for Kairinyup wishes
to bring to this House. We are dealing with fundamental issues of the security of the savings
of 30 000 people, and what does the member for Kaxrinyup ask me?

Mr Clarko: The Leader of the House is one of those 30 000 people.

Mr PETER DOWDING: What was the member for Karrinyup, asking me?

Mr Clarko: Do not put words into my mouth, you jackanapes.

Mr PETER DOWDING: Do members of the House know what he asked me? He asked me
how much I had in the Teachers Credit Society. What an extraordinary performance. When
the chips are down -- this is what the debate is about tonight -- in the end result we have the
Opposition --

Mr& Clarko: You denied that your father was on the payroll.

Mr PETER DOWDING: The member for Karrinyup wants to have a go at my family and at
my father.

Mr Clarko: He was on the payroll and you denied it.

Mr PETER DOWDING: The member for Kaxrinyup can go on and do whatever he wants,
but it does not detract from the fact that we are dealing with the issue of saving a credit
society.

Mr Court: Which the Government put at risk.

The SPEAKER: Order!

Mr PETER DOWDING: In the short time left to me, perhaps someone could throw a ball of
kryptonite to the boy wonder to shut him up for a minute because I would like to finish my
address.

Mr MacKinnon interjected.

Mr PETER DOWDING: The Leader of the Opposition has woken up.

We are faced with a situation tonight whereby the Opposition, having raised this fundamental
and important issue, is continuing to seek to trivialise it, firstly by personalising it to the
Leader of the House, then accusing my father and all the rest of it. What we see is the utter
irresponsibility of the Opposition of the State of Western Australia which it has now demon-
strated was prepared to countenance a run on a major and significant financial institution for
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pure political gain, knowing, first of all, the seriousness of it, as the new Deputy Leader of
the Opposition has recognised, and secondly knowing, surely, the result of one major institu-
tion like the Teachers Credit Society folding under pressure.

What do members of the Opposition think? They should answer that by way of interjection if
they will. What would members opposite think of the results of the destabilisation of one of
these institutions? The answer is that they would do what the member for Murchison-Eyre
was prepared to do; that is, bring economic chaos to our city and to our country for purely
personal political gains. Let me remind members opposite of how truthful and reliable the
member for Muz-cison-Eyre can be. I ask speakers from the Opposition in due course to
remind themselves of what he said about Goldcorp. We then find that he wants to get in bed
with them.

What did the Opposition do yesterday, on the eve of a major meeting of industrial workers in
relation to solving a dispute? The Opposition introduced an urgency motion calling for the
deregistration of the unions. That is further reinforcement for the public of Western Austral-
ia that the Opposition will stop at nothing in order to achieve what are essentially base
political ends.

MR MacKINNON (Murdoch -- Leader of the Opposition) [9.51 pm]: Let us quickly sum up
what the Government would have us believe. Firstly, that there is a major conspiracy by the
Opposition to try to bring down a major financial institution in Western Australia; an
allegation that is not backed up by one skerrick of documentary evidence, not one piece of
paper claimed to be a file record, no letters, no authors. Nothing has been produced as
evidence of a so-called conspiracy to bring down a credit union.

Secondly, this conspiracy is supposed to have some hidden political motive; but any political
party with half a brain would not be in the business of bringing down a credit union which
has 30 000 contributors. How stupid that would be in any political terms!

Thirdly, the Government would have us believe that such a vicious rumour was spreading
through the business communities of Western Australia that everybody in this State knew
about it except the Treasurer. Everybody knew about it; they were taking millions of dollars
out, but who did not know? The Treasurer did not know. Telexes were flying backwards and
forward between the Teachers Credit Society and the R & T Bank, and which Minister was in
charge of credit unions? The Treasurer has admitted that he was the responsible Minister in
October 1986. These memos were going backwards and forwards to the R & I Bank, and
who was advised about it? Was the Treasurer advised about it at that stage?

The Minister for Labour, Productivity and Employment quoted from page 100 of Hansard
for 1 April 1987, in which the Treasurer said by way of interjection to the member for
Murchison-Eyre --

What are you saying about the judgment of the credit union? I am asking a serious
question.

Treasurer Burke said that and yet he stood in this place yesterday saying that the first time he
knew about it was in July, August or thereabouts. He said that he knew nothing at all about
these problems or rumours in December or April. The whole of tonight's debate has been an
effort to confuse and take away attention from the real issue. The real issue is that the
Treasurer of Western Australia knew very well what was going on with the Teachers Credit
Society in December. I put it to the House that he knew on 28 November when the Minister
for Housing explained why the registry of building societies was being transferred from his
responsibility to the Treasurer. They knew then that there were difficulties.

The litany of untruths goes on and on. The Minister for Minerals and Energy but moments
ago said that the Government was nor involved on 1 April. Let me remind the Minister for
Minerals and Energy and the Treasurer of the Treasurer's Press statement of 22 August this
year which stated --
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Mr Burke gave an account of the events leading to the R & I's takeover.

He said concern about the society's operations had first been raised last December
when there had been doubts about its ability to meet statutory liquidity requirements.

Let me also remind the Minister for Minerals and Energy about the following statement
which appeared in The West Australian on 24 August and was attributed to the Treasurer --

He said the R & I Bank had alerted the Government of its concerns about the Soc-
iety's operations in December 1986.

Let me hear the Treasurer deny that that statement is accurate.

Mrt Brian Burke: The Treasurer will provide a complete answer to everything you have said
in due course.

Mr MacKIN"NON: Tonight the Treasurer said that we should have documentary evidence to
undermine and bring down the Teachers Credit Society. Not one piece of evidence has been
laid on the Table of the House that gives credibility to anything said. We have heard about
telephone calls and the Treasurer has mentioned Mr Tilli's name, but what did really hap-
pen? What evidence does the Government have? The Treasurer sits like a mute. I remind
members that the Treasurer said that the R & I Bank had alerted the Government of its
concerns about the society's operations in December 1986. Who in the Government was
advised?

Mr Brian Burke: As I have indicated, in the fullness of time -- not too long if you don't
speak for too much longer -- you will be told everything you want to know.

Mr MacKINNON: I lay London to a brick on that the Treasurer will not answer that ques-
tion. He will not tell us who in the Government was advised in November 1986. If the
Treasurer, who was the Minister responsible, did not know, who did? Who was falling down
in their responsibility and why did the Government not take action at that time?

The Minister for Minerals and Energy claimed there was a great public furore. The Treas-
urer's statement included the following --

As the society's bankers, the R & I had extended credit to the society to assist.

Do members believe for one minute that the R & I Bank, as the State's bank, knowing it was
the banker to a credit union of that size and knowing in December it was in difficulty, would
not have advised the responsible Minister? Do members believe that David Fischer -- I think
he is the general manager -- is that incompetent? I do not believe that he is incompetent; I
believe him to be an honourable person and that he would have advised the Governmrent
when the problem occurred.

In the Treasurer's own words the Government was advised in December. But who in the
Government was advised? A deafening silence!

Mr Brian Burke: I have indicated that all these questions will be answered.

Mr MacKINNON: The Premier advised me last year, I forget during which month, that he
was having a good look at ministerial travel and he promised to advise me in due course of all
the details. I am still waiting.

Mr Cash: In the meantime some of the Ministers had been overseas on holidays to the
Riviera on the imprest account. Some have had their honeymoons.
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Mr MacKINNON: I am still waiting for that information. When I sit down tonight I bet I
will still be waiting for it. Who in Government was advised?

Mr Brian Burke: In due course.

Mr MacKIN4NON: Was the Treasurer the Minister responsible for the administration of this
Act in December?

Mr Brian Burke: I have answered that question once, and I wil answer it again in due
course.

Mr MacKINNON: The answer is that the Treasurer was, and according to his own words the
Government was advised and atonted to the concerns about the society's operations in
December 1986, The Treasurer admitted that in the article in The West Ausrralian of 24
August,

Let us return to the words of die Minister for Minerals and Energy, whose contribution put a
nail in the coffin of his Premiership aspirat ions. Firstly, he tried to say --

Mr Brian Burke: Stop discussing these aspirations; the body is not dead.

Mr MacKINNON: The Premier might as well be. The Minister then spoke about this
conspiracy and motive. How much credibility could be given to the Minister when he spent
half his speech telling us that the member for Murchison-Eyre was untruthful and unreliable,
and then built up a huge argument that the member had so much credibility in the business
community that he started a run on the Teachers Credit Society? Yet that is what the Minis-
ter for Labour, Productivity and Employment would have us believe. He spent much of his
speech saying there was this great conspiracy; we have some ulterior motive which I cannot
work out to bring down the Teachers Credit Society, and the person responsible was the
member for Murchison-Eyre. I remind members that he said in the Parliament, "I am not
prepared to say anything about the credit union. It is in a better position than I am to judge its
investment." He refused to answer the question at the encouragement of the Treasurer. The
Minister for Labour, Productivity and Employment has tried to claim that the member is
untruthftul and unreliable, yet he began a run on the Teachers Credit Society which cost it $20
million. The man has no credibility.

Mr 0.1. Smith: You have nine minutes to tell us about the telephone call.

Mr MacKINNON: I will tell the member about the telephone call in due time. Let me quote
accurately what the Minister for Labour, Productivity and Employment read on page 101 of
Hansard --

I have had threats delivered via the Deputy Leader of the Opposition to me, saying
my political career would be in ruins. I have had threats delivered to me by the leader
of my party, and by colleagues of mine in this Chamber. I have had said to me,
"Lightfoot, watch your back, the big boys are going to get you."

So much for the Minister for Labour, Productivity and Employment and his claims about
conspiracies. What is in it for the Opposition? We are concerned about the proper adminis-
tration of the Act of Parliament which related to building societies and credit unions. We are
interested and concerned to see that the Leader of the Government, the Treasurer in this
instance, who was the man responsible, carried out his proper duties under that Act. There is
plenty in that for the Opposition, because if that person had not carried out his task, the credit
union could have found itself in greater difficulties.

There is a fair argument that that is what occurred. Let me remind members that the Treas-
urer indicated that the Government knew about the concerns within the Teachers Credit
Society in December 1986. Reports in The West Australian of 22 August say --
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INr Martin's biggest indlividual loan was $10mn. taken out on January 19 this year from
the society.

I do not know whether that loan is secured or unsecured. I make no comment, but it would
seem from reports that I have seen that it may be. If that is the case, why was action not
taken by the Government when it knew about this in December 1986? It is not true to say, as
the Treasurer said on Radio 6PR on 24 August --

Now, we don't have the ability or the power to go to the Teachers Credit Society and
say "you will do this, you will do that" provided the normal regulations under which
they operate and Building Societies operate, by the way private companies operate -
are met, then we don't have the authority to order them around.

The Government knew in December 1986 -- that has been established quite clearly. Section
158 of the Credit Union Act says that the Minister -- the Treasurer -- where it appears to him
to be in the interests of members or creditors of a credit union, or in the public interest to do
so, by instrument in writing, may appoint a person to be an inspector, and so on.

The Treasurer had the power to act at that time, and failed to do so, even though it would
have been in the interests of the members, the creditors, and the public, If any loss is to be
incurred as a result of this takeover, it is the public who will pay the bills.

What is involved is quite clear tonight. The Treasurer has been trying to run away from the
central issue and the most important issue, which our motion was all about. When he did
know, why was action not taken? And even if the Treasurer did not know, why was action
not taken by the Government at that time? According to his own statement there were serious
problems at that time -- doubts about the society's ability to meet statutory liquidity
requirements in December.

That was the essential question. To divert attention from that, the Treasurer seeks out private,
confidential information about the citizens of Western Australia and divulges it in this
Parliament. The Leader of the House even had the temerity to tell us where he invested his
money. I amn appalled at the standards the Treasurer has set for his Government in that
regard. They stink. Governments should never at any time use their positions in such a
scurrilous way. I ask every single Western Australian who is thinking of supporting the ID
card at this stage to think again. At the end of the day this Treasurer has shown what unscru-
pulous politicians will do with information which comes into their hands for political advan-
tage. I condemn him for that, as well as all members of the Government which supports such
scurrilous use of private and confidential information.

Let me turn to the member for Mitchell, the Lotto king of Parliament. I did not receive such
a phone call from the Teachers Credit Society, the reason being that I rang the Teachers
Credit Society. I rang Mr Bill Johns, because people were coming to me and saying, "We
have it on good authority that your members are spreading rumours.' I found out then that
the trmouts were emanating from the Teachers Credit Society itself, as it would seem this
information says today. I knew that was not true because we on this side of the House made
a conscious decision that the business, investment and conduct of the Teachers Credit Society
was not our business; it was the conduct of the Government that was our business, and that
was the basis of our attack.

So I rang Mr Johns and I said, "I am very upset that I get second-hand information about
details of so-called rumour mongering by my members. Why did you not ring me? I am the
Leader of the Liberal Party. I thought you would have come to me first." I thought he would
have been man enough to come to me first. I said to ':,.n, "If you have any such concerns
again, please come to me and I will ensure that they are nipped in the bud if they are occur-
ring." They were not occurring, and I assured him of that fact, which he then took back to his
board. That is the truth of the phone call.
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I challenge the Treasurer to table the documentary evidence of a conspiracy on our pant to
undermine and bring down the Teachers Credit Society, and to table the statutory declara-
tions to that effect, and to show some gumption and give the allegations some credibility,
because the Government does not have a feather to fly with. I ask the Treasurer to answer the
question: Who in the Government knew about the problems of the Teachers Credit Society
in December 1986? The Treasurer knew then. Why has he not told us? Let us see now if he
will.

MR LIGHTFOOT (Murchison-Eyre) [10.13 pm]: More than three hours of this debate
have now elapsed and the Treasurer, as the Minister responsible for credit unions, has not
spoken yet. One waits with baited breath to see what he can add to make some credibility out
of all the rubbish that has gone on here tonight, the camouflage that has gone on here largely
to cover up what is perhaps one of the greatest scandals that this State has ever seen. If it is
not a great scandal, then what will come out of this is a monumental abrogation of
responsibility on the part of the Treasurer. All this rubbish about Ross Lightfoot, member for
Murchison-Hyre, going around spreading gossip and rumours, and trying to bring down the
Teachers Credit Society, is a lot of fallacious rubbish.

I winl tell members what happened. In January 1 was approached and took documentary
evidence from a person whose name has been well known and bandied around this Parlia-
ment. In January some quite clear evidence emerged that the Teachers Credit Society was in
an extremely serious situation, largely because -- as has been indicated in the Press in recent
times -- the society had loaned between $30 million and $40 million to three men. That
amount may only be a minimal estimate; the figure could almost be doubled. That is why the
Teachers Credit Society was in trouble.

It is true that there are in the vicinity of 30 000 depositors and members of that society. It
was not in the best interests, either politically or from any other point of view, to make a run
on that society. Therefore, what was one to do? I believe I have a clear distinction of
bringing before this House anomalies or behaviour that is detrimental to the State and to
Western Australians. It is quite clear that the actions. of the management of the Teachers
Credit Society were in direct contravention of the Credit Unions Act, and that had been
known to this Government since last December. The Treasurer knew about this last Decem-
ber.

On 16 February this year I felt so concerned about the position of the Teachers Credit Society
on the evidence offered to me and its exposure to certain businessmen in this State that I
thought it reasonable for me to contact the Teachers Credit Society auditors, which I
subsequently did on that day, precisely at 12.20 pm. I believe the auditors at the time were
Middleton & Partners. They have changed their name, although Middleton may still be one
of them.

I was directed by the switchboard attendant, on my inquiry as to who did the audit for the
Teachers Credit Society, to a young man whose name I am very reluctant to mention at this
stage but will have no hesitation to mention in camera, if I am not cat-called to bring it out
now. I believe the right course to take is for there to be a Royal Commission into the col-
lapse of the Teachers Credit Society. I will be pleased to bring the name out in camera then.
If I am pressed, it will be the responsibility of those pressing me for that name to perhaps wuin
this young man's career, and I have no intention of doing that.

This young man, who had undertaken the last and most recent -- remembering it is 16
February -- audit of the Teachers Credit Society accounts, said among other things, when I
asked him about the position of the Teachers Credit Society and the problems it was obvious-
ly experiencing on the evidence that I had at that stage and the phone calls that I was getting,
coming from the city and the country, and particularly from Kalgoorlie --

Dr Gallop: Why were they all ringing you up?

Mr LIGHTFOOT: The member will have to ask them.
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Dr Gallop: You were the receiver of the conversation.

Mr LIGHTFOOT: That is not a bad deduction; I must go along with that.

Dr Gallop: The Leader of the Opposition said you were a very unimportant cog in the whole
machinery of the State. Why is it that everyone was ringing you up?

Mr LIGHTFOOT: The member will have to take that up with the Leader of the Opposition,
if he said that.

Dr Gallop: Perhaps you should, like your China trip and all those matters.

Mr LIGHTFOOT: I will come to that in a minute.

Mr Peter Dowding: Perhaps you were soliciting the calls.

Dr Gallop: Why do you conceal that?

Mr LIGHTFOOT: I do not want to get personal, but let me get on with what I have to say. I
had a conversation with the young auditor who had completed the most recent audit of the
Teachers Credit Society accounts. During that conversation he said to me, "We had serious
concerns ourselves last year -- that is 1986 -- with the society and it looked like we would
withdraw at some stage as their auditors."

Point of Order

Mr PETER DOWDING: I wonder if the member could identify the document he is quoting
from and in due course be asked to table it.

MVr MacKIN4NON: If the Minister had a bit of intelligence he would know that members of
Parliament do not have to table documents; only Ministers do.

The DEPUTY SPEAKER: In answering the point of order from the Minister, private mem-
bers do not have to table nor describe the papers they are reading from or to which they are
referring.

Debate Resumed

Mr LIGHTFOOT: I will repeat that, because it is important. He said, "We had serious
concerns ourselves last year with the society and it looked like we would withdraw at some
stage as their auditors."

This young man at that moment realised that he had given me over the telephone information
that could be considered very important, or damaging, or obviously both. It was, of course,
of a highly confidential nature. I do not want to give his name here. The young man obvi-
ously realised he had given me that important information and ceased to cooperate, but he did
direct me to the senior partner at the time, who I am sure is still a senior partner, and I am
happy to mention his name; it was Mr Trevor Gamey. He said, amongst other things and
without prompting -- and these are his words -- 'One of the problems is that people do not
understand what an audit represents. It is not to discover ftaud." Mr Gorey said he was
totally satisfied with the Teachers Credit audit as far as their responsibility was concerned,
and he stressed the term "responsibility" again.

Some days after, I spoke again to Mr Gorey and was requested to meet a partner of the audit
firm, a Mr Wayne Clark -- no relation to the former Managing Director of Teachers Credit
Society. I subsequently met Mr Clark after I had ascertained what the meeting was about. I
explained to Mr Clark at a meeting in my office that [ was concerned, and I did not divulge
who had given the information to me with respect to the young auditor who had completed
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those audit accounts. I did not give him the name and I thought that most inappropriate at the
time; but in summary to this part of it, I was told that the Registrar of Credit Unions was
informed at about die sane time as that last audit in 1986 of some of the dire circumstances
and worries that the audit firm had at that time. And the Treasurer is responsible for that
particular administration. He must have known, and I want the Treasurer to explain to-
night -- if we are going to hear him after three hours of debate -- if that is true or if in fact the
auditors have misled me with respect to that statement. I think that statement is crucial.

I might say also that it has been reported -- and perhaps it has not been reported accurately --

that the Treasurer said he hardly knew Mr Alex Clark, the former Managing Director of
Teachers Credit Society.

Mr Peter Dowding: Do you doubt that?

Mr LIGHTFOOT: I do; it is my understanding that the Treasurer has had lunch with him on
several occasions.

Mr Brian Burke: Untrue.

Mr LIGHTFOOT: That is the information I have been given.

Mr MacKinnon: It is not the Treasurer who has had lunch with himn, it is Captain Clean.

Mr LIGHT'FOQT: I wonder how many housing loans could have been given in this State at
reasonable rentals had that money not been squandered for spurious and perhaps dishonest
reasons on pandering to businessmen.

Mr Peter Dowding: Who are you talking about?

Mr LIGHTFOOT: It does not matter. The Minister would like me to bring that out so that he
could pillory me for muining businessmen in this town. The fact remains that millions of
dollars of Teachers Credit money, put there by hardworking teachers, is at risk and still may
be at risk. If the R & I Bank rescued it, well and good; but it is not through the Treasurer's
effort that that happened. The Treasurer had no choice about it. lHe knew in December that
the money was at risk. Why did it take all that time?

Mr Peter Dowding: When did you first think that the money was at risk?

Mr LIGHTFOOT: The money was quite clearly at risk on 16 February when I spoke to the
auditor.

Mr Peter Dowding: Did you take steps to warn people of that?

Mr LIGHTFOOT: I did indeed.

Mr Peter Dowding: He did indeed! If that isn't causing a run! In fact, you did it in the same
way -- you just spread rumours.

The DEPUTY SPEAKER: Order!

Mr LIGHTFOOT: Let me tell the House of the people I informed. I felt obliged on that
occasion to informn the Fraud Squad of what I bad heard.

Dr Gallop: But the auditor told you there was no fraud involved -- you have just told us that.

Mr LIGHTFQOT: The member for Victoria Park is a simple little cretin. The auditors said it
was not their job to discover fraud.
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Point of Order

Mr PETER DOWDING. Mr Deputy Speaker, one can make allowances for the member for
Murchison-Eyre, as we all do, but I believe it is absolutely unparliamentary for him to call
any member of this House, but particularly the member for Victoria Park, a former Rhodes
Scholar, a cretin.

The DEPUTY SPEAKER: The member for Murchison-Eyre.

Debate Resumed

Mr LIGHTFOOT: Thank you, Mr Deputy Speaker. In answer to the interjection, what
actually happened was that I quoted from my notes that the auditor said, "One of the prob-
lems is that people do not understand what an audit represents. It is nor to discover fraud."
But let me return to the other interjection, I thought it was my duty, clearly and quite unam-
biguously, to tell the Fraud Squad of the information I received. They are the right people to
investigate it. I also thought it my duty to inform the National Crime Authority, which I did.
I also thought it my duty to inform my leader, which I did, and I also thought it my duty to
inform the deputy leader, which I also did.

Mr Peter Dowding: Did you tell the member for East Melville as well?

Mr LIGHTFOOT: I did not, as far as I can recall, ever discuss it with the member for East
Melville.

Mr Peter Dowding: With any other member of your party?

Mr Bertram interjected.

The DEPUTY SPEAKER: Order! Order!

Mr LIGHTFOOT: Some of the interjections are pathetic. What the Treasurer said is that
once the horse has bolted, once the toothpaste is out of the tube, he will "squeeze them back
into their box" -- he will squeeze the toothpaste back into the tube. Let me quote from an
article which appeared in the Times on Sunday on 30 August.

A Government member That is a worthy paper.

Mr LIGHTFOOT: It is a very good paper and I amn glad members opposite recognise it. The
article is headed "Captain Clean calls in cops". I will explain in a minute who he is. The
article reads --

For a former journalist who prides himself on his good relations with the media, WA
Treasurer Brian ("Captain Clean") Burke is losing his cool after more than four years
in the job.

He does not look well.

Mr Pearce: If he is Captain Clean, you are Corporal Slime.

Mr UIGHTFOOT: Here we have the Minister for Labour, Productivity arnd Employment on
one band getting up and saying something is unparliamentary, but on the other hand when
one of his colleagues says something like that he laughs behind his hand. That shows his
double standards. The article continues --

Last week, his patience snapped -- again -- when Mark Thornton, a reporter on the
State's morning daily, The West Australian, asked about Mr Burke's connections wit
a Mr Alex Clark, the head of the faided WA credit union, the Teachers' Credit Socie-
ty.
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After the society's collapse, Mr Burke said that the Government could not have acted
sooner or have prevented the problem but that he would legislate to tighten control of
credit unions and "squeeze thenm back into their box".

What a pathetic effort! Here he comes, riding in on his draughthorse, waving his hand
around like Henry VII. saying he will squeeze thern back into the box after everything is
gone.

Dr Gallop interjected.

Mr LIGHTFOOT: Well, he was fairly hefty too.

Several members interjected.

The DEPUTY SPEAKER: Order!

Mr LIGHTFOOT: I will not have time to finish all this tonight but I asked the Treasurer on
Thursday, 28 May --

Mr Read interjected.

Mr LIGHTFOOT: I bet the member for Mandurab is glad, but the fact is that the Treasurer
knew about this in December and failed to act months or more later, by which time millions
of dollars had gone. The Treasurer was notified by the registrar of credit unions, or should
have been, yet millions of dollars went out after that date in very dubious and suspicious
circumstances. That money could have been saved. The R & I Bank was forced to pick up
that money, as were the taxpayers and the private shareholders of the R & I Bank. I think
that is a disgraceful situation, and yet the Treasurer came out with a compliant headline
saying in effect, "Burke saves Teachers Credit."

Mr Peter Dowding: You started a run on the Teachers Credit Society.

Mr LIGH-TFOOT: The Minister knows that is untrue, but a lot of things he says are untrue;
in fact most of the things the Minister says are untrue.

The DEPUTY SPEAKER: Order!

Mr UIGHTFOOT: On Thursday, 28 May and on Tuesday, 8 September I asked identical
questions, and they read --

(1) Was $4 million of State Superannuation Board funds placed on deposits with
Bruckley Investments Ltd?

(2) If so, what was the purpose of depositing the money with Brockley Investments
Ltd when greater returns are available from other sources with greater security?

(3) Who are the directors of Brockley Investments Ltd?

The answer to that question was --

The question is identical to that asked by the member on 28 May 1987.

The answer to that was that $4 million was placed with the State Superannuation Board for
Brockleys -

Mr Brian Burke: No, read the answer.

Mr LIGH-TFOOT: I have --
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Mr Brian Burke: No you haven't; you have just misread it.

Mr LIGHTFOOT: The answer given to my question of 28 May was --

(1) No.

Mr Brian Burke: That's right.

Mr UIGHTFOOT: In fact $4 million was placed with --

Mr Brian Burke: That is not true.

Mr LIGHTFOOT: It is true. They bought shares.

Mr Brian Burke: That is not a deposit.

Mr LIGHTFOOT: That is a very fine line, and the Treasurer's answer was misleading. The
fact is that Brockley Investments Ltd, a suspect company, finished up with not $4 million, but
with $8 million.

MR BRIAN BURKE (Balga -- Treasurer) (10.35 pm]: I suppose I have become a bit older
and wiser in the period during which I have been a member of this place; [ suppose I should
have been wise enough to know in January when certain members of the Opposition decided
they would attack me through people they perceived to be my friends that I could short-
circuit their attacks by ignoring or denying the friendship, by excluding the friendship and by
throwing -- as I am sure previous Governments would have thrown -- to the wolves those
people for whom I have some regard.

I chose not to do that and I accept that the choice I made has provoked in members of the
Opposition some of the excesses to which they have gone, but let me say simply that given
the choice again, I would make the same decision. One of the things lacking in the character
of members opposite is any sense of loyalty to one another or to the constituency which has
supported them, whether that be the business constituency or some other Liberal Party
constituency. I think that the lack of success of the Opposition is directly a reflection of the
absence of those sorts of qualities because in the same way as I said to the Leader of the
National Party that the public can pick a dud -- and the National Party's No 1 Senate candi-
date was a dud -- and if one were to have tried to structure, without knowledge of personality
or character, a candidate ideal to unite the country and the city and to ensure the National
Party would be successful, one would not have chosen the National Party's No I position
holder at the election.

Several members interjected.

Mr BRIAN BURKE: I am trying to say that the public know, in the same way as they knew
about that Senate candidate, about people like the member for Murchison-Eyre and the
former Deputy Leader of the Opposition. Our fortification in Government will always be the
Liberal Party's failure to recognise that the absence of those sorts of qualities is one of the
principal reasons for the Opposition's lack of success.

Turning to the motion and trying to answer all of the questions that were posed by the motion
as a means to support the amendment, let me say that the motion firstly talks about the need
to appoint a Select Commtittee to inquire into the difficulties and apparent mismanagement of
die Teachers Credit Society. The present situation is this: The R & I Bank officially took
over the administration of the society on 28 August. No-one has expressed any reservations
about the competence or professionalism of the R & I Bank, and I would think that immedi-
ately we should believe the R & I Bank should be permitted to complete its work; and on the
basis -- if it is the wont of the Opposition -- of the work completed and the investigations
carried out, a decision might properly be made as to further inquiry. No-one has doubted the
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competence of the bank. Why should we not await the results of its present assessment of the
society before moving to say, in effect, to the bank, "We don't believe you are competent;
we believe there should be a Select Committee to do what you are doing'?

The bank is assessing the financial position of the society. I will refer to each of the ques-
tions that were asked, and I will answer them, but I will do so in the order of the motion
moved by the Deputy Leader of the Opposition. The bank is assessing the financial position
of the society, and the Chairman of Commnissioners, Mr David Fischer, on whom considera-
ble praise has been heaped, has publicly said that the thoroughi review will take into account
all of the loans that have been controversial and all of those loans that have been the subject
of newspaper publicity and criticism. Mr Fischer also said that the practices that led the
society's auditors to express concern have been stopped; that is, he has given a public
guarantee thai those practices have stopped and he has also said that experienced bank
officers have been installed at the society's headquarters and are reviewing the society's
commercial loan portfolio. All of those things are being done and are being publicly done,
and are being supported by the R & I Bank through its Chairman of Commissioners. The
Government has complete confidence in the R & I Bank, in its commnissioners and in its
chairman.

The second pant of the motion refers to the failure of administration by the Government of the
relevant supervisory legislation. This impinges upon comments made by way of interjection
just now, by those members opposite who say that all of those things to which I referred, and
which involve Mr Fischer and the R & I Bank, have been done too late and should have been
done by the Government; that somehow or other the Government is responsible for reviewing
the operations, at this level, of a society which is privately owned and which operates under
the legislation which has been referred to previously. I believe that the Government acted in
a timely and proper fashion to stabilise a potentially dangerous - and to many people -
distressing situation. The Government started from the premise that credit unions are
privately-owned financial operations functioning in a commercial environment.

That the Opposition believes that is the case is constantly reflected in the sort of comments its
members make when they say, "Get off the back of the private sector; get off the back of the
regulated financial services sector."

The credit unions are privately-owned, non-Government operations in a commercial envi-
ronment. As the Leader of the Opposition rightly said, credit unions come within the ambit
of an Act of Parliament which provides for the appointment of a registrar who has clear
responsibilities, some of which were referred to by Opposition members. The registrar is a
statutory officer and not a public servant in the true sense. His obligations are clearly laid
down. He is not obliged to report on a day-to-day basis to a Minister or to any other political
master. Surely the Leader of the Opposition understands the not too subtle difference
between a statutory officer and a public servant. A statutory officer does not have the same
responsibility to report on a day-to-day basis.

The Government acted as soon as it received approaches from the Board of the Teachers
Credit Society, which was at the same time that the auditors reported to the Registrar of
Cooperative and Financial Institutions.

Mr MacKinnon: Which was when? That is rather crucial to the debate.

Mr Lightfoot: Answer it.

MrBRILN BURKE: I have I1I minutes to goandlI will try to answer iflIam allowed to
speak.

Mlr MacKinnon: You said in question time you were going to have full documentary evi-
dence tonight. You are a squib and an imposter.
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Mr BRIAN BURKE: As soon as we received approaches from the Board of the Teachers
Credit Society we took the appropriate action. That was at about the same time as the
registrar received those approaches.

Mr MacKinnona: Which was when?

Mr BRIAN BURKE: The next part of the motion refers to "the failure of the Government to
act over a period of at least eight months when it was aware -

Point of Order

Mr MIENSAROS: Mr Speaker, could you explain what question we are debating. Are we
creating a precedent by allowing members to speak to the motion after an amendment has
been moved?

The SPEAKER: For the benefit of the member for Slorest, the question before the Chair is
that all words after "thatt' be deleted. To be technical, I suppose everybody who has spoken
on the amendment has been out of order. However, I do not think I would have achieved
anything had I asked speakers to stick to that motion. In view of what other members have
been allowed to get away with, I am not now prepared to rule the Treasurer out of order.

Debate Resumed

Mr BRIAN BURKE: We are now talking about what was one of the major points, if not the
major point, of the Opposition's motion -- that is, the eight months during which the Gov-
ernment failed to act after it became aware of the "serious financial difficulties and possible
breaches of regulatory requirements by the Teachers Credit Society". The Leader of the
Opposition has been interjecting very forcefully about when that information was supplied to
the registry. Let me give the answers in the order stated in the motion moved by the Deputy
Leader of the Opposition.

Late in December and again in April the Registrar of the Cooperative and Financial Institu-
tions and the R & I Bank were concerned about some aspects of the overall performance ofT
Teachers Credit. [ was advised at that time that the situation was being monitored but that no
Government action was required.

Mr MacKinnon: So you were advised at that time that there were problems and concerns.
That was in December 1986.

Mr BRIAN BURKE: That is right. I was made aware --

Mr MacKinnon: In December 1986 you knew of concerns.

Mr BRIAN BURKE: Let me read it to you. I was advised by the registrar that the situation
was being monitored but that no Government action was required.

Mr MacKinnon: You are die man administering the Act which gave you the responsibility to
follow through.

Mr BRIAN BURKE: Let me say it again.

Mr MacKinnon: We have heard the Minister assisting the Treasurer tell us that it was our
action that put die society in grave difficulty in April and you are trying to tell us that in
April you knew about it and did not think it was appropriate to take action.

Mr BRIALN BURKE: Will the Leader of the Opposition allow me to make my speech?

Mr MacKinnon: Condened out of your own Minister's mouth.
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The SPEAKER: Order! We are now reaching the situation that we had earlier this evening.
Incessant incezJections are preventing the Treasurer from making his speech. I appreciate
interjections, but not inteijections of that order.

Mr BRIALN BURKE: As [ said, I was advised the situation was being monitored. I was not
told anything about the Liberal Party's activities occasioning concern in April. 1 was told that
there was no need for Government action but that --

Mr MacKinnon: Everybody in Perth knew.

Mr BRIAN BURKE: Will the Leader of the Opposition shut up for two minutes. Why can I
not make a speech as he did, but hopefully a little better. I did not interject on the Leader of
the Opposition. [ was not told anything of the underlying reasons. I did not know about the
activities of any members of the Liberal Party or of the Opposition generally. I did not know
any of those things.

Mr Court: What about the conspiracy you were going to tell us about? You said that you
would give us details of a major conspiracy. Now, when the media have gone home, you say
you did not know anything in April. I cannot believe this.

The SPEAKER: Order! I will take action against the next member who ignores me.

Mr BRIA.N BURKE: What I said, Mr Speaker, was that there were concerns on the part of
the society's bankers and on the part of the registrar --

Mr Lightfoot: You were told last December.

Mr BRIAN BURKE: -- against whom I raised no criticism. [ was told the situation was
being monitored and there was no need for any Government action. None of that has any
meaning unless we move to paragraph (d) of the Opposition's motion.

Let me now say a few things as I am advised about what happened in December. In Decem-
ber there were heavy demands --

Mr MacKinnon: Give us some documentary evidence about the conspiracy. We are waiting
with bated breath.

Mr BRIAN BURKE: It is awful to hear the death rattle of the Leader of the Opposition. I do
not know why we should be forced to share the burden of this man's incompetence. If he
would only be quiet for long enough to listen to the debate, he may equip himself to sensibly
contradict me or advance his cause in the eyes of the public.

In December there were heavy demands on the society's liquidity caused by unusually high
cash flows.

An Opposition member interjected.

The SPEAKER: Order! I will not tolerate for much longer members deliberately trying to
prevent the member on his feet from making his speech. Members can make interjections
that will add to the debate. However, I will namne the next member who makes what I think
are incessant interjections to prevent the person on his feet from speaking. I wish I had open
to me a course of action for putting members in a sin-bin. I will name any member who
continually refuses to listen to me.

Mr BRIAN BURKE: I have lost two minutes of my time.

Mr MacKinnon: No, you haven't; you have lost about half a minute.
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Mr Court: We will give you an extension.

Mr BRIAN BURKE: Thank you. I am happy with that.

Mr Cash: You will get an extension of one minute.

Mr BRIAN BURKE: In December there were heavy demands on the society's liquidity
caused by unusually high cash withdrawals for the Christmas-New Year period. The strain
on liquidity was overcome by access to the usual lines of credit that most non-bank institu-
tions have in place with their bankers to overcame this type of situation. There was no
request to the Government to take any action, nor advice that action should be taken.

In April there were heavy liquidity demands due to cash withdrawals for taxation payments
and share purchases associated with share issues, for example, the Challenge Bank. At the
same time the problems associated with the cash withdrawals were exacerbated by the
rumnouzs about the society. Again, access to the usual lines of credit allowed the society to
meet its commitments. As a result of the monitoring of the society, both the registry and the
bank expressed concern about the amounts owed by a small number of borrowers. The
society then provided written information on these loans and further information on the
bigger loans in May. That information was received by the registry in mid-July, and shortly
after the society's auditors began a review of the society's operations.

On 3 August the auditor told the registrar he was having difficulty completing his audit
because he could not get sufficient information about security for some large loans made by
the society. The concern was reinforced two days lacer when some of the society's board
members approached a senior officer of my department and expressed deep concern about the
society's position. The Government reacted promptly, and by 6 August the registrar had
received the formal report of the auditor. The next day the society's two senior officers were
sent on indefinite leave and the board called in an R & I Bank officer to assess the position.

By Friday, 14 August. it had become plain that although it would take manty weeks to sort out
the detail of the society's affairs, rumours about its situation were again emerging. Any run
on the society would have quickly obliged it to close its doors. On the following Monday I
announced that the R & I Bank would be taking over administration of the society and
depositors' funds were backed by the bank, which in turn was backed by the Governm-ent.

Mr Hassell interjected.

Mr BRIAN BURKE: If the member wants me to table the document I am happy to do so, but
I have read it in total.

Mr HasseU: I ask that the whole of the document be tabled.

Mr BRIAN BURKE: Ianm happy to, but let me read the rest as well.

In summary, there was no delay in caking action when the need for action was indicated.
There was no need for direct Government involvement in December or April. The Govern-
ment acted when it felt the society was incapable within its own resources of restoring the
necessary controls and maintaining investor confidence.

Paragraph (e) of the Opposition's motion deals with whether the Government's action in
requiring the R & I Bank to take responsibility for Teachers Credit was lawfully undertaken
by the State Government having regard to the R & I Bank legislation. The bank was ap-
pointed as administrator under the Credit Unions Act, and in accordance with its agency
authority under section 70 of the Rural and Industries Bank Act. The second part of para-
graph (e) asks whether the Government's action was in the interests of the bank. The R & I
Bank is one of the few institutions that has the resources and capacity to restore the necessary
controls in Teachers Credit Society and maintain investor confidence. The interests of the
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R & I Bank are protected. The bank has taken aver the administration of the society, and
therefore the society's accounts do not impinge on the accounts of the R & I. Part (iii) asks
whether it was a proper and appropriate response to the crisis of the Teachers Credit Society.
The society is Western Australia's second largest State-based non-bank financial institution.
Its closure would have placed significant strains on the financial system. It was in the interest
of the financial system and all institutions operating within it that the situation of Teachers
Credit be stabilised as quickly as possible.

The last point in the motion refers to the likely liability incurred by the Government mn
relation to Teachers Credit and whether Moinisters should be required to contribute to that
liability by reason of any proven incompetence of administration. The R & I Bank is assess-
ing the financial position of the society to determine whether there are any losses that will
have to be met by the State. The 30 000 Teachers Credit depositors, financial institutions,
and the people of Western Australia generally, I believe, are grateful that the Government
took the action it did.

I think every single question raised by the Opposition has been answered. Let me conclude
by saying that this motion has backfired forcefully upon the Opposition for one simple
reason -- the thrust of the motion was an unworthy thrust sought by unworthy people for
political advantage. I have always found, despite the criticism of the Opposition, that if one
pushes unkindness out into the world, that is what one reaps. On this occasion the Opposi-
tion has reaped as it sowed.

House to Divide

Mr THOMAS: I move --

That the House do now divide.

Mr Hassell: Are you seriously going to stop the member speaking when he has been the
subject of a vicious attack?

Question put and a division taken with the following result --

Ayes (24)

Dr Alexander Mr Hodge
Mrs Beggs Dr Lawrence
Wr Beflnni Mr Marlborough

Mr Bridge Mr Peare
My Bryce Mr Read
Mr Briam Burke Mr D.L. Smith
Mr Burkett Mr P.J. Smith
Mr Donovan Mr Taylor
Nix Peter Dowding Mr Thomas
Mr Evans Mr Troy
Dr Gallop Mr Wilson
Mr Grill Mrs Buchaman (Teller)

Noes (16)

Mr Blaikie Mr Lewis
Mr Bradshaw Mr Lightfoot
Mr Cash Mr MacKinno
Mr Claxko Mrt Memsaros
Mr Court Mr Thompson
Mr Cowan Mr Tabby
Mr Gryden Mr Wiese
NMx Hassell Mr Williams (Teller)
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Pairs

Ayes Noes

Mr Canr Mr Rushton
Mr Gordon Hill Mr Want
Mrs Watkins Mr Crane
Mrs Henderson Mr Trenorden
Mr Parker Mr Schell

Question thus passed.

Debate (on Amendment to Motion) Resumed

Amendment (deletion of words) put and passed.

The SPEAKER: The question is that the words to be substituted be substituted.

MR LEWIS (East Melville) [11.00 pm]: Mr Speaker--

The SPEAKER: I will look after the interests of the member for East Melville. It is becom-
ing obvious that I have to do so, because he obviously does not know the Standing Orders. I
suggest that he read them before next week.

Ms LEWIS: I have been one of the persons who has been accused in the debate tonight of
doing certain things. The whole substance of tonight's debate was about credibility. The
fallacious accusations of the Government in accusing me and my colleagues of trying to
cause a run on a credit society or a building society is despicable. What is even more despi-
cable is the Government's dirty rotten trick to try to gag me from the right to defend myself.
However, it has fallen on its face. How do Government members feel about that?

Mr Pearce: I tell you that the arrangement we have for private members' day is --

Mr LEWIS: I do not care what the arrangement is.

Mr Pearce: it will be different next week.

Mr LEWIS: The Leader of the House is the person who made the allegations.

Mr Pearce: You had better talk to your deputy leader because the arrangement will be
different next week.

Mr LEWIS: The Leader of the House cannot make allegations about me and go home when
it pleases him. He had better learn that.

Mr Pearce: My friend, if you want private members' day you had better start to behave
yourself.

The SPEAKER: Order! It is my job to ensure that if members have a right to speak they are
given that opportunity. The member for East Melville has that right and I suggest that he gets
on with it rather than pursuing the course he is following. He should say what he wants about
the amendment.

Mr LEWIS: The debate is about credibility and about the dilatory and careless management
of the ministerial responsibilities of the Treasurer of this State. The Treasurer, the Premier of
this State -- the highest office in this Government - knew in December, by his own admis-
sion, about the difficulties of this credit society. I can advise this Parliament that at an
informal meeting of the bankers in November 1986 the senior State managers of the banks of
Western Australia collectively warned the Treasurer of the imprudence of this society.
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Mr MacKinnon: When?

Mr LEWIS: In November 1986 the collective management of the peak banks of Western
Australia warned the Treasurer of the imprudence and mismanagement of that society.

Mr MacKinnon: That is probably why they moved the registrar from the Minister for
Housing to the Treasurer at that time.

Mr LEWIS: That may be the reason. For this Government and the Leader of the House to
tonight accuse me and others of trying to cause a run on a credit society is a nonsense. It is a
mendacious statement and it has absolutely no foundation. To manifest the untruth that the
Government claims has no foundation --

Mr Pearce: You are foaming at the mouth, it is unbelievable.

Mr Peter Dowding: Did your leader ask you whether you were causing a run?

Several members interjected.

Mr LEWIS: If members in this House were a little more quiet I would explain that I happen
to be a depositor in that society. My superannuation fund from my previous employer, of
which I have control, is deposited with the Teachers Credit Society. I suggest that the
Treasurer with his pyramid of sycophants and his pyramid of informers who delve into
people's private business should inquire of the people who have given him the information he
has revealed tonight and ascertain what my deposits are. If I wanted to cause a run on the
society I would have to be jolly silly because I have my own funds invested in it.

Several members interjected.

My MacKinnon: It shows how stupid the Government is.

The SPEAKER: Order!

Mr LEWIS: That is the nonsense of the statements of the Government.

Mr MacKinnon: So much for your conspiracy theory.

Mr Peter Dowding: Accepting that to be true, did your leader speak to you?

Mr LEWIS: I am not here to answer questions from the Minister assisting the Treasurer. In
my limited time I am trying to defend my situation and the accusations that have been made
against me. In due course I will explain to the Parliament the situation as I know it.

Mr Peter Dowding: That is fine. I am not challenging that. I am asking whether you wud
answer the question; that is, did your leader speak to you?

Several members interjected.

The SPEAKER: Order! Let the member for East Melville get on with his speech. I would
be grateful if members from both sides of the House would give him that opportunity.

Mr LEWIS: The facts of the matter are that as a substantial depositor -- by the way my funds
are still invested in that society and have not been withdrawn --

Mr Peter Dowding: No-one is challenging that.

Mr Court: You have spent the whole night having a go at him and you have been made to
look dills.
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Mr MacKinnon: You have egg all over your face.

Mr LEWIS: I would suggest to you, Mr Speaker, that the accusations made have absolutely
no credibility. The debate tonight is really about a Governent which is so desperate to
defend its dilatory management and dilatory stewardship of its responsibilities that it gets
together a pack of lies. The Treasurer, during question time, accused me of these things.

The substance of the debate is really about civil liberties. Members of the Government who
supposedly take great pride in protecting one's civil liberties are prepared to sit, one and all,
in the Parliament this evening and allow confidential information, that has no doubt come
through the R & I Bank to the Government, about a private citizen's banking to be disclosed.

The Government has had the temerity to disclose confidential information from the Depart-
ment of the Premier and Cabinet to the Press about the iruprest accounts of the member for
Murchison-Eyre and the member for Mt Lawley. Why has the Treasurer not disclosed the
details of the honeymoon that one of the Government members went on? Why has the
Treasurer not disclosed all the other rorts that have gone on through the imprest accounts and
been perpetuated by the Government? We think we live in a State in which we have certain
rights to privacy. This Government bald-facedly discloses this confidential information about
citizens of our State in open Parliament.

The question is, just how far does this Government intend to go with these sorts of despicable
things? It can use its sycophants, its pyramid of pimps and cronies -- the people it has put in
every sector of Government in every department. This pyramid of pimps relies on the
patronage of the Treasurer of this State to exist. If they step out of line or do not inform the
Goverrnent, they are shifted sideways to another department. The Government has built this
pyramid of pimps and sycophants who can only run to the Treasurer and pimp. It is
becoming more like Nazi Germany where children used to inform on their parents to buy
favours from the Government of the day. That is where this Government is at present.

The Treasurer has admitted that he knew of great concerns in December. I have it on very
good authority that the Treasurer was advised by the banking fraternity of the imprudence of
the society in November 1986 yet the Treasurer had the gall to come to this Parliament and
accuse those on this side of the House of trying to make a run on a credit society for political
reasons. What an absolutely ridiculous situation. The Treasurer has no credibility, he is so
disgraced and ashamed that the Leader of the House rmucked up the censuring of me, that he
has gone home. He tried to gag my response.

I ask you, Mr Speaker, whether we are in Argentina, USSR, Cuba, or the Dominican Repub-
lic? Are we in one of those countries in which civil liberties do not exist, when every time
one goes to the bathroom someone knows about it? People in those countries cannot move or
blow their noses without someone pimping on them. Information is spread over the media
and in the Press in those countries. The Treasurer took great delight this evening and wrung
his hands in glee when he disclosed the confidence about the President of the Liberal Party's
investment in Teachers Credit Society. What a despicable act. It is one of the worst exam-
ples of gutter politics I have ever witnessed.

The Treasurer and the Minister for Police and Emergency Services time and time again have
stood in this Parliament and said that they do not direct the Commissioner of Police, they
allow him to conduct his own affairs which are operational matters. I have another example
of how our civil liberties are being eroded and how the Treasurer of this State manipulates the
Police Force for his own use. A reporter of The West Australian spoke to one of the
Treasurer's Press secretaries about an allegation that the Treasurer was a personal friend of
the previous manager of Teachers Credit Society and that they regularly dined together on
Friday evenings.

Mr Peter Dowding: That is not true.
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Mr LEWIS: I am not talking about whether it is true, I am talking about the actions of the
Treasurer and how he manipulates the Police Force in this State. Within minutes the Treas-
urer rang the chief of staff, Paul Murray, and asked what it was about. He was not Satisfied
with the answer and within an hour a superintendent of police was in the newspaper office
asking what it was all about. If that is not tampering with the operation of the Police Force
and using it for one's own ends, what is?

Our Premier, who upholds the liberties of the people of Western Australia, manipulates the
Police Force for his own ends to try to screw someone on where information came from. I
am not mendacious in what I say, but I saw mendacious conduct this evening which was
absolutely despicable. It will be remembered by members on this side of the House for a
long time. It has demonstrated the dishonesty of the Government.

The accusations against me are completely false. In the minute I have left I will tell the
House that I spoke to Alex Clark. It happened because I had spoken to my personal friend
who was banking with the Teachers Credit Society. I said to that person, "Did you know that
the Teachers Credit Society is known as the Kamikaze lender?" This was in January, after
the Treasurer knew, of course. He said, 'What do you mean?' I said, "The word around town
is that things are not going well." I subsequently got the word back from my friend that
perhaps I should ring Mr Clark. I did. I spoke at length to Mr Clark and told him what I had
heard. In doing that I believe I did him and all the members of the Teachers Credit Society a
service by warning them of the word that was round town.

House to Divide

Mrs BUCHANAN I move --

That the House do now divide.

Question put and passed.

Amendment to Motion Resumed

Amendment (substitution of words) put and a division taken with the following result -

Ayes (24)

Dr Alexander Mr Hodge
Mrs Beggs Dr Lawrence
Mr Bertram Mr Marlborough
Mr Bridle Mr Pearce
MrlBryce Mr Read
Mr Brian Burke Mr D.L. Smith
Mr Burkett Mr P.J. Smith
Mr Donovan Mr Taylor
Mr Peter Dowding Mr Thomas
Mr Evans Mr Troy
Dr Gallop Mr Wilson
Mr Grill Mrs Buchanan (Teller)

Nces (16)

Mr Blaikie Mr Lewis
Mr Bradshaw Mr Lightfoot
Mr Cash Mr MacKinnon
Mr Claiko Mr Mensatrs
Mr Court Mr Thompson
Mr Cowanr MrTubby
Mr Onayden Mr Wiese
Mr Hassell Mr Williams (Teller)
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pairs

Ayes

Mr Cur
Mr Gordon Hill
Mrs Watkins
Mrs Henderson
Mr Parker

Noes

Mrt Rushton
Mr Watt
Mr Crane
Mrz Trenorden
Mr Schell

Amendment thus passed.

Motion, as Amended

Question put and a division taken wiht the following result --

Ayes (24)

Dr Alexander
hmn Deggs
Mr Bertramn
Mr Bdidge
Mr Bryce
MirBian Burke
Nirflukett
Mr Donovan
Mrt Peter Dowding
Mr Evans
Dr Gallop
Mr Grill

Mr Blaikie
Mr Bradshaw
Mr cash
Mr Clarko
Mr Court
Mr Cowan
Mr Grayden
Mr Hassell

Ayes

Mr Canr
Mr Gordon Hill
Mrs Watkins
Mrs Henderson
Mr Parker

Noes (16)

Mr Hodge
Dr Lawrence
Mr Marlborough
Mr Pearce
M& Read
Mir D.L. Smith
Mr P.J. Smith
Mr Taylor
Mr Thon as
Mr Troy
Mr Wilson
Mrs Bucbanan (7reller)

Mr Lewis
Mr Lightfoot
Mr MacKinnon
Mrt Mensaros
Mr Thorpson
NU Tubby
Mr Wiese
Mr Williams (Teller)

Pairs

Noes

Mr Rushton
NU Wart
Mr Crane
Mr Trenonlen
Mr Schell

Question (motion, as amended) thus passed.

House adjourned at 11 .28 pm
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QUESTIONS ON NOTICE

GOVERNMENT BUILDINGS

Claremont Mental Hospital Complex: Residential Land Sate

1472. Mr MENSAROS, to the Minister for Lands:

(1) When was the first decision taken by the Government to utilise for private residential
purposes pant of the land upon which the Claremont mental hospital complex is
situated?

(2) Which Government agencies have handled land development since the decision was
made?

(3) What is the present status of this developmental project and what are the detailed
plans for its progress?

(4) Taking into account the Government's present mood for privatisation, has it not
considered commnissioning -- through proper tendering process -- private land devel-
opers to handle this project, so that the speed of its progress should be comparable
with that of the Bond Corporation's development on the other side of Stephenson
Avenue in Bold Park?

Mr WILSON replied:

(1) August 1984.

(2) The Landbank of Western Australia -- formerly Urban Lands Council -- as the
project manager for the development.

(3) (i) Development and sale of over 50 lots as well as construction of seven houses
and eight duplex units for the Health Department has been effected since 1986;

(ii) subdivisional design will be submitted to the City of Nedlands and the State
Planning Commission shortly.

Progress is subject to outcome of current negotiations with the City of Nedlands and
the State Planning Commission.

(4) No.

AGRICULTURE: FARMERS

Inquiry: Completion

1484. Mr SCHELL, to the Minister for Agriculture:

(1) Has the inquiry into the specific problems faced by farmers in the north east
wheat-belt, which he directed the Department of Agriculture to do after his
tour of dhe Westonia, Mt Marshall, and Koorda Shires on 7 May 1987, been
completed?

(2) If so, is documentation available?
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Mr GRILL replied:

(1) The firs: stage of the inquiry involving the Mt Marshall Shire has been comnplet-
ed. This documents the current situazion and the changes since 1976 in agricultural
production and sociological terms.

(2) The report has not yet been presented to me. I will provide the member with a
copy as soon as it is available.

MEMBERS OF PARLIAMENT

Imprest Account. Operation

1485. Mr CRAINE, to the Premier:

(1) In what years has the parliamentarians' irnprest account operated?

(2) In each term, what was the amount of the imprest?

(3) What were the guidelines as set down for eligibility of members for the use of
the imprest when it was introduced?

(4) What was the amount of the imprest allowed in each term?

(5) Have the guidelines ever been changed?

(6) If yes to (5), when were the changes made and what were they?

(7) Was the imprest intended only for use by a member or could it be used by a
member and spouse if travelling -

(a) separately,

(b) together?

(8) Could a spouse use the allowance for a journey which at any time did not
include the member travelling or was not to join the member in the member's
travels?

(9) To clear up any confusion will he -

(a) list the names of all members, past and present, who have used the
imprest account since its inception;

(b) list the amounts of imprest drawn by all members, past and present, in
each term, inclusive of Ministers; and

(c) list the names and numbers of occasions a member has been accompa-
nied by any person other than the spouse?

(10) Have any members used the iruprest within six months of being elected to
Parliament?

(11) If yes to (10), is this within the guidelines or is there a time limit before
members become eligible?

The answer was tabled.

(See paper No 320.)
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HOMES WEST

Hazelmere: Holdings

1487. Mr LEWVIS, to dhe Minister for Housing:

(1) Has Homeswest en globo land-holdings in the suburb of Hazelmere across the
river from the proposed Prestige Brickworks at Midland?

(2) If yes, is Homeswest currently pursuing the rezoning of these lands for urban
use?

(3) If yes to (2) --

(a) what is the expected lot yield of the Homeswest land-holdings;

(b) at what date is the land programmed to be zoned;

(c) what is the expected or programmed date for commencement of
subdivisional development?

(4) What is the book value of the land-holdings as referred to above?

(5) What is the estimated market value of these land-holdings referred to in (4)
above?

Mr WILSON replied:

(1) No.

(2) Not applicable, although there is a Government-owned land-holding in this area
which has been earmarked for possible future Homeswest use. This use would by
necessity be well into the future as the land in question is required as part of the
effluent disposal system for the Midland saleyard, which will be in operation for the
foreseeable future. Also the necessary planning approvals would need to be ob-
tained.

(3) The possible zoning has only been pursued in anticipation that the Treloar report
would be accepted. However, the relevant Treloar report recommendation
concerning the Government's withdrawal from livestock saleyard operations has not
been accepted, and consequently the information that the member requires has never
been extracted.

(4) and (5) As indicated above, this land is not owned by Homeswest and is not on
its books; nor has it been valued by Homeswest. Market value would depend on
zoning. Current market value would be very low.

EDUCATION: SPECIAL SCHOOLS

Letter

1512. Mr& CASH, to the Minister for Education:

(1) Is he aware of die concern of parents of children attending the Sir David
Brand School at Coolbinia of the continued employment at that school of a
male aide who was recently convicted of a charge involving sexual harass-
ment?

(2) If yes, what action does he propose to take to alleviate this mailer?
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(3) Is the staff member a self-confessed homosexual?

Mr PEARCE replied:

(1) 1 have received no communication from parents regarding this matter.

(2) Not applicable.

(3) The department does not seek such infornation from its employees.

MULTICULTURAL AND ETHNIC AFFAIORS: IMMIGRANTS

South African: Applications

1513. Mr COURT, to the Premier:

How many South African immnigrants has the State Government assisted by support-
ing the "fast tracking" of their applications in 1987?

Mr BRIAN BURKE replied:

I am not aware of what representations have been made across the whole of Gov-
ernment by Ministers and departments. As a result, I do not know of individual
cases. If the member has any specific concerns, he should inform me of them and I
will ensure that they are properly investigated.

TRANSPORT: WESTRAIL

Hawkesbury River Cruises. Promotion

1515. Mr COURT, to the Minister for Transport:

How much has been spent by Westrail in 1987 promoting Hawkesbury River cruises?

Mr TROY replied:

$3 555,

GRAIN: WHEAT

Forecasts

1516. Mr COURT, to the Minister for Agriculture:

(1) What are the Government's forecasts for the Western Australian wheat crop in
1987-88?

(2) How does this compare with the 1986-87 crop?

Mr GRILL replied:

(1) Trhe Department of Agriculture forecasts a 3.9 million tonne wheat crop off 3.56
million hectares in 1987-88.

(2) This represents a 27 per cent decline in production and a 16 per cent fall in area
compared with 1986-87. However, this is offset by a 30 per cent increase in lupin

3481



3482 ASSEMLY]

production to 850 000 tonnes from a 40 per cent greater area, and a 600 per cent
increase in peas to 32 000 tonnes according to BAE estimates.

GRAIN SALES

Losses: Industrial Disputes

1520. Mr COURT, to dhe Minister for Agriculture:

Has Western Australia lost any overseas grain sales as a result of industrial actions at
grain terminals in 1987?

Mr GRILL replied:

No.

TECHNICAL AND FURTHER EDUCATION

Claremont School of Ar:

1528. Mr HASSELL, to the Minister for Education:

(1) Is there any plan or proposal in place, under discussion, or contemplated, with
respect to the future of the Claremont School of Art other than its continuation
in its present form?

(2) If so, what is that plan or proposal?

(3) In particular, is there any suggestion that the School of Art will be closed
down or amalgamated with another institution?

(4) Is it proposed that control of the Claremont School of Art should pass from the
Technical and Further Education Division of the Education Department to
some other educational authority?

(5) is the location of the Claremont School of Art likely to change within the
foreseeable future?

Mr PEARCE replied:

(1) to (5) No.

TECHNICAL AND FURTHER EDUCATION

Claremont School of Art

1529. Mr HASSELL, to the Treasurer

(1) Has the Western Australian Development Corporation undertaken any consid-
eration or examination of the Governiment asset in the form of land and
buildings comprising the Claremont School of Art?

(2) Is the Western Australian Development Corporation in any way involved in
consideration of the futur of that site?

(3) If so, in what way?
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Mr BRIAN BURKE replied:

(1) No.

(2) No.

(3) Not applicable.

COMMUNITY SERVICES

Women's Refuges: Grants

1531. Mr HASSELL, to the Minister representing dhe Minister for Budget Management:

(1) Are State Government grants made available to women's refuges?

(2) If so, what total sum is made available by the State?

(3) What refuges were recipients of such grants, if any, in 1986-87?

(4) Does the State administer Commonwealth grants to women's refuges?

(5) If so, what total sum was administered in the last financial year?

(6) What refuges were recipients of grants, and how much in each case under any
such arrangement?

Mr PETER DOWDING replied:

This question has been incorrecdly addressed to the Minister for Budget Manage-
ment. It has been referred to the Minister for Community Services, and she will
reply to the member in writing.

ASSOCIATIONS INCORPORATION BILL

Amendments

1532- Mr MENSAROS, to the Minister representing the Attorney General:

Which, if any, of the recommended amendments by Mdr E-P. Thiele in his letter to the
Attorney General dated 4 August 1987, regarding the Associations Incorporation Bill
1987, will he incorporate into the Bill?

Mr PETER DOWDING replied:

The Attorney General expects to be in a position to advise the Legislative Council of
proposed amendments within the next week.

ASSOCIATIONS INCORPORATION BILL

Amendments

1533. Mr MENSAROS, to the Minister representing the Attorney General:

Which comments and/or recommendations of the report by the Law Society of
Western Australia regarding the Associations Incorporation Bill 1987 will he accept
as amendments to the Bill?
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Mr PETER DOWDING replied:

The Attorney General expects to be in a position to advise the Legislative Council of
proposed amendments within the next week.

EDUCATION

North West Metropolitan Regional Centre: Minor Works

1534. Mr MLENSAROS, to the Minister for Education:

(1) Will he please disclose what aggregate amount as capital fund was available
for the north west metropolitan regional centre for works falling under the
minor works category in the financial year 1986-87?

(2) Will he list the actual works this amount was utilsed for, according to date,
school, and the nature of works, also indicating the date of first application by
the respective school for such works?

Mr PEARCE replied:

(1) and (2) The amount of time required to research the answers to these questions
is considerable. The mailer will be investigated at departmental level, and a written
response will be provided.

STATE ENGINEERING WORKS

Financial Affairs

1535. Mr MENSAROS, to the Minister for Works and Services:

Have the financial affairs of the State Engineering Works only deteriorated in the last
two years of Labor Government, necessitating its sale to private enterprise, or was the
State Engineering Works a losing entity for more than two years?

Mr PETER DOWDING replied:

No. The State Engineering Works has been a losing entity for more than two years.

HEALTH: MENTAL

GROW. Grants

1536. Mr MIENSAROS, to the Minister for Health:

(1) What were the amounts of grants extended by the Government through the
Mental Health Services and later the Health Department yearly to GROW of
Western Australia -- Australia Community Mental Health Movement -- in the
last ten years?

(2) In which part or ktern of the Consolidated Revenue fund have these rants
figured each year?

(3) How much grant is anticipated to be given for the 1987-88 financial year?
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Mr TAYLOR replied:

AMOUNTYEAR

1977-78
1978-79
1979-80
1980-81
1981-82
1982-83
1983-84
1984-85
1985-86
1986-87

YEAR

1977-78
1978-79
1979-80
1980-81
198 1-82
[982-83
[983-84
1984-85
1985-86
1986-87

Part

14
14
9
9

13

nil
49784
55 335
50000
50000
58 000
77000
90417
92 000
88 000

SOURCE OF FUNDS

Division

59
61
45
56
47
67
67
66
75

Item

N/A
N/A
10
10
10
10
24
24
22

(3) The 1987-88 grant has not been determined.

WILDLIFE. EMUS

Farming: Breeding Stock

1539. Mr TUBBY, to the Minister for Conservation and Land Management:

(1) In view of the recent announcement chat emu fanning is to be permitted in
Western Australia, why is it now not permitted to catch breeding stock from
the wild, which has obviously been the case with existing emu farms?

(2) Are any current ernu-catching licences in existence?

(3) To overcome the restrictions of the Commonwealth Wildlife Protection Act,
which only permits products from emus bred in captivity to be exported, has
consideration been given to permit the trapping of a limited number of select-
ed stock from the wild to be used for breeding purposes only arnd then re-
turned after one or two seasons, thus allowing a viable industry to be quickly
established?

(4) Is it a fact that emus are declared vermin in Western Australia, and that
ammunition is supplied by the Government for their destruction?

(5) Would he please explain these conflicting views to enable potential farmers to
understand the reasons for the restrictions being applied when the Govern-
ment is claiming to be encouraging and willing to assist new industries to
establish especially those with export potential?

(1)

(2)
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Mr HODGE replied:

(1) My primary responsibility with respect to emu farming is to ensure the conser-
vation of emus in the wild. In accordance with conservation principles and Com-
monwealth legislative requirements, I do not intend to allow an industry to develop
based on taking emus from the wild. The future of the industry is to lie with breed-
ing in captivity.

Following consideration of a recommendation from the emui farming and processing
working party, it has been decided that a limited number of additional licences to
farm emus will be granted. As recommended by the working party, the licences
will be based on dhe purchase of emu chicks from the Ngangganawili Community
emu farm at Wiluna, and they will not enable emus to be taken from the wild. There
has been sufficient emu chick hatching success at the Wiluna emit farm this year to
provide for the limited expansion of the emu farming industry that is being
permitted this year.

(2) Yes. Last year Dromauus Enterprises -- Mt Gibson emu farm -- was given
permission to capture emus for stocking purposes. 'The licence has been renewed to
allow Dromalus Enterprises to capture the balance of the number permnitted last year.

(3) Yes. However, such an approach is not considered desirable on conservation
grounds or necessary for the orderly development of the emut farming industry.

(4) The emu is declared to be a native pest bird under the Agriculture and Related
Resources Protection Act. The Agriculture Protection Board has advised that
ammunition is supplied to landholders where emus are found to be causing agricul-
tural damage.

(5) The Government is committed to the overall conservation of emus as a native
species. However, some control of numbers is exercised in specific areas where,
through favourable breeding conditions, a rapid increase in numbers can cause
damage to agriculture. This is not in conflict with the intention that the commercial
emit industry is to be based entirely on breeding in captivity.

LAND AMENDMENT BILL

Withdrawal

1541. Mr COWAN, to the Minister fur Lands:

(1) Is it a fact, as reported in The Western Farmner of 20 August 1987, that the
Government will withdraw the Land Amendment Bill 1987?

(2) When is the committee reviewing the Bill expected to report?

(3) Who is on the committee?

Mr WILSON replied:

(1) Yes.

(2) It is not possible at this stage to provide an accurate estimate of the rime needed
to complete the redrafting, but the intention is to progress the matter without delay.

(3) The membership is currently being finalised, and I will advise the member of
the committee's composition as soon as it has been determined.
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AUSTRALIA CARD

Government Instfrumentalities: Use

1543. Mr COWAN, to the Premier

Can he give an assurance that no State Government department or agency will
demand the Australia Card as proof of identity, other than for those purposes specifi-
cally prescribed in the Australia Card Hill?

Mr BRIAN BURKE replied:

No.

AUSTRALIA CARD

Government Employees: Refusal

1546. Mr COWAN, to the Minister for Public Sector Management:

(1) Will public sector employees who exercise their right not to have an Australia
Card number be dismissed?

(2) If yes, will they be entitled to the same termination benefits as other public
sector employees whose employment is terminated for reasons other than
unsatisfactory performance?

Mvr BRIAN BURKE replied:

This question is hypothetical, would appear to contravene Standing Orders, and
cannot be answered in the absence of legislation establishing the Australia Card.

PLANNING: CANAL DEVELOPMENT

Warnbro: Approval

1547. Mr MacKINNON, to the Minister for Environment:

(1) Has the Environmental Protection Authority approved of the canals develop-
ment south of Wambro?

(2) When was the approval given?

(3) What were the conditions which accompanied that approval?

Mr HODGE replied:

(1) No, the role of the EPA is to evaluate proposals and make recommendations to
me.

The EPA's report on Delta Holdings Pty Ltd's Westport project was released for
public information on 21 May 1987.

(2) and (3) 1 have received three appeals on the EPA Report. As required under the
provisions of the Environmental Protection Act 1986. I have sought a report on each
of the appeals from the Chief Executive Officer of the EPA. Following receipt of
the reports, I will determnine the appeals and set conditions for the project.
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PREMIER

Business Breakfast, Bunburj

1549. Mr MacKINNON, to the Premier:

(1) Is it correct that he is hosting a breakfast for business leaders in Bunbury on
I1I September 1987?

(2) If so, who is meeting the cost of this function?

(3) What is its estimated cost?

(4) What is the purpose of the breakfast?

Mlr BRIAN BURKE replied:

(1) to (4) Breakfast on I11 September 1987 was arranged some time ago to brief
south west business leaders of details of the Budget to be delivered the day before.
Costs will be met by the Department of the Premier and Cabinet. This function is
one of a number of functions organised on a regular basis by the department for the
Premier and Ministers to maintain effective communication and interchange of ideas
between the business sector and the Government.

PRISONERS

Strict Security Life Imprisonment

1550. Mr MacKINNON, to the Minister representing the Minister for Corrective Services:

How many prisoners are currently interned in Western Australia under strict security
life imprisonment?

Mr PETER DOWDING replied:

Fifteen.

GAMBLING: LOTTERIES COMMVISSION

Secretary

1551. Mr MacKINNON, to the Minister for Racing and Gaming:

(1) is the position of Secretary of the Lotteries Commission still vacant?

(2) If so, is the position to be advertised?

(3) If so, when will it be advertised?

(4) When is it expected a final appointment will be made to this position?

Mrs BEGGS replied:

(1) Yes.

(2) Yes.

(3) and (4) It is hoped that the commission will be able to advertise the position
after further assessment of the role of the commission.
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EDUCATION: PRJIARY SCHOOLS

Clerical Assistance: Regulations

1552. Mr MacKIINNON, to the Minister for Education:

What are the rules applying to primary schools with respect to clerical assistance and
support?

Mr PEARCE replied:

The provision of school assistants -- clerical -- previously clerk typists, is as fol-
lows --

PRIMARY SCHOOLS

ENROLMENTS

Over 600 1.0 =75 hours per fortnight
300-600 0.8 =52 hours per fortnight
above 200 0.6 =39 hours per fortnight
below 200 0.4 = 26 hours per fortnight
Class [11 0.2 = 13 hours per fortnight
Class IV 6.5 hours per week. for 15 weeks

Primary schools with more than 25 secondary student enrolmerus are entitled to an
additional 13 hours per fortnight.

Enrolment numbers of children in education support schools and classes to be
doubled when determining entitlement.

PRE-PRIMARY CENTRES

Full-time single centre -- 0. 1 = 7 hours per fortnight
Fuli-timne double centre -- 0.2 = 13 hours per fortnight
Each additional single centre -- 0.!1 = 7 hours per fortnight
Half time centre -- 0.05 = 4 hours per fortnight

Rural ClasslMl10 days per annumn
Integrated Class LV 5 days per annumn
Programme

EDUCATION: PRE-PRIARY

West Lynwood: Upgrading

1553. Mr MacKIINNON, tothe Minister for Education:

(1) Is the West Lynwood transportable pre-primary centre listed for an upgrading
programme?

(2) If so, when will that upgrading programnme commence?

Mr PEARCE replied:

(1) No.

(2) Not applicable.
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EDUCATION: PRIMARY SCHOOL

West Lynwood: Enrolnment

1554. M~r MacKIhJNON, to die Minister for Education:

(1) What is the current enrolment at West Lynwood primary school?

(2) What is the anticipated enrolment at the school for 1988?

(3) How many transportable units are currently located on site at dhe school?

(4) How many transportable classrooms is it estimated will be needed for the
expected 1988 enrolment?

(5) If extra transportable units are required for 1988, when will they be placed on
site?

Mr PEARCE replied:

(1) Primary 646; pre-primary 108.

(2) Approximately 800, including pre-primary.

(3) 2.

(4) 5.

(5) Prior to the commencement of school in 1988.

CEMETERY: KARRAKA1TA

Plaques: Purchase

1555. Mr MacKINNON, to the Minister for Local Govemnment:

(1) Is it correct that the Karrakanta Cemetery Board purchased the bronze plaques
used within the cemetery from outside Western Australia?

(2) If so, are those plaques available in Western Australia?

(3) If so, why is it that they are purchased outside the State?

(4) Is it possible for people who wish to purchase those plaques to purchase them
from bodies other than the Karrakatta Cemetery Board?

(5) If not, why not?

Mr CARR replied:

(1) Yes.

(2) No. I understand that no firm in WA has been able to produce the quaiity
required.

(3) See (2).
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(4) Memorialisation charges include die cost of a plaque; but with the approval of
the Karrakatta Cemnetery Board a person could purchase a plaque from an independ-
ent supplier.

(5) See (4).

GOVERNMENT CONTRACTfS

,Furniture: Alteration

1557. Mr MacKINNON, to die Minister for Works and Services:

(1) Can he explain why a substantial Government contract to supply furniture,
which in previous years has been awarded to the Western Australian Blind
Institute, was this year granted to a Malaysian company?

(2) Will he name the Malaysian company and give details of the cost and terms of
the contract?

Mr PETER DOWDING replied:

(1) The Goverrnent did not award such a contract to a Malaysian company.

(2) Not applicable.

GOVERNMENT EMPLOYEES HOUSING AUTHORITY

Port Hedland

1558. Mr MacKJNNON, to the Minister for Housing:

(1) How many Government Employees Housing Authority houses are in Port
Hedland?

(2) How many of these houses are currently vacant?

(3) What is the maximum period of vacancy of any of the existing vacant houses?

(4) If there have been protracted vacancies, are these homes intended to be let,
and if so, when?

Mr WILSON replied:

(1) Port Hedland 45
South Hedland M8

228

(2) Port Hedland 1
South Hedland 7

(3) Six months.

(4) The houses are intended to be let within the next two months.
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PLANNING DEVELOPMENT

Port Kennedy: Interim Management Committee

1559. Mr MacKINNON, to the Minister for Planning:

(1) Has dhe interim management committee appointed to assess the development
possibilities and select a suitably qualified applicant to carry out the develop-
ment of Port Kennedy yet completed its work?

(2) If so, what has been the outcome of that commaittee's work?

(3) Who are the members of the committee?

(4) How many times has it met since its inception?

Mr PEARCE replied:

(1) No.

(2) Not applicable.

(3) The member for Rockingham; the Chairman, State Planning Commission; the
Shire President, Shire of Rockingham.

(4) Eleven.

ENVIRONMENT: PEEL INLET-HARVEY ESTUARY

Environmental Review and Management Programme

1560. Mr MacKINNON, to the Minister for Environment:

(1) Has the environmental review and management programme to do with water
quality and other problems of the Peel Inlet-Harvey Estuary system yet been
completed?

(2) If not, when is it expected that it will be completed?

(3) If it has been completed, when is it likely that it will be released for public
consideration?

(4) When is it likely that the Government will make a final decision on whether or
not to construct the Dawesville Cut?

Mr HODGE replied:

(1) and (2) No. The consultants preparing the environmental review and manage-
ment programme on behalf of the Departments of Marine and Harbours and Agri-
culture are expected to complete their work within the next month or so.

(3) The Environmental Protection Authority will release the report for public
comment when the authority is satisfied that the document adequately addresses all
the relevant issues.

(4) The Government will await the Environmental Protection Authority's assess-
ment report ont the environmental review and management programme before
making a final decision.
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TRANSPORT: PERRY

MV "Perth": Restoration

1561. Mr MacKINNON, to the Minister for Transport:

(1) What costs were incurred by the Government in the restoration of the MV
Perth?

(2) What income has been earned by the MV Perth since diat time?

(3) To what uses is the MV Perth currently being put?

Mr TROY replied:

(1) Total capital expenditure was $763 000.

(2) Income of $52 000 was earned during the pant of the summer season that the
MV Perth was utilised after rebuilding was completed int November 1986.

(3) The vessel is currently in a Fremantle shipyard for final fit out and furnishing
for die coming sumnmer season.

PLANNING: CANAL DEVELOPMENT

Warnbro: Approval

1562. Mr MacKLNNON, to the Minister for Environment:

(1) Has the proposed waterways development south of Warnbro been approved by
the Environmental Planning Authority?

(2) If so, on what basis was that approval given?

(3) Is the developer of the project now entitled to advertise that the Environmen-
tal Planning Authority has approved of the development?

Mr HODGE replied:

I believe that the area of concern in question 1562 is the same as question 1547, so I
refer the member's attention to my answer to question 1547.

HEALTH

Head Injured Patients: Care

1563. Mr MacKINNON, to the Minister for Health:

Who is now caring for the patients who previously mtended the head injured unit
located at the Melville Rehabilitation Centre?

Mr TAYLOR replied:

The head injured unit is operating at preseat from die Melville Rehabilitation
Centre. The patients will be transferred to a State Government-run programme
which will commence at Shenton Park on 1 December 1987.
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WATER AUTHORITY

Plumbing Inspectors

1564. Mr MacKINNON, to the Minister for Water Resources:

(1) Axe plumbing inspectors employed by the Western Australian Water Authori-
ty contacting plumbers seeking the addresses of PVC water services that have
been installed by those contractors over the past two years?

(2) If so, wha are the reasons they are making that contact?

Mr BRIDGE replied:

(1) One of the Water Authority's plumbing superintendents has contacted certain
plumbers seeking details of PVC water services installed in recent months.

(2) The inquiries are preliminary to the continuation of routine investigations and
evaluation of material performance under actual operating conditions.

MR TERRY BURKE

Motor Vehicle: Supply

1565. Mr MacKINNON, to the Premier:

(1) Is Mr Terry Burke, the former member for Perth, being supplied with a motor
vehicle by the Government?

(2) If so. for what purpose?

Mr BRIAN BURKE replied:

(1) No.

(2) Not applicable.

MR TERRY BURKE

Travel: Government Expense

1566. Mr MacKINNON, to the Premier:

(1) Since his retirement from the State Parliament, what trips has the former
member for Perth, Mr Terry Burke, undertaken an behalf of the State Gov-
ernment or at its expense?-

(2) What were the purposes of those tours?

(3) What were'the costs involved on those tours?

(4) Who accompanied Mr Terry Burke on those tours?

Mr BRIAN BURKE replied:

(1) to (4) The former member for Perth represented die Premier at the Australia
Japan Relations Symposium in Canberra on 24 and 25 March 1987. Mr& Burke
accompanied the Premier from 10 to 18 May to Zhejiang Province in China to
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pursue sister Stare initiatives, and to Hyogo Prefecture in Japan to officially hand
over two kcoalas on the occasion of the fifth anniversary of the sister Stare relation-
ship. In Hyogo, the Premier was joined by the Deputy Leader of the Opposition and
the Leader of the National Party. Final costs have not yet been determined.

QUESTIONS WITHOUT NOTICE

QUESTION TIME

Conduct

THE SPEAKER (Mr Barett): Before I take questions, I want to say to members
that I am keen to get their cooperation for what I consider to be an appropriate
question time. I am very concerned that of late question rime has not been conducted
in a manner which I think is appropriate for this place. I think largely the problem has
been not die number of interjections but the manner of interjections, and I am
reminded of the course of action that was taken on many occasions by Speaker
Thompson, who was obviously equally as fmustrated as I am at question time. Speak-
er Thompson's action to resolve the dilemma was to wait for one interjection and,
immediately it was uttered, cancel question time. I am reluctant to take that course
because I think that is a trifle unfair and I think interjections of some sort add flavour
to the debate, as members already know. However, I am left with no alternative but
to say that if members continue to interject during question time in a persistent and
wilful manner, as has been done in the past, I will take some very serious action
which I will nor like raking, and which I am sure members will not like me to take. I
ask for your cooperation, not just tonight, but at least for the balance of the session.

TEACHERS CREDIT SOCIETY

Minister's Action

244. Mr COURT, to the Minister for Housing:

(I) When the Minister was first alerted to the problems in the Teachers Credit Socie-
ty, what action did he take?

(2) Did he alert either the Treasurer and/or Cabinet?

(3)1If not, why not?

Mr WIL.SON replied:

If the member reai~y wants a precise answer to this question, he should place it on the
Notice Paper.

TEACHERS CREDIT SOCIETY

Poltical Influence

245. Dr GALLOP, to the Treasurer:

(1) Is he aware of allegations that politicians influenced the affairs of Teachers Credit
Society?

(2)1If yes, can he provide derails?
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Mr BRIAN BURKE replied:

(1) and (2) 1 am aware of allegations that politicians affected or influenced the affairs
of Teachers Credit Society, as I am sure the Deputy Leader of the Opposition is aware
of those allegations.

Mr Court: I am certainly not aware of those allegations.

Mr BRIAN BURKE: Those allegations are referred to in the Deputy Leader of the
Opposition's motion.

Mr Court: No!

Mr BRIAN BURKE: I will tell the member that tonight he will learn when he moves
his motion of a tangled web of deceit in which were involved the member for
Murchison-Eyre, the member for East Melville, the former Deputy Leader of the
Opposition, the Leader of the Opposition, and one or two other Liberal members of
Parliament who set about deliberately undenmining the Teachers Credit Society and
coopted --

Mr Court: You are desperate!

Mr Hassell: You would say anything to defend yourself.

The SPEAKER: Order! I remind members of what I finished saying two minutes ago
or thereabouts. I can understand members disagreeing with things that are said in this
House, and I have done so on many occasions from both sides of the House; but by
the same token just because we disagree does not mean we should yell our inter-
jections in a manner which makes it difficult, if not impossible, for Ministers to give
answers or for anyone else on his feet to speak.

Mr BRIAN BURKE: Associated with the movements of big sums of money by
promidnent lay members of the Liberal Party in this Stare, breaking arrangements --

Opposition members: Name one!

Mr BRIAN BURKE: The President of the Liberal Party, Mr Keith Simpson, for one.

Mr Court: How do you know?

Mr BRIAN BURKE: The Deputy Leader of the Opposition wanted me to name them.
I am not munning for cover. The member for Murchison-Eyre trained his gun on the
Treasurer, loaded it, and shot the Deputy Leader of the Opposition through the
temple. That is what happened.

These members actively and deliberately set about a scheme to undermine the Teach-
ers Credit Union, involved lay members of their party, spoke at public meetings to
denigrate the society, involved themselves in cooperative efforts with the President of
the Liberal Party in this State who moved money out of term deposits four years
before maturity on the same day as the member for Murchison-Eyre sought to cast
aspersions about the integrity of the Teachers Credit Society. Now we will list
chapter and verse --

Mr Clarko: Who gave you the information? Did the R & I Bank give it to you?

Mr BRIAN BURKE: -- for the edification and illumination of members of the
Opposition we will in the fullness of time as a result of the opportunity given to us by
the Deputy Leader of the Opposition, and it is no coincidence I suppose that he
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really wants to hammer the last nail into the coffi of the fanner Deputy Leader of the
Opposition, but we will, unlike us as it is. treat members apposite tonight to all the
details.

Mr Court: We are looking forward to it.

Mr BRIAN BURKE: He is looking forward to it! What does the Deputy Leader of
the Opposition think we are doing?

Mr Court: You are nervous arid desperate; the shaking Premier!

The SPEAKER: Order!

Mr BRIAN BURKE: I do not underestimate the Deputy Leader of the Opposition. I
was one of his strongest supporters for the position he now holds, and my colleagues
said to me --

Mr Court: Continue defaming someone!I You talked about the President of the
Liberal Party having something to do with a conspiracy to withdraw funds from the
Teachers Credit Society. Tell us the rest of the story.

Mr BRIAN BURKE: Not only that, I am sure all the details that will convince
members opposite that they should not support Mr Simpson in future will be given to
them this evening. I was one of the supporters of the Deputy Leader of the Opposi-
tion. I do not underestimate him.

Mr MacKinnon: We support your staying, Brian. Please don't go. We want you to
stay on.

Mr Court: Did Terry withdraw his funds, too?

The SPEAKER: Order! It is all very nice to hear this going backwards and forwards,
and it may entertain some people, but it does not achieve what this particular session
of the Parliament is about, and that is to give a maximum number of members on both
sides the opportnity to question whoever they want. This is the third time in 10
minutes, and I warn you that I am going to take action without any further warning if
it continues.

Mr BRIAN BURKE: Underneath all this argument and controversy and all the
arrows flung one way or the other there are serious considerations of values and other
things to which people should turn their minds. For what it is worth, let me say that
members of the Opposition will never be elected to Government and will never
succeed at an election when all they seek to do is to tear down and denigrate and
substitute that activity for what they should be doing -- formulation of positive and
constructive policies.

TEACHERS CREDIT SOCIETY

Accounts: Confidential Information

246. Mr MacKINNON, to the Treasurer:

(1) How did he obtain confidential information about an account in the Teachers
Credit Society operated by the State President of the Liberal Party?

(2) Is it his practice to release to the Parliament what is supposed to be confidential
information of individuals, and is this a part of the serious values he talks about in
termns of the pursuit of this Parliament?
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(3) Would be advise whether what he is doing is trying to tear down and denigrate an
individual of this State?

(4) Is this the type of activity, the disclosure of secret and private confidential
information -- this is the third time it has happened in the last two weeks -- that we
can expect from his Government and that of the Prime Minister's Govenrment when
the ID card, which he so strongly supports, is introduced into the Federal Parliament?

Mr BRIAN BURKE replied:

(1)10o (4) The Leader of the Opposition has just confirmed the truth of what [ said.
What he wants to address is not true, because what he said --

Several members interjected.

Mr MacKinnon: Answer the question.

Mr BRIAN BURKE: Why is it that the Opposition is so defensive? Why is it that a
moment ago it was like the cat that ate the creamn?

Several members interjected.

Mr BRIAN BURKE: AUl of a sudden now --

Several members interjected.

The SPEAKER: Order!

Several members interjected.

Mr BRIAJN BURKE: The Opposition seems to me to be deliberately trying to end
question time.

The SPEAKER: Order! I ask the Premier to resume his seat. I will leave the Chair
until approximately 7.15 pm.
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